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31 INFOTECH (AFRICA) LTD
BALANCE SHEET AS AT MARCH 31,2020

{Amount in INR)

ASSETS
Non-Current Assets
{a) Property, Piant and Equipment 325,110 388,298
{b) Property, Plant and Equipment (IndAS 116) 205,975 -
{c} Financial Assets
{i) Other Financial Assets 01 452,962
531,085 841,259
Lurrent asséts
{a) Financial Assets
{i} Trade Receivables 5 17,039,206 30,872,837
{ii} Cash and Cash Equivalents 6 5,024,361 3,303,005
{iii) Other Financial Assets 4 4,192,539 5,302,782
(b} Other Current Assets 7 14,517,455 12,626,756
40,773,561 52,105,471
TOTAL 41,304,646 52,946,730
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital g 62,026 62,026
(b} Other Equity 10 (487,108,356) {385,251,035)
{487,046,331) {385,189,009)
Liahilities
Non Current Liabilities
(a) Provisions 14 69,961 913,365
69,961 913,365
Current Liabilities
{a) Financial Liabilities
(i) Lease Liabilitites - (indAS 116} 214,393 -
{ii} Trade Payables 12
Others 495,179,514 398,068,118
{iti} Other Financial Liabflities 11 3,286,385 3,182,786
{b) Other Current Liabilities 13 25,695,792 30,904,468
{¢} Provisions 14 1,404,390 1,070,893
{d} Current Tax Liabilities {Net) 15 2,500,540 3,996,106
528,281,015 437,222,372
TOTAL 41,304,645 52,546,730

Significant Accounting Policies and Notes on Accounts form an integral part of the 1t032

financial statements.

For and on hehalf of the board

Navi Mumbai ©
Date : May 21,2020
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Sandip Kumar Jai Prakash Singh
Director



31 INFOTECH (AFRICA) LTD

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2020

{Amount in INR)

REVENUE

Revenue from operations (net} 16 47,715,709 70,125,232

Other income 17 157,683 483,785
Total Revenue {l) 47,913,392 70,609,017
EXPENSES

Cost of party products and setvices 18 77,007,902 95,635,801

Employee benefits expense 19 41,709,928 54,734,415

Finance costs 20 231,005 88,317

Depreciation and amortization expense 21 353,584 85,849

Other expenses 22 31,406,114 40,050,410
Total Expenses (11} 150,708,532 190,598,792
Profit/(loss) before exceptional items and tax {L-1) (102,795,141} {119,989,775)
Exceptional ltems - -
Profit/{loss} before tax {102,795,141) {119,989,775)
Profit/{loss) for the year (102,795,141) {119,989,775)
OTHER COMPREHENSIVE INCOME
A. Other Comprehensive income not to be reclassified to profit and loss in
subsequent periods:

Remeasurement of gains (losses) on defined benefit plans 938,547 33,018
Other Comprehensive income for the year, net of tax 938,547 33,018
TOTAL COMPREHENSIVE [NCOME {101,855,594) {119,956,757}
Earnings per share for profit from continuing operations attributable to equity 23
shareholders

Basic EPS (1,027,951} {1,199,898)

Dilluted EPS {1,027,951) {1,199,8498)
Significant Accounting Policies and Notes forming part of the Financlal Statements 1to33

For and on behalf of the board

Navi Mumbai
Date : May 21,2020
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Sandlp Kumar Jai Prakash Singh
Director
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31 INFOTECH {AFRICA) LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020

Corporate Information

3i Infotech (Africa} Limited {referred to as “the Company”} Is a Glabal information Technology Company committed fo
Empowering Business Transformation. A comprehensive set of IP based software solutions, coupled with a wide range of
IT services, uniquely positions the Company to address the dynamic requirements of a varfety of Industry verticals,
predomirantly Banking, Insurance, Capital Markets, Asset & Wealth Management {BFS!}. The Company also provides
solutions for other verticals such as Government, Manufacturing, Retail, Distribution, Telecom and Healthcare.

The Company is incorporated and domiciled in Africa. The address of its registered office is at Suite#3, 8th Floor, 5th
Averiue Office Suites, 5th Ngong Avene, P.O. Box ; 1378%-00800 Nalrobi, Kenya,

The financiai statements for the year ended March 31,2019 were approved by the Board of Directors and authorised for
issue on May 07, 2019, These financial statements have been prepared for enabling ultimate holding company in
preparation of consolidated financial staterhents.

Significant Accounting Policies

Statement of compliance

in accordance with the notification issued by the Ministry of Corporate Affairs; the Company has adopted with effect
from Aprit 1,201 |ndian Accounting Standards (referred to as “Ind AS"Inotified under the Companies {Indian Accounting
Standards) Rules, 2035 read with Section 133 of the Companles Act 2013. Thése financial statements for the year ended
March 31,2017 are the first ; the Company has grepared in accordance with ind AS. Previous periods have been restated
to Ind AS. (Refer to Note 3 for information-on how the Company adopted Ind.AS.)

Basis-of preparation

These financial statements. have baen prepared on the historical cost basis, except for certain financiat instruments which
are measured at fairvalues-at the end of eack reporting period,.as explained in the accounting policies below. Historical
cost is generally based on the fair value of the consideration given In exchange for goods-and services. Fair value is the
price that would be received to sell an asset or paid to transfer a liabllity in an orderly transaction between market
participants at the measurement date, )

Use of estimates and judgments

The preparstion of these financial statements in cofiformity with the recognition and measurement principles of ind AS
requires the management of the Company to make estimates and assumptions that affect the reported balances of
assets and’ liabilities, disclosures relating to contingent liabiiities as at the date of the financial statements and the
reported amounts of income and expense for the pariods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the periad in which the estimates are revised and future periods are affected.

Key sources of estimation of uncertainty at the date of the financial statemenis, which may cause a material adjustment
to the carrying amounts of assets and liabilities within thé next financial year, are in respect of impairment of
investments, useful lives of property, plant and equipment, valuation of deferred tax assets, provisions and contingent
liahilities,

{i}  impairment of investments
The Company reviews its carrying value of investments carrigd at amartised cost anaually, or more frequently
when there is an indication for Impairment, If the recoverable amount is. lass than its carrying amount, the
impairment loss is accounted far.

(i} Usefullives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting pericd. This
reassessment may result in change in depreciation expense in future periods.




31 INFOTECH (AFRICA) LTD
NOTES TQ FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020

{iii} Provisions and Contingent liabilities

A provision is recognised when the Company has a present obligaticn as a resuit of past event and it is probable
that an outflow of resources will be required to settle the obligation, in respect of which 3 reliable estimate can be
made. Provisions (exciuding retirement benefits and compensated absences) are not discounted 1o its present
value and are deterrnined based oh best estimate required to settle tha cbligation at the Balance sheet date. These
are reviewed at each Balance sheet date and adjusted to reflect the current best estimates. Contingent liabilities
are not recognised in the financial statements. A contingent asset in neither recognised nor disciosed int the
financial statements.

d) Revenue Recognitton
The Company earns primarily from providing services of IT selutiéns and Transaction services.

(i} ~ Revenue from IT solutions
The Company earns revenue from IT solutions comprises of revenug from the sale of software products, providing
1T services and sale of hardware and third party software.

- Revenue from Software Products is recognized on delivery/installation, as per the predetermined/iaid down
policy across all geographies or a lower amount as considered appropriate in terms of the contract.
Maintenance revenue in respect of products Is deferred and recognized ratably -over the period of tha
underlying maintenance agreement.

- Revenue from |T Services is recognized either on time and material basis or fixed price hasis or based on
certain measurable criteria as per relevant contracts, Revenue on Time and Material Contracts is recognized
as and when services are performed. Reverue on Fixed-Price Contracts is recognized on-the percentage of
completion method. Provisions for estimated losses, if any, on such uncompleted contracts are recorded in
the period in which such losses become prababte based on the current estimates.

- Revenue from Supply of Hardware/Other Material and Sale of Third Party Software License/Term
License/Other Materials incidental to the afofesaid services is recognized based on delivery/instailation, as
the case may be. Recovery of incidental expenses (s added to respective revenue.

[iij Revenue from Transaction Services:
- Revenue from transaction services and other service contracts is recognized based on transactions processed
or manpower deployed.

e} Interest / Dividend Income
Dividend income s recorded when the right o receive payment is established. Interest income is recogriséd using the
effective interest methad.

f) Leases
i}  Finance lease
Assets taken on lease hy the Company it its capacity as a lessee, where the Company has substantiatly ali the risks
and rewards of ownership are classified as finance lease. Such Jeases are capitalised at the inception &f the lease at
the lower of the fair value or the present vatue of the minimum lease payments and a fiability is recognised for an
equivalent amaunt. Each lease rental paid is allocated between the liability and the interast cost'so 2s to obtain'a
constant periodic rate of interest on the outstanding fiability for.each year.

{iil Operating lease
Lease arrangements where the risks and rewards incidentat to ownership of an asset substantialy vest with the
tessor, are recognised as operating lease, Operating lease payments are recognised on a straight line basis over the
fease term in the statement of profit and loss, unless the lease agreement explicitly statés that increase is on
account of inflation,
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31 iNFOTECH {AFRICA) LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020

Cost recognition
Costs and expenses are recognised when incurred and have been classified according to their nature,

The costs of the Company are broadiy categorised in employee benefit expenses, cost of third party products and
services, finance costs ,depreciation and amortisation and other expenses. Employee bénefit expenses include employee
compensation, allowances paid, contribution to varicus funds and staff welfare expenses. Cost of third party products
and services mainly include purchase of software ficenses and products ,fees to external consultants ,cost of runaing its
facilities, cost of equipment and other operating expenses. Finance cost includes interest and other borrowing cost.
Other expenses is an aggregation of costs which are individually not material such as commission anid brokerage, printing
and stationery, cominunication, repairs. and maintenance etc.

Forelgn currency
The functional currency of the Company is Indian rupee {INR}.

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
transiation of manetary assets and liabilities denominated ir: foreign currencies at year end exchange rates are generally
recognised in profit or loss. A monetary item for which settlement s neither planned nor likely fo occur in the foreseeable
future is considered as a part of the entity’s net investment in that foraign operation.

Foreign exchange differences regarded as an adjustment to borrewing costs are presentad in the statement of profit and
loss, within finance costs. Afl other foreign exchange gains and losses are presented Tn the statement of profit and 16ss on
a net basis within othar gains/(losses).

Non monetary assets and lisbilities that are measured in terms of historical cost in foreign currencies are not
retranstated.

Non-monetary items that are measured at fair val:e in.a foreign cusrency are transiated using the exchiange rates at the
date when the fair value was determined

Income taxes

Current Income taxes :

Curtent Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation duthorities. The tax rates and tax laws usedto compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Company aperates and generates taxable income.

Current income fax relating to items recognised outside profit or loss is recogriised outside profit or loss {either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either
in OCI or directly in equity. Management periodically evaluates positions taken in the tax refurns with respect to
situations in which apiplicable tax regulations are subject to-interpretation and establishes provisions where appropriate,

Advance taxes and provisions for current iacome taxes are presented in the Balance shaet after off-setting ddvance tax
pald and income tax provision arising in the same tax jurisdiction and where the relevant tax paying units intends to
settle the asset and liability on a net basls,

Deferred income taxes

Oeferred income tax is recognised using the Balance sheet approach. Defarred income tax assets and liabilities are
recognised for deductible and taxable temporary differences arising hetween the tax base of assets and liabilities and
their carrying amount, except when the deferred inconie tax arises from the iaitial recognition of an asset or liability in 2
transaction that is not a business combination and affects neither accounting nor taxable profit or loss ot the time of the
transaction.




31 INFOTECH (AFRICA} LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020

Deferred income tax asset are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences and the carry forward of unused tax credits and unused tax Inssas car be
utilized.

The carrying amaunt of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it &s
no onger probable that sufficient taxable profit-will be available to allow afl or part of the deferred income tax asset to be
utilized,

Deferred tax assets and fiabilities are measured using substantively enacted tax rates expecied to apply to taxable
income in the years in which the temporary differences are expected to be raceived or setited.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxaticn authority and
the relevant entity intends 1o settle its current tax assets and liabilities on a net basis

Deferred tax assets include Minfmum Alternate Tax {MAT} paid in accordance with the tax laws in india, which is likely to
give future economic benefits in the form of availability of set off against future economic tax liability Accordingly, MAT
is recoghised as deferred tax assit in the Baiance sheet-when the asset:-can be measured reliably and it is probable that
the future ecanomic benefit assaciated with the asset wilt be realised.

The Company recegnises interest levied and penalties related to income tax assessments in finance costs.

Financial instruments

A financial instrument is any contract that gives fise to a financial asset of one entity and a financtal liability or equity

instrument of another entity.

{if  Cash and cash equivalents
The Company considers all highly fiquid financial instrurnents, which are readily convertible into known amounts of
cash that are subject to an insignificant risk of change in vaiue and having original maturities of three menths.or
less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks
which are unrestricted for withdrawal and usage,

(i}  Financial assets
Initial recognition and measurement
Ali financial assets are recognised initially at fair valie plus, in the case of financial assets not recerded at fair value
through profit or foss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or
sales of financial assets that require delivery of assets within a tme frame established by regulation or convention
In the market place (regufar way trades} are recognised on the trade date, i.e,, the date that the Company commits
10 purchase or seli the asset.

Subsequent measurement
Far purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at amortised cost
A 'debt instrument’ is measured at the amortised cost if both the fallowing conditions are met:
a) The asset is: held within a businéss modet whose objective is to hold assets for collecting contractual cash
flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principat and interest (SPP{} on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised tost using the
effective interest rate (EIR) method. Amortised cost is caleulated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.
This category generally appiies to trade and other receivables.




31 INFOTECH [AFRICA) LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020
= Debtinstrument at FVTOC
A ‘debt instrument’ is classified-as at the FVTOC! if both of the following criteria are met:
{a} The objective of the busiriess model is achieved both by collecting contractual cash flows and selling the
financial assets, and
{b} The asset’s contractual cash fiows represent SPPI.

Oebt instruments included within the FVTOC category are measured initially as well as-at each reporting date
at fair value. Fair value movements.are recognized in the other comprehensive income {OCI}. However, the
group recognizes interest income, impairment losses & reversals and foreign exchange gain or lossin the P&L.
On derecognition of the asset, cumulative gain or loss previously recognised in OCl is reclassified from the
aquity to P&L.: interest earned whilst halding FVTOCI debt instrument is reported as interest income using the
E!R method.

- Debtinstrument at FVTPL
FVTPLis & residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOC), is classified as at FVTPL.

in addition, the Company may elect to designate-a debt instrument, which ctherwise meets amortized cost or
FVTOC criteria, as at FVTPL. However, such election is allowed enly if doing $o reduces or eliminates a
measurement or recognition inconsisiency {referred to as ‘accounting mismatch’), The Company has not
designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair-value with all changes recognized
inthe P&L.

- Equity Investments
All equity investments i scope of Ind AS 109 are measured at fair value. Equity instruments which are held

for trading and contingent consideration recognised by an acquirerin a business combination te which ind
AS103 applies are classified as at FVTPL. For all other equity instruments, the Comipany may make an
irrevocable glection to present in other comprehensive income subsequent changes:in the fair vaiue. The
Company makes such election on an instrement by- instrument basis. The classification is-made on initial

recognition and is irrevocable.

If the Company decides to classify an equity Instrument as as FYTOCI, then ali fair value changes on the
instrument, excluding dividends, are recognizéd in the O, There is no recycling of the amounts from-OCl to
P&L, even on sale of investment. However, the Company may transfer tHe cumulative gain or loss within
equity.

Equity instruments Included within the FVTPL category are maasured at fair value with all changes recognized
inthe P&L.
Interést in subsidiaries, associates and joint ventures are acéounted at cost.

Derecognition
A ﬁnar_\cial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balsnce sheet} when:

- The rights to receive cash flows frofm the asset have expired, or

- The: Campany has transferred Its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full withous material defay to a thisd party under a ‘pass-through” arrangement; and
either (a} the Company has transferred sulbistantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially ail the risks and rewards of the asset, but has transferred conteof of
the asset:

When the Company has transferred its rights to receive cash flows from an asiet or has entered inta a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor-transferred contral
of the asse; the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. in that case, the Company afso recognises an associated liability. The transferred -asset and the
associated {iahility are measured on & basis that reflects the rights and obligations that the Company has retained.




31LINFOTECH (AFRICA) 1LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020

Continuing involvement that takes-the farm of a guarantee over the transferred asset is measured at the jower of
the original carrying amount of the asset.and the maximum ameount of consideration that the Company could be
required to repay.

Impairment of financial assets

The Company assesses an a forward laoking basis the expected credit losses associated with its assets carried at
amortised cest and FYOCI debt instrumients. The impairment methodology applied depends on whether there has
been a sigaificant increase in credit risk.

For trade receivables only, the Company applies the simplified apgroach permitted by Ind AS 109 Financial
Instruments, which requires expected (ifetime Josses to be recognised from initial recognition of the receivables:

{iif}  Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair valle through profit or ioss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financiai fiabilities are recognised initially at fair value and, in the case of loans and borrowings and' payables,
net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantes contracts and derivative financial instruments.

Subsequent measurement _
The measurement of financiat fabilitias depends on their classification, as described befow:

- Financial Liabilities at falr value through profit or loss
Financial liabilities at fair value through profit or loss includé financial liabilities held for trading and financial
fiabilities designated uspan initial recognition as at fair value through profit or loss. Financial liabifities are
classified as held for trading if they are incurred for the purpase of repurchasing in'the near term. This
categery alse includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are
also classified as held for trading unledss they are desipnated as effective hadging instruments,

Gains or losses on liabilities held for trading are recognised in the profit or loss:

Financial ilabilities designated upon Initial recognition at fair valua through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 100 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCL.
These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All cther changes in fair value of such liability are recognised in the
statement of profit ar loss. The Company has not designated any financial liability as at fair value through
profit and loss.

~  Loans and borrowings
After initial recognition, interast-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains.and losses are recognised in profit or loss when the liabilities are derecognised as
weil as through the EiR amortisation pracess.

Amaortised caost is calcutated by taking into account any discount o premiym on acguisition and fees or costs
that are-an integral part of the EIR. The EIR amortisation is included as firance costs in the statement of profit
and Joss.

- Financial guarantee contracts




31 INFOTECH (AFRICA) LTD

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020

Financial guarantee contracts issued by the Company are those contracts that require a payment to b made
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accardance with the terms of a debt instrument, Financial guarantee contracts are recognised. initially as 3
liability at fair value, adjusted for transaction costs that are directly attributabie to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of toss allowance determined
as per impairment requirements of Ind AS 109 and the amount recognised less cimulative-amortisation.
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31INFOTECH (AFRICA) LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020

Derecognition

A financial liability is derecognised when the obligation under the fiability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same fender on substantially different terms, or
tie terms of an existing lability are substantially modified, such an exchange or medification is treated as the
derecognition of the original fiability and the recognition of a new liability, The difference in the respective carrying
amounts is recognised in the statement of profit or foss.

{vi) Reclassification of financial assets

The Company determines classification of financial assefs and liabilities on initial recognition. After initial
recognition, na reclassification is made for financial assets which are aquity instruments and financial Nabilities. For
financial ‘assets which are debt Instrumeats, a reclassification is made only if there is a change in the business
mode} for managing thase assets. Changes to the business model are expected to be infrequent. The Company’s
senjor management determines change in the business modet asa result of external or intérnal changes which are
significant to the Company's operations: Such changes are evident to external parties. A change in the business
model oeeurs when the Company either begins or ceases to perform an activity that Is significant to its operations.
If the Company recfassifies financial assets, it applies the reclassification prospectively from the reclassification
date which'is the first day of the immediately next reporting pericd following the change in business model. The
Company tloes rot restate any previously recognised gains, losses (including impairment gains or lpsses) or
interest.

{v}  Offsetting of financial instruments
Financtsl assets and financial liabilities-are offset and the net amount is reported in the bafance sheet if there is a
currently enferceable legai right to offset the recognised amounts and there is an intention to-settle on a net basis,
to realise the assets and settle the liabilities simultaneously,

Investments In subsidiaries
Investments in subsidiaries are measured at cost less ithpairment.

Property, plant and equipment

freehold fand is carried at historical cost. All other items of property, plant and equipment are stated at historicad cost
fess depreciation. Historical cost includes expenditure that is directly sttributable to the acquisition of the items. Cost
may alsa include transfers from equity of any gains or Josses on qualifying cash flow hedges of foreign currency purchases
of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probsble that future economic benefits associated with the item will flow to the Company and the cost of the
itern can be measured reliably. The carrying-amount of any component accounted for as a separate asset is derecognised
when replaced. All other repairs and malintenance are charged to profit or foss during the reporting period in-which they
are inturred.

Transition to ind AS

On transition to ind AS, the Company has elected to- cantinue with the carrying value of ail of its propetty, plant and
equipment recognisad as &t April 1, 2015 measured as per the previous GAAP and use that carrying value as the deemed
cost of the property, plant and equipment.

Depraciation methods, estimated useful lives and residual value
Depreciation is calculated using the straight-line method to allocate thelr cost, net of their residual valves, over their
estimated useful lives adopted by Company

. Useful Lives prescribed
Category of Assats Useful lives adopted by Company undler Schedule [l of the
Computers 3 years 3-6 yedrs
Leasehoid Improvements 10years 10 years
Office Equipment 5 years Svyears
Furniture and Fixtures 10 years 10 years
Vehicles 8 years 10 years
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31 INFOTECH {AFRICA)} LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020

The property, plant and equipment acquired undér finance ieases is depreciated gver the asset's useful life or over the
shorter of the asset's uséful life and the fease term if there Is no reasonable certainty that thé Company 'will cbtair
awnership at the end of the lease term.

The useful fives have been determined based on technical evaluatian done by the management's expert which are. higher
than those specified by Schedule I to the Companies Act; 2013, in order to reflect the actual usage of the asséts. The
residual values are not more than 5% of the otiginal cost.of the asset.

The assets’ residual values and useful lives are reviewed, and adjusted if approgriate, at the end of each reporting period.
An asset's carrying amount is written down immediately to its: recoverable amount if the asset’s carrying amouat is
greater than its estimated recoverable amount.

Gains and losses an disposals are determined by comparing proceeds with carrying amount. Thase are inciuded in profit
or loss within other gains/(losses).

Impairment
Financial assets {other than at fair value}
The Company assesses at each date of Balance sheet whether @ financial asset or a group of finendial assets is
impaired. lnd AS 109 requires expected credit {osses to be measured through a loss allowante. The Company
recognises (ifetime expected losses for all contract assets andfor all trade receivables that do not constitute a
financing transaction. Far all other financial assets, expected credit losses are sieasused at an amount equal to the
12 mnonth expected credit losses or at an amotnt equal to the life time expected credit iosses if the credit risk.or
the financial asset has increased significantly since initial recognition.

Employee benefits

(i) Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognised in respect of
employees’ services up to the end of thiz reperting périod and are measured at the amounts expected to be paid
when the [iabilities are settled. The liabilities are presented as current employee benefit obligations in the balance
sheet,

{il) Other long-term employee benefit obligations
The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end
of the period in which the empfoyees render the related service. They are therefore measured as the present value
of expected future payments to be made in respect-of services provided by employees up to the end of the
reporting period using the projected unit credit method. The benefits are discounted using the market yields at the
end of the reparting peridd that have terms approximating to the terms of the related obligation.

The obiigations are presented as current liabilities in the balance sheet if the entity does not have an unconditional
right to defer settlement for at least twelve months after the reparting periad, regardless of when the actual
settlement is expected to occur.

(iii) Post-employment obligations
The Company operates the following post-emplayment scheres:
(a) defined benefit plans such as gratuity; and
{b) defined contribution plans such as provident fund.

- Gratuity obligations
The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined benefit obligation is.calcutated annually by actuaries using the projected unit credit
method..




31 INFOTECH (AFRICA) LTD

NOTES 7O FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2020
The present value of the defined benefit obligation denominated in INR is determined by discounting the

estimated future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the termis of the refated obiigation. The benefits which
are denominated in currency other than INR, the cesh flows are discounted using market vields determined
by reference to high-quality corporate bonds that are deneminated in the currency in which the benefits will
be paid, and that have terms approximating to the terms of the related obligation.

The net Interest cost is calculated by appiying the discount rate to the net balasice of the defined benefit
obligation and the fair value of ptan assets. This cost is included In employee beriefit expense in the statement
of profit and loss.

Remeastrement. gains and losses arising from experience adjustments and changes in actuarfal assumptions
are recognised in the period in which they acour, directly in other comprehensive incame. They are inciudad
in retained earnings in the statement of changes in equity and in the balance sheet,

Changes in the present value of the defined benefit abligation resulting frem plan amendments or
curtailments are recognised immediately in profit or lass as past service cost.

- Defined contribution plans
The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid. The
cortributions are accounted for as defined contribution plans and the contributions are recognised as
emplioyee benefit expense when thay are due. Prepald contributions are recognised as an asset to the.extent
that a cash refund or a reduction in the fiture payments'is available.

{iv} Share-based payments
Share-based compensation benefits are provided to employees via the Employee Option Plan and share-
appréciation rights.

Employee options Plan
The fair value of options granted under the Employee Option Plan is recognised as an employee benefits expense
with a corresponding increase in equity. The total amount to be expensed is determined by referance to the fale
valee of the options granted:
- including any market performance conditions (e.g., the entity's share price}
- excluding the impact of any service -and. non-market performance vesting conditions {eg.
profitability, sales growth targets and remaining an employee of the entity over a specified time period), and

- including the impact of any non-vesting conditions [e.g. the requirement for employees to-save or holdings
shares for a specific period of time).

The total expense is recognised over the vesting period, which is the period over which all of the specified vesting
conditions are to be satsfied. At the end of each period, the entity revises its estimates of the number of options that are
expected to vest based on the non-market vesting and service conditions. It recognises the impact of the fevision to
original estimates, if any, in profit or loss, with a corresponding adjustment to equity.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year
which are unpaid, The amounts are unsecured and are Usually paid as agreed with vendors. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the reporting peried. They are
recognised initially at their fair value and subsequently measured at amortised cost using the effective intecest method.




n)

q}

1)

5)

t)

31 INFOTECH {AFRICA) LTD
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Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of &
qualifying asset are capitalised during the period of time that I$ required to complete and prepare the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale.

investment Income earned on the temporary Investment of specific borrowings pending:thelr expenditure on gualifying
assets is dedycted from the borrowing costs eligible for capitalisation, Other borrowing costs-are expensed in the period
in which they are incurred.

Provisions
General
Pravisions are recognised when the Company has a present obligation {fegal or constructive} as a result of a past event, it

is probable that.an outflow of resources embadying economic benefits will be required to ssttie the obligation and @

reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, for example, under an instrance coatract, the refmbursement is racogriised as a separate asset, but only
when the reimbursement is virtually certain, The expense relating ta a.provision is presented in the statement of profit
and loss net of any reimbursement.

if the effect of the time value of smoney is material, provisions are discounted using a current prestax rate that reflects,
when appropriate, the risks specific to the liability. When discounting Js used, the increase in the provision due to the
passage of time is recogrised as.a finance cost.

Warranty pravisions
Provisions for warranty-related costs are recognised when the product is sold or service provided to the customer, Initial
recognition is based on historical experlence. The initial estimate of warranty-related costs is revised annually,

Contingent labilities recognised in a business combination

A contingent liabllity recognised in a business combination s initially measured at its fair value. Subsequently, it is
measured at the higher of the amount that would be recognised in accordance with: the requirements for provisions
above ar the amount initially recognised less, when appropriate; cumulative amortisation fecognised in accordance with
the requirements for revenue recognition, '

Contributed equity
Equity shares are classified as equity. incremental costs directly attributable to the issue of new shares or options are
shown in equity as'a deduction, net of tax, from the proceeds.

Earnings per share
{i}  Basic earnings per share
Sasic earnings per share i calculated by dividing:
- the profit attributable to cwners of the Company
- by the weighted average number of equity shares outstanding duzring the financial year, adjusted for bonus
elements in equity shares issued during the year.and excluding treasury shares

(i)  Diluted earnings per share
Dituted earnings per share adjusts the figures used in the determination of bsic earnings per shireto take Into
account:

- the after incomne tax effect of interest and ather financing costs associated with dilutive potential equity

- the weighted average number of additional -equity shares that would have been outstanding assuming the
conversion of all dilutive potenttal equity shares.
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Current/non current classification
The Company presents assets and liabilities in the batance sheet based on current/ non-cufrent classification. An asset Is
treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normai operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve manths after the feporting period, or

~ Cash or cash equivalent unless restricted from being exchanged er used to settle a liability for at least twelve months
after the reporting period
Al ather assets are classified as non-cureent,
A liability is current when:

- It is expected 1o be settied in normal operating cycle

- It is held primarily faor the purpose of trading

- It is due to be settled within twelve months afterthe reporting period, or
- There is np unconditionaf right to deter the séttlement ot the liability tor at least twelve months after the reporting

pericd

The Cempany classifies all other labilities as nen-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and thelr realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

tnventories
Inventaries are valued atthe lower of cost and net realisable value.
Costs incurred in bringing each product fo its present locatton and condition are accounted for as fallows:

Hardware and Supplies

Carried at lower of cost and net realisable value,

Net realisable value is the estimated selling price in the ordinary course of business, Jess estimated costs of campletion
and the estimated costs necessary to make the sale,
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|3 PROPERTY, PLANT AND EQUIPMENT-

{Amountin INR)

GROSS CARRYING VALUE

As at April 1, 2018 904,368 745,287 450,739 32,413 2,132,807
Additions - . - 197,041 197,041
Deductions 1,024,748 91,167 1,115,915
As at March 31, 2019 {120,380) 745,287 359,572 229,454 1,213,933
Additions - - 63,474 - 63,474 l

AsatiMarch:31,20200 #{120,380) 423,086 229,45/ 1,277,807
ACCUMULATED DEPRECIATION/IMPAIRMIEENT

As at April 1, 2018 786,846 745,287 207,352 32,413 1,771,898
Depreciation for the year 14,528 - 31,180 44,131 89,348
Deductions\Adjustments during the year 1,027,563 - 10,303 {1,752) 1,036,114
As at March 31, 2019 (226,189} 745,287 228,238 78,256 825,632
Depreciation for the year 14,514 - 43,961 63,087 121,562
Deductions\Adjustments during the year {1,223) - 3,724 2,598 5,099
As at March 31, 2020 952,293
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[a:FinANCIAL ASSETS

{Amount in INR}

{A) OTHER FINANCIAL ASSETS
Non Current
Financial assets carried at amortised cost
Security Deposits 0 452,962
Tatal a3 ‘452,962
Current
Financial assets carrled at amortised cost
Security Depaosits 594,786 348,406
Unbilled Revenue 4,214,501 4,962,209
tess:Loss Allowances {716,748) {7,833}
Unbilied Revenue {Net) 3,597,753 4,954,376
Total 4,192,539 5,302,782
|5/ TRADE RECEIVABLES

{Amount tri INR)

‘Parucula farch 31, 2020 | March 31,2019
Current

Trade Receivables from customers 14,872,130 13,543,788

Recelvables from other related parties 6,167,076 17,324,049
17,039,206 30,872,837 |

Breakup of Security detalls

Unsecured, cansidered good 17,039,206 30,872,837

Cradit Intpaired 357,400 2,191,710
17,396,606 33,064,548

Inpairment Allowance {allowance for bad and doubtful debts)

Credit impaired 357,400 2,191,710

357,400 3,191,710
Total 17,039,205 J30.8?2,837

o

A
e
;),;ﬁ, x 3 i%
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{6: CASH'AND.CASH EQUIVALENTS

{Amount in INR)

‘Particulars

arch 34,2020

Balances.with banks:

- On current accounts 5,024,361 3,303,095
Total 5,024,361 3,303,095
[7: OTHER ASSETS - L
{Amount in INR}
31,20
Current
Advances other than Capital advances
- Advances to creditors [#)] 2,814,224
- Other Advances 279,557 570,498
Others
- Prepaid expenses 1,138,907 464,442
- Other current assets 13,098,990 8,777,592
Total 14,517,455 12,626,756
,:"’/ ”j * R
L
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8. INCOME TAX

Reconciliation of tax expense and accounting profit multiplied by income tax rate for March 31, 2020 and M

Profit before tax (102,795,141) (119,98%,775)
Accounting profit before income tax (102,795,141) {119,989,775)
Enacted tax rate in India 0.00% 0.00%

Income tax on accounting profits
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|9 SHARE CAPITAL:

i. Authorised Share Capital {Amount in INR)

h)

At April 1, 2018 100 62,026
Increase/(decrease) during the year - -
At March 31, 2019 100 62,026
Intrease/(decrease) during the year

At March 31, 2020 100 62,026

il. issued Capital
Equity Shares

Equity shares of KES 1000 each issued, subscribed and fully paid

At April 1, 2018 100 62,026
Issued during the period - -
At March 31, 2019 100 62,026
Issued during the period - -
At March 31, 2020 100 62,026

iii. Shares held by holding/ ultimate holding company and / or their subsidiaries / associates
The company daes have a helding company (3i infotech Middle East FZ LLC} and ultimate holding company (3i Infotech Limited),

iv. Detalls of shareholders holding more than 5% shares in the company

Equity shares of KES 1000 each fully paid
3i Infotech Middle East FZ LLL 108 100% 100 100%

v. Aggregate number of equity shares issued as bonus, shares issued for consideration ather than cash and shares bought back during the pesicd of five years
immediaiely preceding the reporting date is NIL.

vi. No Shares are reserved for issue under options
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[10:0THER EQUITY:

i. Reserves and Surplus

Retained Earnings (487,108,356} (385,251,035)

Total {487,108,356) {385,251,035)

{a) Retained Earnings

{Amountin INR}

Particulars | o March 312020 Miarch 31,2019
Opening balance {385,251,035) (265,294,277)
Net Profit/{Loss) for the period (202,795,141) {119,989,775)
Add/{Less}:
items of Other Comprehensive income directly recognised in Retained Earnings

Remeasurement of post employrent bengfit obligation, net of tax 938,547 33,017.69
Retained Earnings {IndAS116) {729) -
Others
Ciosing balance {487,108,358) (385,251,034}
S

o

;?J:izwmif” |
[
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{11 OTHER FINANCIAE LIABILITIES

{Amount in INR}

Particulars

March 31,2020

31,201

Current
Financial Liabilities at amortised cost
Dues to emplioyees

3,286,385

3,182,786

Total 3,286,385

3,182,786

12, TRADE PAYABLES'

{Amount in INR)
Aarch 31,201

Current
Trade Payables to Related Partles 491,433,480 391,907,727
Trade Payables to Others 3,746,034 5,160,391
Total 495,179,514 392,068,118
Ela;.OTHER LIABILITIES i

March 31,2090
Current

Unearned Revenua 6,766,681 12,277,802
Advance received from Customers 96,347 248,714

Others
Statutory Liabllities 18,746,387 18,334,294
Others 86,377 83,658
Total 25,695,792 30,904,468

o 7

7
£
/ww’ﬁ/
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[15:PROVISIONS
{Ambunt in INR}
2019,
Non Current
Provision for employee benefits.
Gratuity 50,525 695,898
Leave encashment 19,436 216,467
Total 69,961 513,365
Current
Pravision for employee benefits
Gratuity 1,123,51_2 839,111
Leave encashment 280,878 231,782
Total 1,404,380 1,070,893

[15. CURRENT.TAX LIABILITY{NET).

Opening balance 4,125,972 7,144,650
Less: Taxes paid (1,625,432} (3,148,544)

Closing Balance 2,500,540 3,996,106
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|16 REVENUE:FROM OPERATION:

{Amountin INR)

Sale of services
IT Solutions 47,715,709 70,125,232

Total 47,715,708 70,125,232

[17. OTHER INCOME_

(Amountin INR)

Miscellaneous Income 197,683 395,896
Net gain on disposal of property, plant and equipment - 87,889
Total 197,683 483,785

[182 COST OF THIRD PARTY PRODUCTS AND SERVICES.

Cost of third party products / outsourced services
For service delivery to clients 77,007,902 95,635,801

Total 77,007,802 95,635,801

19. EMPLOYEE BENEFITS EXPENS|

{Amount in INR)

Salaries, wages and bonus 40,914,931 53,379,091
Staff welfare expenses 151,996 284,958
Gratuity Expense 737,311 852,526
Total 41,709,928 54,734,415

20. FINANCE €OST

{Amountin INR}

Other horrowing costs
Others 231,005 88,317

. o : ,}
Total— 231,005 | /7 7 88,317

> A

|21. DEPRECIATION AND AMORTISATION EXPENSE
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(Amount in INR)

Depreciation on tangible assets 353,584 89,849

Total 353,584 89,849

{Amount in INR}

Electricity power, fuel and water 32,650 62,970
Advertisement {24,005) 20,723
Electricity charges 126,754 140,676
insurance 935,444 1,036,523
Legal and professional fees 623,465 682,193
Raftes and taxes 68,096 281,907
Rent 2,515,909 3,360,127
Repairs & maintenance - other 62,148 53,444,
Sales promotion expenses 5,250 37,491
Telephone and internet expenses 346,127 450,627
Travelling & conveyance expenses 8,512,518 9,599,479
Allowance for doubtful debts and advances (1,161,559) 1,966,760
Printing and stationery 27,729 24,568
Office Expenses 48,030 95,174
Foreign excharige fluctuation loss 19,256,400 21,811,874
Miscellaneous expenses 31,158 425,874

Total 31,406,114 40,050,410
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{23 EARNINGS PER SHARE

{Amount in INR})

P2 r
{a) Basic earnings per share
Profit / (Loss} attributable to the equity holders of the company (1,027,951} {1,i59,898)
Total basic' earnings per share attributable to the equity holders of the company (1,027,951) (1,199,898)

(b} Dilluted earnings per share
Profit / (Loss) attributable to the equity holders of the company (1,027,951) {1,193,898)
Total dilluted earnings per share attributable to the equity holders of the company (1,027,951} (1,199,898)

{c] Reconciliations of earnings used in calculating earnings per share
Basic earnings per share

Profit attributabie to the equity holders of the company used in calculating basic earnings

per share

From continuing operations {102,795,141) {119,989,775)

{102,795,141) (119,989,775)

Dilluted earnings per share
Profit from continuing operations attributahle to the equity holders of the company

Used in calculating basic earnings per share {102,795,141) (119,989,775}
Profit attributable to the equity holders of the company used in calculating dilluted
earnings per share (102,795,141} 119,989,775}
(d) Weighted average number of shares used as the denominator
Weighted average number of equity shares lised as the denominator in calculating basic
earnings per share 100 100
Weighted average number of equity shares used as the denominator in calculating
dilluted earnings per share 100 100
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|24. COMMITMENTS AND.CONTINGENCIES

(Amount in INR)

|A: Commitmenits

i. Capital Commitments
Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows: INR in Crore

Property, plant and equipment - -

ii. Leases
Operating lease commitments - Company as lessee

The company leases various offices, warehouses and retail stores under non-cancellable operating leases. The leases have varying
terms, escalation clauses and renewal rights. On renewal, the terms of the leases are renegotiated.

Particulars - . . o :
Commitments for minimum lease payments in relation to non cancellable operating leases
are as follows

Within one year 807,052 1,693,610
Later than one year but.not later than five years - 130,494
807,052 1,824,104

B. Contingent Liabilitie March 31,2020 |
i. Claim against the company not acknowledged as debt - 40,810,798
(Relates to a Customer dispute)
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[25:EMPLOYEE BENEET. OBLIGATIONS

{Amount in INR

ytali
teave obligations 280,878 19,436 300,314 231,782 216,467 448,249
Gratuity 1,123,512 50,525 1,174,037 839,111 696,898 | 1,536,009
Total Employes Benefit Obligation 1,404,390 69,961 1,474,351 1,070,893 913,365 | 1,984,258

(i} Leave Obligations

The leave ohiigations cover the company's liability for sick and earned jeave.

The amount of the provision of INR 280,878 (March 31, 2018: INR 231,782 ) is presented as current, since the company does not have an
unconditional right to defer settlement for any of these obligations.

(ii) Post Employement obligations

a) Gratuity

The company provides for gratuity for employees in india as per the Payment of Gratuity Act, 1972. Employees who are in continuous service
for a period of five years are eligible for gratuity. The amount of gratuity payable on retirement/ termination is the-employees last drawn
basic salary per month computed proportionately for 15 days salary muitiplied by numbet of yvears of service upto 10 years and 26 days salary
multiplied by number of years of service beyond 11 years.

The gratuity plan-is a funded plan and the company makes contributions to recognised funds in India, The company does not fully fund the

liability and maintains a target level of funding to be maintained over a period of time based on estimations of expected gratuity payments.

The amount recognised in the balance sheet and the movement in the net defined benefit abligation over the period are as follows

As at April 1, 2019 1,585,927 1,585,927
Current service cost 556,843 E 556,843
Interest expense/{income) 180,469 - 180,469
Total amount recognised in profit or loss 737,311 - 737311
Remeuasurements
{Gain}/Loss from change in demographic assumptions 185,596 - 185,596
{Gain}/Loss from change in financiai assumptions {628,109) - (628,109)
Experience {gains)/losses {496,034) - (496,034)
Tota!l amount recognised in other comprehensive income {938,547) - {938,547)
Benefit payments - - -
As at March 31, 2020 1,384,690 - 1,384,690

The net liability disclosed above reiat

to fpp_ded a__nd unfunded plans a

re as follows:

Unfunded plans
Deficit of gratuity plan

“March 31,2020
Present value of obligations 1,174,037
fair value of plan assets -
Deficit of plan 1,174,037

1,174,037




The significant actuarial assumptions were as follows:

Discount rate 12,30% 11.70%
Expected return on plan assets
Salary growth rate
For first 3 years , 0.00% 0.00%
After 3 years 1.00% 10.00%
Withdrawal rate
Upto 4 years 57.00% 42.31%
5 years and above 0% 0%
Mortality rate 190% 1600%

A quantitative sensitivity analysis for significant assumption as at Miarch 31, 2020 is shown helow:

i Assumptions liscolint rat Safary growth rata: i ‘Attrition rate:
Sensitivity Level 1% incréase| 1% decrease 1% increase 1% decrease| 50% increase| 50% decrease
March 31; 2020
Impact on defined berefit obligation 1,149,431 1,201,493 1,204,444 1,146,580 1,525,004 792,034
% impact ~2.10% 2.30% 2.60% -2.30% 29.90% -32.50%
March 31, 2019
Impact on definad benefit abligation 1,469,889 1,611,572 1,612,082 1,468,358 1,605,574 1,434,913
% Impact -4.30% 4.90% L.00% -4.40% 4.50% -6.60%

ZiAssumptions Mortality'rate’: :

Sensitivity Level 10% increase] 10% decrease
March 31, 2020

impact on defined benefit obligation 1,175,227 1,172,841

% lmpact 0.10% -0.10%
March 31,2019

tmpact on defined benefit obligation 1,536,416 1,535,599

% Impact 0.00% 0.00%

The sensitivity analysis above have been determined based on a method that extrapalates the impact on defined benfit obligation as a resuit
of reasanable changes in key assuimptions occuring at the end of the reporting period.

Expected cash flows over the next {valued on undiscounted basis}

Particula LiiiiiE March 3152020 | viarchi 312019
lyear 1,123,512 839,111
2ta 5 years 76,625 497,249
6 to 10 years 15,770 24,593
More than 10 years ) 789,652 2,444,744

b) Defined pension benefits
Disclosuras would be same as given for Gratuity
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126. RELATED PARTY.TRANSACTIONS

{Amount in INR)

{i} List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

IName of Relatéd Party;

I Nature'of Relationship:::

otmtry.of Incorporatio

3i Infotech Limited

3i Infotech Inc.

3iinfotech Asia Pacific Pte Limited

3i infotech SDN BHD

3i infotech {UK} Limited

3t Infatech {Thailand) Limited

3t Infotech {Western Eurepe) Holdings Limited
3i Infotech {Western Eurape) Group Limited
Rhyme Systems Limited

3i Infoteck Holdings Private Limited
3iInfotech (Middle East) LLC

3 Infotech.Saudi Arabia LiC

3i Infotech {Cyprus) Limited {formerly known as Black-Barret Holdings Limited)

£legon Infotech Limited

31 tnfotech Services SDN BHO (formerly known as Datacons Asia Pacific SDN BHD)
Professional Access Software Development Private Limited

3tInfotech BPO Limited

Locuz Enterprise Solutions Limited

3i Infotech Consultancy Services Limited

3i infoteck (Seuth Africal} (PTY) Limited

Lotuz inc

Ultimate Holding Company
Fellow Subsidiary Company
Fellow Subsidiary Company
Feltow Subsidiary Company
Fellow Subsidiary Company
Fellow Subsidiary Company
Fellow Subsidiary Company
Fellow Subsidiary Company
Fellow Subsidiary Company
Feliow Subsidiary Company
Holding Company

Fellow Subsidiary Company
Fellow Subsidiary Company

Fellow Subsidiary Company
Fellow Subsidiary Company
Fellow Subsidiary Company
Fellow Subsidiary Company
Fellow Subsidiary Cempany
Fellow Subsidlary Company
Fellow Subsidiary Company
Feliow Subsidiary Company

iFRS Cloud Solutions Limited {formerly known as 3i Infotech Qutsourcing Services Limited: Feliow Subsidiary Company

3i Infotech Software Solugions LLE
3iinfotech Nigerla Limited

{ii} Transactions with related parties
The following transactions occureed with related parties

Fellow Subsidiary Company
Fellow Subsidiary Company

India

UsA
Stngapore
Malaysia
UK
Thatland
UK

UK

UK
Mauritius
Saudi Arabia
Kenya
Cyprus

China
Malaysia
India
tndia
ngdia
India
Republic of South Africa
UsA
india
UAE
Nigeria

31 infotech (Middle East) LLC
3i infotech Limited

Holding Company
Ultimate Holding Company

Expenses
Expenses

248,874 {31,937
81,599,017 94,136,338

{1il} Outstanding balances arising from sales/purchases of goods and services

Nal ioriship

Trade Recelvables

3i Infoteck (Middle East) LLC Helding Company 6,167,076 17,325,049
Trade Payghles

3i Infotech Umited Ultimate Holding Company 476,962,809 382,919,655
3i infotech {Middle East) LLC Holding Company 14,470,670 8,088,072

{iv} Terms and conditions of transactions with related parties

The sales to-and purchases from relatéd parties are made on'terms equivalent to those that prevail in arm’s jength transactions. Qutstanding balances at the year end are

unsecured and interest free and settfement occurs in cash. There have been no guarantees provided or received for any felated party receivables and payables, For the year

ended March 21, 2020, the group has not recorded any impairment of receivables relating to amount owed by refated partiés. This assessment is undertaken each financial

year through examining the financial position of the related party and market in which the related party operates.

(v} There is no commitments with related parties
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[27:FAIR VALUE MEASUREMENTS:

i. Financial Instruments by Category {Amaunt in INR}
i o Carrying Amount o [ S pairValug s

“Miareh’31;20207 | March 32,2018 3|

FINANCIAL ASSETS

Amortised cost
Yrade Receivabies 17,039,206 30,872,837 17,035,206 30,872,837
Cash and Cash Equivalents 5,024,361 3,303,085 5,024,361 3,303,095
Other Financial Assets 4,192,535 5,302,782 4,192,539 5,302,782

6,256,105} 139,478,714 |: $£26,256,105%}: 39,478,714:
FINANCIAL LIABILITIES
Amortised cost
‘Trade Payables 495,179,514 398,068,118 495,179,514 398,068,118
Other financial liabilities 3,286,385 3,182,786 3,286,385 3,182,786
408,465,898 |:1:711401;250,906 ;) /498,465,898 | : 401;250,906:
/e"' / /“:-r'?
e

,ﬁf
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128  FINANCIAL RISKMANAGEMENT.

The group is exposed primarily to fluctuations in foreign currency exchange rates ,credit figuidity and interest rate risk ,which may adversely impact the fair
value of its financial instruments. The group has a risk management policy which covers risks associated with the financial assets and liabilitias . The risk
management policy is approved by Board of Directors of the parent company . The focus of the risk management committee is to assess the unpredictahility
of the financial environment and to mitigate potential adverse effects on the financial parformance of the Group/Company.

{) Market Risk

Market risk is the risk that the fair value or the future cash flows of a financia! instrument will fluctuate because of the change in market prices . Such
changes in the value of financial instruments may resuit from changes in the foreign currency exchange, interest rates, credit , liquidity and other market
changes, The Company’s exposure to market risk is primarily on account of foreign currency exchange rate risk.

{a) Fareign currency exchange rate risk

The fluctuation in foreign currency exchange rate may have potential impact on the statement of profit and loss and the other comprehensive income and
equity where any transaction reference more than one currency or where assets/liabilities are denominated in a currency other than the functional currency
of the Company.

Considering the countries and the ecoromic environment in which. the. Company operates, its operations are subject to risk arising from fluctuations in
éxchange rates in those cauntrigs. The risks primarily relates to fluctuations in US Dollar, Nigerian naira, Great Britain Pound and £uro against the functional
currency of the Company. The ultimate holding Company evaluates the impact of the foreign exchange rate fluctuation by assessing its exposiire to
exchange rate risks on a group level basis.

The Company , as per its curfent risk management policy ,does not use any derivatives instruments: to hedge foreign exchange . Further, any movement in
the functional curréncy of the various dperations of the Company against major foreign currencies may impact the Company's revenue in international
business.

The Company evaluates the impact of the foreign exchange rate fluctuation by assessing its exposure to exchange rate risks. Apart from exposures of foreign
currency payables and receivabies, which partially are naturally hedged against each other, the Company does not use any hedging instruments to hedge its
foreign currency exposures; in line with the current risk management policies.

The foreign exchange rate sensitivity is calculated by aggregation of the net fareign exchange rate exposure and a simultaneous paralle] foreign exchange
rate shift of all the currencies by 1% against the functional currency of the Company.

The following analysis has been worked out based on the net exposures of the Company as-of the date of Balance Sheet which couid affect the statement of
profit and loss and the other comprehensive income and equity .

The following table set forth information relating to-foreign currency exposure as at March 31,2020:
{Amount in INR)

INR Total
Total financial assets 26,256,106 26,256,106
Total financial liabilities 498,465,899 498,465,899

1% appreciation/depreciation of the respective foreign currencies with respect to functional currency of the Compafly would result In decrease /increase in
the Company 's profit before tax by approximately INR 0.47 crore for the year ended March 31,2020

The following table sets forth information relating to foreign currency exposure as at March 31, 2019:
{Amount in INR)

INR Total
Total financial assets 39,478,714 30,478,714
Total financial liabilities 401,250,905 401,250,905

1% appreciation/depreciation of the respective foreign currencies with respact to functional currency of the Company would result in decrease /increase in
the Company 's profit before tax by approximately INR 0.36 crore for the year-ended March 31,2019

{b)Interest rate risk

The Company doesnaot have borrowings-as on March 31, 2020, Hence, there is notlgterest rate risk.

(ii) Credit risk
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Credit risk is the risk that the counterparty will not meet its obligations leading to a financial loss. Credit risk arises from cash and cash equivalents,
investrments carried at amortised cost and deposits with banks and financial institutions, as well as credit exposures to customers including outstanding.
receivables and unbilled revenues.

{1} Credit risk management

- Trade recejvables and Unbilled revenues

Credit risk has always been managed by the Company through credit approvals, establishing credit fimits and continuausly monitoring the creditworthiness
of customers to which the company grants credit tarms in the normal course of businass.

As @ practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables and unbilled
revenue. The provision matrix is based on its historically observed defauit rates over the expected life of the trade receivables and is adjusted for forward--
laoking estimates. At every reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are analyzed,

- Other Financails Assets

The company considers the probability of default upon initiai recognition of asset and whether there has been a significant increase in credit risk on an
ongoing basis-throughout each reporting period. To assess whether there is a significant increase in credit risk the company compares the risk-of a default
accurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. 1t considers available reasonable and supportive
forwarding-fooking information.

A default on a financial asset is when the counterparty fails to make contractual payments when they fall due. This definition of default is determined by
considering the'business environment in which entity operates and other macro-economic factors.

{2) Credit risk exposure

- Trade receivables and Unbilled revenues

The carrying amount of trade receivables and unbilled revenues represents the maximum credit exposure from customers. The maximum exposure to credit
risk from customers is INR. 21,711,106 {March 31, 2019: INR 38,026,756}, The lifetime expected credit loss on customer balance for the year ended March
31,2020 is INR 1,074,148 [March 31, 2019: INR 2,199,543).

Particular “Mairch 3120207 i March31,2019
Balarice at the beginning 2,199,543 20,158,608
Impairment loss recognised/reversed {1,125,395) (17,959,065}
Balance at the end 1,074,148 2,199,543
{ifi} Liquidity risks

Liguidity risk refers to the risk that the Company cannot meet its financial obligations. The abjective of Hiquidity risk management is to maintain sufficient
liquidity and ensure that funds are available for use as per requirements;

Thee Company consistently generated sufficierit cash flow from operations to meet its financiat.obligation as and when they fall due .

The table below provides details regarding the contractual maturities of significant financial liabilities as at :

March 31,2020 {Amount in INR)
Particulars 10 e A “Due Inl year || :Due in'1:2 yéar [ Duein 2:5 year. [ Due after 5 years. Total.
Non-derivative financial liabilities :

Trade and other payables 495175514 - - - 495,179,514
Other financial fiabilities 3,286,385 “ - - 3,286,385
Total 498,465,838 - - - 498,465,898
March 31,2019 {Amount in INR)

Particulars™ii: . /Dugin‘lyear | Diein1-2 year | ' Due ota
Non-derivative financial liabilities :

Trade and other payables 398,068,118 - . - 398,068,118
Other financiat liabilities 3,182,786 - - - 3,182,786
Total 401,250,906 - - - 401,250,908

7
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{29 CAPITAL MANAGEMENT 5

The primary objective of the Company's capital management {s to maximise the shareholder vaiue. The Company is a wholly owned subsidairy of 31
infotech Lirhited. india (Holding Company}. The company manages its capital structure and makes adjustments in [ight of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the company may adjust the dividend
payment to shareholders, return. capital to shareholders or issue new shares. The Company is not exposed to any externally imposed capitaj
reguiirement. No changes were miade in the objective or policies during the year March 31, 2018 and March 3%,2018.

Borrowings other thHan convertible preference shares - -

Trade payables 495,179,514 398,068,112
Other payables 32,557,068 AG067,618
tess: cash and cash equivalerits {5,024,361) {3,303,095)
Net Debt 523,112,221 434,832,641
Convertible preference shares

Equity {487,0486,330) (385,189,009}
Total Capital (487,046,330} {385,189,009)
Capital and net debt 36,065,891 48,643,632
Gearlng ratio 1,450 876

[30:601NG CONCERN

The Company’s det worth is fully erdrded and the financlal statements of the Company has been prepared on going concarn basis in view of
continued Management and financial support from the Holding Company.

31. Effective Aprill, 2017, the Company adopted the amendment 1o Ind AS 7, which require the entities to provide disclosures that enable users of
financial statement to evaluate changes in lizhilities arising from financial activities, including both charges arising from cash flows and non cash
changes, suggesting inclusion of a reconciliation between the openlng and closing balances in the Balance Sheet for liabilities arising from financial
activities, to meet the disclosure requirement. The adoption of amendment does not have any material impact on the financial statements.

32. The accounts of certain Trade Receivables, Trade Payables, Loans and Advances and Banks are however, subject to formal confirmations /

reconciliations and consequent adjustments, if any. However, the management does not expect any materisé difference affecting the current years
finandial statements an such reconciliations / adjustments.
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Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs {"MCA"} has notified the Companies (indian Accounting Standards) Amendment Rules;
2018 containing Appendix B te Ind AS 21, Foreign curréncy transactions and advance consideration which clasifies the. date of the
transaction for the purpose of determiningthe exchange rate to use on initial recognition of the related asset, expense or income, when
an entity has received or paid advarice consideration in a foreign currency. The amendment will come into force from April 1, 2018, The
Company has evaluated the effect of this on the financial statements and the impact is not material.

STANDARDS ISSUED BUT NOT YET EFFECTIVE

The amendment to standard issued up to the date of issuance of the Company’s financial statemants, but not yet effective as of the date
of the Company’s financiat statements is disclosed below. The Company intends to adopt the amendment to standard when it becomas
effective,

-‘Amendment ta Ind 45 12 : Income Taxes

On Margh 30, 2019, the Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, Income Taxes, in connection with
accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognize the income tax consequences of dividends in profit or loss, other comprehensive
income or equity according to where the entity originally recognized those past transactions or events;

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company is currently
evaluating the effect of this amendment on the standalone financiat statements.

Ind AS 12 (Appendix C) : Uncertainty over Income Tax Treatments

On March 30, 2013, the Ministry of Corporate Affairs has notified Ind AS 12, Appendix C, Uncertainty over Income Tax Treatmaents which
Is 1o be applied while parforming the determination of taxable profit [or loss), tax bases; unused tax losses, unused tax credits and tax
rates,'when there is uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies need to determine
the probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that the companies have used or
plan to use in their income tax filing which has to be considered to compute the most fikely amount or the expected value of the tax
treatment when determining taxable profit {tax loss), tax bases, unused tax losses, unused tax credits and tax rates,

The standard permits two possible methods of transition :

* Full retrospective approach — Under this approach, Appendix C wilt be applied retrospectively to each prior reporting period presented
in accardance with Ind AS 8, Accounting Polictes, Changes in Accounting $stimates and 'Errors, without using hindsight, and

= Retrospectively with cumulative effect of initiaily appiying Appendix C recognized by adjusting equity o initial application, without
adjusting comparatives The effective date for adoption of ind AS 12 Appendix Cis annual periods beginning on or after Aprit 1, 2019. The
Compary will adopt. the standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date of initial
application i.e. April 1, 2019 without adjusting comparatives. The effect on adoption of Ind AS 12 Appendix C would be m51gn:f:cant in
the standalone financial statements.

Amendment to Ind AS 19 : Employee Benefits

On March 30, 2019, the Ministry of Corporate Affairs issued amendments fo ind AS 19, Employee Benefits, in connection with
accaunting for plan amiendments, curtailments.and settiements.

The amentdments require an entity ¢

* To use updated assumptions to determine Current service cost and net interest for the remainder of the period after a plan
amendment, curtailment or settlement; and
* To recognize in profit or loss as part.of past service cast, or a gain of loss on settlement, any reduction in a surplus, even if that surplus
was not previously recognized because of the impact of the asset ceiling,
Effective date for app[i'cation of this ameridment is annual period beginning on or after April 1, 2019. The Company dees not have any
impact on account of this amendment




ind AS 216 : Leases

Ind AS 116, Leases : On March 30, 2019, the Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the
existing leases standard, Ind AS 17,Leases, and related interpretations. The standard sets ot the principles for the recognition,
measurement, presentation anddisclosure of leases for both parties fo a contract i.e,, the lessee and the lessor. Ind AS 116 introducesa
single lessee accounting model-and requires the lessee to recognize assets and liabilities for all leases with a term of more than twelve
months, unless the underlying asset is of low value. Currently,operating lease expenses are charged to the Statement of Profitand Loss.
The standard also contains enhanced disclosurerequirements for lessees. ind AS 116 substantially carries forward the lessor accounting
requirements in Ind AS 17.The effective date for the adoption of lnd AS 116 is annual periods beginning on or after April 1, 2019. The
standard permits twe pessible methods of transition :

» Full retrospective — Retrospectively to each prior period presented applying ind AS 8, Accounting Policies, Changes in Accounting
Estimates and Errors

+ Modified retrospective — Retrospectively, with the cumulative effect of initially applying the standard recognized at the date of initiat
applicatian

Under modified retrospective. approach, the lessee records the fease liability as the present vaiue of the remaining [ease payments,
discounted at the incremental borrowing rate and the right of use asset either as under -

* its carrying amount as if the standard had been applied since the commencement date, but discounted at the lessee’s incremental
borrowing rate at the date of initial application, or

+ An amount equal to the lease liability, adjusted by the amouant of any prepald or accrued lease payments related to that lease
recognized under Ind AS 17 immediately before the date of initial application.

Significant Accounting Policies and Notes forming
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