3i INFOTECH SAUDI LIMITED

FINANCIAL STATEMENTS.
FOR THE YEAR ENDED MARCH 31,2019




31 INFOTECH SAUDI ARABIA LLC
BALANCE SHEET AS AT MARCH 31,2019

(Amount in SAR)
Particulars Motes March 31, 2019 March 31, 2018
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 3 125,132 247,861
(b) Other Non-Current Assets 7 2,047,049 2,051,301
2,172,182 2,299,162
Current assets
{a) Financial Assets
(i) Trade Receivables 5 72,173,919 41,662,106
(i) Cash and Cash Equivalents 6 1,306,621 261,977
(iii) Other Financial Assets 4 10,346,671 9,718,623
(b) Other Current Assets 7 2,511,081 722,797
86,338,292 52,365,503
TOTAL 88,510,474 54,664,665
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 9 500,000 500,000
{b) Other Equity 10 {29,449,425) (30,752,046)
(28,949,425) (30,252,046)
Liabilities
Non Current Liabilities
(a) Financial Liabilities
(i) Borrowings 10 -
(i} Trade Payables 12
Micro, Small and Medium Enterprises - -
Others - -
(iii) Other Financial Liabilities 11 - -
(a) Provisians 14 1,166,147 1,017,663
1,166,147 1,017,663
Current Liabilities
{a) Financial Liabilities
(i) Borrowings 10 - -
(i) Trade Payables 12
Micro, Small and Medium Enterprises - -
Others 94,159,033 68,425,850
(if) Other Financial Liabilities 11 93,140 383,910
{b) Other Current Liabilities 13 15,568,405 9,486,115
{c) Provisions 14 39,244 60,678
{d) Current Tax Liabilities (Net} 15 6,433,930 5,542,496
116,293,752 83,899,049
TOTAL 88,510,474 54,664,665
Significant Accounting Policies and Notes forming part of 1 to 34

the Financial Statements

For and on behalf of the board

DIN: 05282942

Navi Mumbai
Date : May 07,2019

A ) } {,.r/.'r';

\_Sandip Kumar Singh
Director




31 INFOTECH SAUDI ARABIA LLC

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2019

(Amount in SAR)

Particulars Notes 2018-19 2017-18
REVENUE

Revenue from operations (net} 16 39,172,314 35,685,840

Other income 17 28,637 360,728
Total Revenue (I) 39,200,950 36,046,567
EXPENSES

Cost of party products and services 18 25,254,100 26,790,606

Employee henefits expense 19 4,887,698 5,169,846

Finance costs 20 21,541 17,334

Depreciation and amortization expense 21 122,728 135,111

Other expenses 22 3,316,315 780,079
Total Expenses (l1) 33,602,383 32,892,975
Profit/(loss) before exceptional items and tax (I-11) 5,598,568 3,153,583
Exceptional Items = &
Profit/(loss) before tax 5,598,568 3,153,593
Tax expense:

Current tax 4,443,625 3,485,925

Adjustment of tax relating to earlier periods - -
Profit/(loss) for the year 1,154,943 (332,333)
OTHER COMPREHENSIVE INCOME
A. Other Comprehensive income not to be reclassified to profit and loss
in subsequent periods:

Remeasurement of gains (losses) on defined benefit plans 147,679 363,639
Other Comprehensive income for the year, net of tax 147,679 363,639
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,302,622 31,306
Earnings per share for profit attributable to equity shareholders

Basic EPS 2,310 (665)

Dilluted EPS 2,310 (665)
Significant Accounting Policies and Notes forming part of the Financial 1to 34
Statements
For and on behalf of the board P

2 )y //” f

Navi Mumbai
Date : May 07,2019

Sahdip Kuma Sifigh

Director



31 INFOTECH SAUDI ARABIA LLC

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31,2019

{Amount in SAR)

Particulars 2018-19 2017-18
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit/{Loss) before income tax from: 5,598,568 3,153,593
Adjustments for:
Depreciation and amortisation expense 122,728 135,111
Foreign Exhange Fluctuation - (343,760)
Allowance for doubtful debts and advances 871,022 (1,761,953)
Remeasurement of gains {losses)on defined benefit plan 147,679 363,639
Change in operating assets and liabilities:
{Increase)/decrease in trade receivables (30,956,215) 2,182,395
Increase/(decrease) in trade payables 25,733,182 5,016,647
(Increase)/decrease in other financial assets (628,045) (7,346,965)
(Increase)/decrease in other non-current assets 4,251 (10,421)
Increase/(decrease) in provisions (1,788,284) (362,037)
Increase/(decrease)in employee benefit obligations 127,050 (291,176)
Increase/(decrease) in current liabilities (70,610,506) (1,576,420)
Cash generated from operations (71,378,569) (841,348)
Less: Income taxes paid 72,423,217 (220,770)
Net cash inflow from operating activities 1,044,647 {(1,062,116)
CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for property, plant and equipment - (7,475)
Net cash outflow from investing activities - (7,475)
Net increase (decrease) in cash and cash equivalents 1,044,647 (1,069,591)
Cash and Cash Equivalents at the beginning of the financial year 261,977 1,331,569
Cash and Cash Equivalents at end of the year 1,306,624 261,978
Significant Accounting Policies and Notes forming part of the 1to 34
Financial Statements
For and on behalf of the board
Y f/x:t» i |

DIN: 05282942

Navi Mumbai
Date : May 07,2019

~Sandip Kumar Sinéh

Director
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31 INFOTECH SAUDI ARABIA LLC
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

Corporate Information

3i tnfotech S_aud_i Arabia LLC {veferred to as “the Company”] is @ Global infarmation Technology Company comimitted to
Empowering fiusiness Transformation. A.com prehensive set of P based software solutions, coupied with a wide range of
IT services; uniquely positions the Company to address the dynamic reguirements of a variety of .'i_n__d_ustry' verticaly,
predominantly Banking, Insurance, Capital Markets, Asset. & Wealth Managemént {BFSI}. The Company also provides
solutibns for otfier verticals such as Government, Manufacturing, Retail, Distribution, Telecom and Healthcare.

The Company i$ incorporated and domiciled in the Kingdom of Saudi Arabia. The a_dd_f.es_s of its registered office is at Al
khobar, Saudi Arabia,

The financial statements-for the yearended March 31,2019 were appraved by the.Board of Directors and authornsed for

‘Issue on May 07,2015. These Anancial statements have been prepdred for enablihg Ultimate holding company in
‘preparation of cansolidated financial statements:

Significant-Accounting Policies

Statement of 'mmpliance
"Thase financial statements have heen prepared in‘accordance with.the indian Accounting Standards {referred to as “ind,
AS") prescribed under Section 133.of the Companiges Act, 2013 read with the Companies {indian Accounting Standards}

‘Rules as smended from time to-time. THese financial statements have been prepared-to assist the Holding Company (3t

trifotech Limitedd} to comply with the requirements of section 129{3} of the Companies Act, 2013."

Basis of preparation

These financial statements have been ‘prepared on the historical cost basis, except for certain f"nanc:al instruments which
are measured at fair values at the end of each reporting period, as explained in the accounting policies balow. Hlstorlcal
cost is gendrally based on the fair value of the consideration giveh in exchange fir goods and services. Fair value is the
price that would be receivad to sell an asset oy paid to transfer a liability in an orderly transaction between market
participants at the measurement date..

Use of estimates and:judgments

The preparation of these financial statements in conformity with the rec‘ognition and meagurernent principles of ind AS
requir@s the management of the Company to make estimates and assumplions that: affect the reported balances of-
assets and liabilities, disclosures relating to contingenit liabifities as. at the: date of the financial statements - and ‘the.
reported amaunts of income and expensé for the periods wresented.

Estimates and underlying assumiptions .are reviewed ‘on an ongoing basis. Revisions. to accounting estimates are
recognised in the peried in which the estimates are revised. and future pariods are affected.

Key sources of estimation of tincertainty at the date of the financial statements; which may cause a material adjustmant
to the carrying amounts of assets and liabilities within the next -financial year, ate in respect of impairment of
mvestments useful Ewes of property, plant.and eguipiment, vaiuation of deferred tax assets; pravisions and contingent
liabilities.

6 \mpairment of investments
The Company reviews its carrying, value of investments carried at amortised cost annually, or mare Trequeritly
when there is an mdu:atmn for impairment. i the recoverable amount s lass than 1ts carrying amount, the
impairment lossis ceounted for,



31 INFOTECH SAUDI ARABIA LL.C
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

(i}  Useful lives of property, plact and equipment
The Compahy reviews the useful life of property, pfant and equipment.at‘the énd of each reporting pericd, This.
reassessment may result in change in-depreciation expense in foture periods.

{ili} Provisions and -Contingent liabilities:

A provision fs recognised when the Company has 2 present obligation as a'result of pastievent and it is probabie
that an outflow of resources will Ge required to settle the abligation, in respect of which  reliable estimaté can be
made, Provistons {exciuding retirement benefits and compensated absences‘} -are not discounted to its pridsent
value and are determined based on best estimate required fo-settle the obilgatlon at the Balance sheal date.
These are reviewed at.each Balance sheet date and adjusted to reflect the current hest estimates. Contingent
liabilities. are'not recognised in the financial statements: A'contingent asset in neither recognised nor disciosed in
the findncial statements:

d} Revenue Recogniticn
The Company-earns primarily from providing services of IT solutions. and Transaction services.

SALE OF GOODS _

‘Effective ‘April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for
‘determining whether, how much and when revenue is to be recognised. ind AS 115 replaces Ind AS 18 Revanue
= Revenue:from time antd material and job contracts is recognised on output basis.measured-by units delivered,

* Revenue related to fixed price maintenance and support. services contracts where thie Company.is standing ready

* Reveénue from the sale of distinét internally devéloped software and matiufactured systems .and third party
software is recognised upfront.at the point in time when the system / sdftware fs deliverad to-the customer. In
cases where imiplementation and / or customisation. servicas rendered significantly madifies or customises the
software, these services and sofiware are accounted foras a single performance.obligation

» Revenue fram the sale of distinct third party hardware is recognised at the _po'r'nt-in time when contralis

= The solutions offered by the Company may faclude supply of thi'rd—_party aquipment or software. In'such cases,
revenue for supply of such third: party products.are recorded at gross ar net basis depending on whether the
Company is;acting as the principal or as an agent of the customer. The Company recognises réventid in the gross
amount of consideration when it i acting as a principal 2nd at tet amount of consideration when it is acting as an

Unbilled Revenue is recognised when there is excess of revenue exrned over billings on contracts, Unbilled

Revenue from Sharing of Infrastructure Facilities:

- Révenue fromrshiring of infrastructure facilifies is récogniséd based on usage &f facilities.

2] Intsrest income
intergst income is recognised using the effective fnterest method..
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31 INFOTECH SAUDI ARABIA LEC
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

Leases

i} Finance lease
Assels token on [ease by the Company in its capacity as a lessee, where the Company has substantially all the risks
and rewards of ownership.are classified as finance lease.Such leases are capitalised at the inceplion of the lease at
the lower-of the fair value or the present value.of the minimtm lease payments and a liability is recognised. for an
‘equivalent amount. Each ledsg rental paid is allocated between the liability and the'inferest cast so as to obtain a
constant periodic rate of interast an the outstanding liabikity for each year.

iy Operating lease
Lease arrafigements where the risks and rewards incidental to ownership of an asset substantially vest with the
lessar, are-tecopnised as operating lease. Operating lease payments are recoghised on a steaight line basks over the
ledse term in the statement of priofit and loss, unless the lease agreement explicitly states. that increase is on
account of inflation.

Cost recognition
Costs and expenses are recognised when incurrad and have been classified according to theirnature,

The costs of the Company aré broadly categorised in employee benefit ‘expenses, cast of third party products and
services, finance costs , depreciation and amartisation and other expenses: Employee: benefit. -expenses include employee
compensation, allowances paid, contribution to various funids ang staff welfare expenses. Cost of third party products
and services mainly Includé purchase of software licenses and products ,feges to external consultants ,cost'of runhing its
factlities, cost of equ:pment and other operating expenses: Finance cost includes interest and other borrowing cost,
Cther expenses s an aggregation of costs which are individually not material such.as cammission and brokerage, printing
and stationery ,communication, répairs and maintenance -éte;

Foreign currency

" The functiona| cutreéncy of the Cdmpany is.indian rupee {INE).

Fc_r_e'ign currenty transactions are translated into the functional durrency using the: éxchange rates at the dites of the
transactions. Foreign exchange gains and lpsses resulting from the settlement of such transactions. and ffom the
transiation of monefary assets. and iabifities denominated in fareign currencies at year end exchange rates are generally

‘recognised in profit or loss. A ménetary itém for which settiement is neither planned nor fikely to occur in the
foreseeable future is.considerad as'a part of the entity’s net investment in that foreugn cperation.

Foreign exchange differences regarded as an-adjustment to borrowing costs are présented in'the statement of profit and

Ioss, within finance costs. All other foreign exchange-gains and tosses are presented in the statement of profit and loss on

anet basis within other gains/{fossas).

Non monetary assets and Jiabilities that are meéasured in terms of historical cost in '_foreign currencies are not
retranslated. .

Non-monetary items.that-are measured at fair value in a foreign currency are translated using the exchange rates at the-
daté when the fair value was determined

Income taxes

Current income taxes

Current income tax. dssets anid lizbilities are measured at'the amount expécted to. be recavered from or paid o the:
taxation authorities, The tax rates and tax laws used to compute the amount are these that dre enacted or substantively
énacted, at the reporting date in the countries whare the Campany operates and generates taxable i income,
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3L INFOTECH SAUDI ARABIA LLC
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

Current income tax relating to- items recognised outside proﬂl or loss is recognised outside. profit-or foss {either in other
comprehensive income orin equity). Current tax items are recognised in correlation 1o the underlymg transaction efther
in OC ar directly in equity. Management periodically evaluates positions taken in the tax returns-with respect to
situations:in whnch-appi;cable tax regulations are subject 16 interpretation and establishas provisions where appropriate.

Advance taxes and provisions for current income taxes are presented in the Balance sheet after aff-settmg advance tax
paid and income tax provision arising:in the same tax jurisdiction and where the relevant tax paying units intends to
settfe-the asset-and {fability on & net basis.

Deférred income taxes

Deferred income tax is recogriised using the Balance sheet. approach. Deferred. incaime tax assets and labilities are
recognised. for deductible and taxable temporary differences arising betwegn the tax base of assets and fiabilities and
their carrytng ameunt, except when the deferred incomie tax-arises from the iritial recognition of an asset or lability in 2
transaction that is not a business.combination and affects naither accounting nor taxable prafit or loss at the time of the
{ransaction.

Deferred indome tax asset are recognised to the extént that it is probable that taxable profit will be aviilable against
which the deductible tamporary differences and the carry forward of unused tax credits and unused tax losses can be
utilized,

‘The carrying amount of deferred Iricome tax assets is reviewed at'each reporting date and reduced td the extent that it is
no longer probable that sufficient taxable profit will be available to aliow alt or part of the deferrad incoma tax assetto
be uiilized.

Be'fe_rred' tax assets and liabllities are measured using substantively enacted tax rates expected to apply to taxable

income tn the years in which the temporary differances are expected to be received or settled.

Deferred tax assets and liabilitles are offset when they refate to income taxes levied by tha same taxation autharity and
the relevant entity intends ta settle its current tax-assets and liabilities on a net basis.

Deferred Lax assets include Minimum Alternate Tax {MAT) paid in accordancé with the tak laws in India, which is likely to
glve future economic benefits in the farm uf ‘availability of set off against future écoromic tax fiability. Accardingly, MAT
is recognisad as deferred tax.asset in the Balance sheet when the asset can be meastred reliably and it is.probable that
the future economic berefit associated with the asset will be reansed

“Thie Company recognises interest ievied-and penalties related to income tax assessments in finance costs,

"Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liabifity ar equity

insttument of another entity. '

{ii  Cashand cash equivalents
The Company consideérs ati highly liquid findncial instruments, which are readily cofvertible fnto known amounts of
tash that are subject to an insignifitant risk of change in valug and having original maturities of three months or
less fram the date of purchasg, to be cash equivalents. Cash and cash squivalents consist of batances with banks
which are unrestricted for wi_thdrawa'I and usage.



31 INFOTECH SAUDI ARABIA LLC
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

(i)  Financial assets
Initial recagnition and measurament

All firiancial assets are recognised inifially at fair value plus, in the case of financial assets not recorded at fai value
through profit or:loss; trahsaction costs that are atirjbutabile to the acquisition of the financial asset.. Purchases or
sales of financial assets that require delivery of assets within a time frame establishad by regulation or canvention
in the market piace {regular way trades} are recognised on the trade date, i.e,, the date that the Company commits

to'purchase or sell the asset.

Subsequent measurement;
For purposes of subseguent'measurement, financial assets are tlassified in fourcategories:

- Debtinstruments at.amortised cost
A ‘debtinstrument’ is measured-at the amortised cost if both the following condifions are met:

a} The déseét is held within 2 business model whose objective is to hold-assets for collecting contractual cash.

flows, and

b) Contractiial terms of the asset give rise on spacified dates to cash flows that are solely payments of

principal and interest.(SPP)) on the principal amount outstanding.

After inifial measuremert, such financial assets are subseguently measured at amartised cost using: the
effagtive interest rate (EIR) méthod. Amortised cost is calculated by taking. into account any discount or
premium on gcquisition and fees or costs that afe an integrai:paft of the EIR. The EiR amortisation is-included
in"'!inam_:e income in the profit or loss. The Josses arising fram impairment ate recognised in the profit or loss.

This category generally applies 1o trade and other receivables.

- Debtinstrument at fair vatue thiough other comprehensive income [F.VTDC_I)
Aldebtinstrurient’ is classified as at the FYTOC! if both of the followinig critedia are.met:

{3). The objactive of the business model is achieved bath by collacting contractual cash flows and selling the

financial assets, and

{b}) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FYTOCO category are measured initially as well as at each reporting date
at fair value. Fair valiie moverients are recognized in-the other comprehensive income {OCI). However, the
group recognizes interast income, impairment losses & réversals and foreign éxchanize gain.or foss in the
F&L on derecognition of the asset, cumulative gain or loss previously recognised in"OCI is réclassified from
the equity to P&L. interest earned whilst holding FYTOCI debt instrument is reported as intérest incame using

the EIR method.

- Debtinstrument at fair value thraugh profit and loss {FYTALY

FVTPL is a residual category for debt.instrurients. Any debt instrument, which does hot méet the criteria for

calegerization as at amortized cost or a5 FVTAC, is classified as at FYTPL.

In-addition, the Comipany may elect to desipnate a debt instrumerit, which otherwise meets amortizes costor
FVTOLI criteria, 85 at FVTPL. However; such. election is allowad only if doing so' reduces or eliminates a
measurement. oF recognition: inconsistency freferred fo as "aécounting mismatch'). The Company has not

d_esignafed any debt instrument as at FYTPL,

‘Diebt instruments included within the FYTPL categary-are measured at fai¢ value with all changes recognized

in the Statement of Profit and Loss,



3! INFOTECH SAUD] ARABIA L1.C

NOTES TO FINANCIAL STATEMENTS FORTHE YEAR ENDED IARCH 31,2019

{iii)

- Equity investments N

All eguity investments. in' scope of ind AS.109 are measured at [air value, Equity instruments which are beld
for trading and cdnting_ent considaration recognised by an acquirer n a business combination to which Ind
AS103 applies are claséified as at FVTPL. For all other equity instruménts, the Company may make an
irrevacabie election to present in other comprehensive income suhseqtient changes in:the fair value. The
Company makes such election on an instrument. by- instrument basis, The classification is made on initial
recognition and is #rrevocahle. _

¥ the Company decides to classify an:equity instrument as at FVTOCI, then all fair value changes oh the
instrument, excluding dividends, ara recognized in the QCL Thereds no recycling of the amounts from OC to
P&L, even on sale of investment. H'cwe\.rer, the.C‘or\'\parvgr may transfer the cumulative ga'ia_'! or- loss within
equity.

Equity instrumeants included within the F\f_!‘PL_category are measured at fair value with all changes recognized.
in the statement of profit and loss.
Interast in subsidiaries, associates and joint venturas are*acc_ounted at cost:

Derecagnition
A finzncial asset {or, whiere applicable, a part of a financial asset or part of & group of simiiar financial assets) is
primarily derecognised {i.e. removed from the Company's balance sheet) when;

- The'rights to receive cash flows from the asset havé expired; or

- The Company has transferred its rights to redaive cash flows from the asset or has assumed-an obligation to pay
the received cash flows in full without material delay to a-third party tinder a "pass-through’ arrangement; and
gither {_aj the Company h:_a_s_-_trans_ferr'ed substantiatly all the risks and rewards of the asset, of {b} the'Company has
neither transferrad nor retained substantially. all the risks and rewards-of the asset, but has transferred controt of
the asset:

Financial abilities

Initial. recognition and measuremeant

Financial liabilities are classifigd, at initial fecognition, as financial liabilities at fair value through profit. or foss,
ledns ard. borrowings, payables; or as derivatives designated as hedging instruments in an effective hedge, as’
appropriate.

All financia! liabilities are recognised initially at fair valug and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs. -
The Company's filancial Habilities include tradé and other payables, loans and  borrowings including bank.
overdrafts, finantial guaraivtee cdniradts and derivative financial instruments,

Subsequent measurement
The measurement of financial liahilities depends on théir classification; as described below:

-~ Financiai Liabilities at fair value through profit or lass
Financiat liabilities at fair value through profit or loss include financial habllltles held for tradmg and financial
liabilities demgnated upon initial recognition as at fair value through profit or loss: Financial habtlztles are
classified as held for trading if they are incurred for the purpose of cepurchasing in the near term: this
-category also tncludes.derivative financial instruments entered into by the Company that are not designated
s hedging instruments in hedge relationships as defined by ind AS 109. Separated émbedded derivatives are
also classified as held for:trading uniess they are designated as effective hedging instruments.

Galns or losses on |iabitities held for trading-are recognised inthe profit or loss,



31 INFOTECH SAUD! ARABIA LLC
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

(i)

Financial liabiiities designated upon initial recognition at fair vaiue through profit or.loss ara designated as
such at the initial date of recognition, anid only if the criteria in thd AS 109 are satisfled. For liabilities
designated-as FVTPL, Fair value gdins/ losses attributable to-changes in own credit, risk are-recognized in OCI.
Thesé gains/ loss are not subseguently transferred to P&L However, the Company may transfer the
Lumulative gain or i'p_s's within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The Company bas not designated any financial liability as at fair value through
profit and loss,

- Loans.and borrowings
After initiat recognition,.ihterest'wbear'ing loans and borrowings are subsequently measured-at amortised-cost
using tha EIR methiad. Gains and [osses are recoghisad in profit or foss whien the Habiities are derecognised
-as well s through thie E{R amartisation process.

Amortised cost s calcufated by taking into account any discount or premium on acquisition and fees ar.costs
that.are an integral part of the EIR. The EIR amortisation is included as finance tosts in the statemeant of prafit
and loss,

- Financial'ggara_ntae contracts
Financial guarahtée contracts issued hy the Company are thase contracts-that reguire a payment to be made:
ta reimburse the holder for @ loss it incurs because the specified debtor fails to make 3 payment when due-in
dccardance with the terms of a débt instrument. Financia! guarantee contracts are recognised initially as a
liability .at fair value, adjusted for transaction costs-that are directly attributable to the issuance of the
.guarantee. Subsequently, the liability is measured at:the higher of the'amount of loss allowance determined
as per impairment requirements-of Ind AS 109 -and the amount recognised less cumulative amertisation.

Derecognition

A finandial Iiabilitv.is-d'erecognised when the obligation under the l'iabi'li't_v is discharged or cancelled or expires:
When ai existing financial liability is replacad by another from the same lender on substantially different terms, or
the terims of an existing liability are substantially modified, such an exchange or modification is. treated as the:
derecognition of the original liahility and the recognition 6f & new liability. Thé-difference in the respective carrying
amounts:is racognised’in the statement of grofit-or loss.

Reclassification of financial assets

The Company determines classificetion of financial assets and Nahilities on initial recognition: After inftial
recognition, no rectassification is made for financial agsets which aré equity instruments and financia! liabifities.
For financial assets which are debt instruments, a reclassificaiion is made only if there is a change in the-business
madel for managing those assets. Changes to thie business.model are expected to be infraquent. The Company’s
senior managament determines change in the business maodel &s a result of external or internal changes which are:
significant to the Company’s operations. Such. changes are evident to extérnal parties. A change in the, businsss
migdel oceurs when the Company either.beging or ceasés to perform an activity that is significant to its.operations.
If the Company reclassifies financial assets, it applies the reclassification prospactively from the reclassification
date which is the first day of the immediately next reporting period following the change in business madel. The
Company does not restate any previously recognised gains, losses {including impairmeht gains or losses} or
interest.
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31 INFOTECH SAUDI ARABIA LLC
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

{v) Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount i reported in the balance sheet if thera isa
currently enforceable legal right io offset the recoghised amounts and there is an intention to settie on a net basis,
to realise the assets and settle the liabilitias simultaneously,

Property, plant and equipment

Frechald land is carried ab historical cost. All othér téms of praperty, plant and equipment are stated at historical o5t
lass depreciation. Historical cost includes expenditure that is dirgctly attributable to the: acquisition of the items. Cost
may ‘also include transfers from equity of any gains or losses on qualifying cash flow hedges of foreign currency
purchases of property, plant and equipment,

Subsequent costs. are included in the. asset’s carrying amount or recognised ss a separate assetl, as apprapriale, only
when it is:probable ‘that future economic benefits associated with the item. will flow to the 'Compiiri_y and the gost of the
item can be measured religbly. The carrying amount of any componant actounted for a5 a separate asset is deredpgnised
when replaced. All other repairs-and maintenance are charged to profit or loss during the reporting period in which they
greincurred.

Depreclation methods, estimated useful fives and residual valug
Dapreciation is caleulated using the straight-line method to allacate their cost, net of their residual vajues, over their
estimated useful lives adopted by Company

o . Useful Lives prescribed
Category of Assats Useful lives odopted by Company under Schedufe Il of the
Computers. 3 years 3-8 years
Leasehold improvements _ 10 years 10 yeors
Office Equipment 5 years 5years
Furpiture and Fixtures 10 yeors 10 years
Vehicles 8 yedrs 10 years

The property, plant and equipment acguired u_nﬂ'er ﬂ'n_anc_e. leases is depreciated over the asset’s useful life or ovér the
shorter of the asset's useful life and the lease term. if there is no reasonable certafnty that the Company will obiain
ownership at the end of the lease term,

“The useful fivés have been determined baseéd on fachnical avaiuation done by the management’s expert which are higher

than those specified by Schedulé |- to- the Companiés Act; 2013; In ordef to reflect the actual usage of the assefs. The
resid_ual'\fatues' are not more than 5% of the'original cost-of thi asset,

The assets’ residual values and useful I‘Eve.s__ar_e reviewed, and adjusted if apprapriate, at the end of sach repoiting period.
An assel’s. carrying-amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than ity estimated recoverable amount.,

Gaing and losses on dispasals are determined by comparing proceids with carrying amount, These are included in profit
or Joss within other gains/{losses).

Impairmeant

Finaricial assets (othet than at fair value)

The Company assesses at each date of Balance sheet whather a finaricial asset ar a group of financidl assets is
impaired. tnd AS 108 requites expected eredit losses to be measureéd through a loss allowance, The Campany
recapnises lifetiine expacted lossés for g contract’ assets and/or all trade receivables that do not constitute 3
financing transaction. For-aT}-other financial assets, expected credit losses arg meéasured at an amount equal to thi
12 maonth expected credit josses or at an.amount equal to the life time expected credit Tosses if the cr_e'd'it_ risk or
the financial asset has increased significantly since-initial recognition.
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m) Employee henefits
{i)- Short-term obfigations

Liabilities for wagesand salaries, including non-monetary benefits that are expected to bie settled wholly within 12.
months after the end of the period in which the employees render the related service are recognised in respect of

employees’ services up-to the.end of the reporting period and are measured at the amounts expected to be paid

when the liabilities are settled, The liabilities.are presented as current emplayee benefit obligations in the balance

sheat,

{i1) Other long-term emplayee benafit obligations

The fiabilities for earned leave and sick ledve are not expected to be settled wholly within 12 months after the end
<of the period in which the.employees render the related service. They are therefore measured a$ the present value
of expected future payments. to be made in respect of services provided by employees up-to the end of the
remﬁi'ng_-peri'od using the prajected unit credit method. The benefits are discounted using the market yields at the
end of the reporting period that have terms.approximating to the terms.of therélated otiligation.

The obligations are presented as current liabilities in the ba1ance sheet if the:entity does not Rave an unconditiGnal
right to defer settlement for at least twelve months after the reportmg period _regardless of when the actual
settlement is expected to oceur.

{lii) Past-employment obligations

The Company operates the following post-emptoyment schemes:
fa) defined benefit plans such as gratuity; and
th) defined contribution plans such as provident fund.

- Gratuity obligations
The liakility or-asset recognised.in the balance shaet in respett of defined benefit. pansion and géatuity plans
is the present value of the defined benefit obligation at the end of the reéporting pefiod less the fair vilus of
pEan assets: The defined benefit obligation i5 calcylated-annually by actuaries using the projected unit credit
method.

The present valie of the defined bepefit obligation denominated-in INR is determined by discounting the
estimated future cash outflows by reference to friarket yields at the end of the reporting petiod on
government bonds that have terms approximating to the terms of the related chiigation, The benafits which
are denominated in currency other thar INR, the cash flows are discounted using market yields determiried
by reference to h'i_gh—quality corporate bonds that are denominated in the currency in which the benefits wili
b paid, and that have terms approximating to the terms of the related obligation:

The net fterest cost is calculated by applying the discount rate to the net halance of the defined benefit
obligation and the fair value of plan assets: This -cost is included in’ employee benefit expense.in the
statement of profit and Ioss.

Remeasurement gains and Eosses ar!smg fram experlence -adjustmants and changes in actuarial assumptions
are recognised in the period in which they occur, directiy in other comprehensive income. They are included
“in retained earnings in the statement of changes in equity. and in the balance sheet.

Changes in the present value of the défimed benefit obligation resulting from- plan amendments of
curtaii_m‘en_ts are recognised immediately in profit or loss a5 past service cost..
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

-~ Dafinad contribution plans
The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment ob]fgaﬁons once the contributions have been paid. The
contributiops are accounted for as defined contribution plans and the contributions are recognised as
employee benefit expense’ when they are due. Prepaid contributions are recognised as an asset to the extent
- that a cash refund or a reduction in the future payments is avaitable.

- Superannuation contribtition plan
Certain employees.of the Company aré also particlpants ina defined superannuation cantibtition plan. The
Company.contributes to the schieme with Lifé Insurance Corporation of India on a monthly basis, The
Company has no further abligations 1o the scheme beyond its monthiy cantributions.

{iv] Share-based payments
Sharé-hased compensation’ benefits are provided to employaes via the Employee Optior Plar and share-
Appreciation rights.

Employae pptions Plan

The fair value of options. granted Under the Employee Option Plan is recognised as an employeé beneflts eXpense
with a correspiending increase in equity. The total amount Yo be expensad is determined by refarence to the fair
vajue of the options granted:

- Including any market performance conditions (e.g., the entity's share price)

- excluding the impact of any service and non-market perf__ormanc_e- vesting conditions {e.g.
profitability, sales growth targets and remaining an employee of the-entity aver a specified time period}, and

- including the impact of any non-yesting conditions. (=.g. thé requirement for-employees to save or holdings
shares fof a specific period of time},

The total expense i récognised over the vesting period, which is-the period over which all of the specified vesting
conditions are.to be satisfied. Af the end of-each period, {_he entity revises its astimates of the number of'optians't_hat arg
expected [0 vest based on the non-market vesting and service conditions. It recognises the impact of the- revision to
original estimates, if any, in prafit or loss; with a corresponding adjustment to equity.

Trade and other payables

These amounts represent Habilities for goods and sérvicas, provided to the Company prior to-the end of financial year
which are unpaid. The amounts are unsecured and are usually paid as p‘-er‘agr.eed' terms with vendors; Trade and other
payables are presented as current liabilities unless payment is not due within 12 months aﬁer_th_e reporiing period. They

-are recognised inittally at their fair value and subsequently measured 8t amortised cost using the effective interest

method,

Borrowing costs

General and specific Borrowing costs that are directly attributable tothe acquisition, construction or production-of a
qualifying asset are capitafised during the period-of time. that is required to complete and prepare‘the asset for its
infended use or sale: Qualifying assets ara assets that necessarily take a substantial period of time to get ready for their
intended use orsale. ' ' ' o

investinent income earned on the temporary investment of specific borrowings pending their expenditure on gualifying
assefs is deducted from the horrowing costs eligible for capitalisation. Othar Borrowing costs are expensed In the period

‘in which they ara incurred.
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31 INFOTECH SAUDI ARABIA LLC
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

Provisions

General

Provisions are.recognised when the Company has a present obiigation {legat or constructive) as a resuit of a-past event, it
is probable that am outflow of resources: -embodying ECOnOmIC benefits wsii be.required to settle the obligation and a
refiable estimate can be made of the amount of the obhgatson When the Company expects some or all of a provision to
be reimbursed, for example, urder'an Insurance tontract, the reimbursement is récognised as a- saparate asset, but only-
when the reiimbursement is virtually certain. The expanse relating to s provision is presented in the staterment of profit
and loss net of any reimbursement.

If the effect of the time value of money is materiai, pravisions are discounted using a current pre-tax rate that reflects,
when appropriate, the fisks specific to the liability. When discounting is used, the increase in the provision-duie to the'
passage of time is recognised as & Bnance cost.

Warranty provisions
Provisions for warranty-refated costs are fecogriised when the product is sold or service pravided to the customer. Initial
recognition is Based-on historical experfence. The inittal-estimate of warranty-related costs is revised annually,

Contingent liabilities recognised in a business com.bination

A contingent Hzbiity recognised in a business combination is inftially measured -at its fair value, Subsequent!v, it is
measured at the higher of the amount that would be recognised i accordance. with the requzrements for provisions
above or'the amount initially recognised less, whén appropriate, cumulative amoriisation recognised in accordance with
the requirements fof revenua recognition,

Contribuied equity’
Equity shares are classnfled as equity, [ncrementaE costs directly attributable to the issue of néw shares or opticns are
shown inequity as a deducticn, nat of tax, from the-proceeds,

Earnings per share:
{i}  Basic earnings per share
‘Basic earnings per share is calculated by dividing:
- the profit attributable to ownafs of the Company
- by the weighted average number of equity shares outstanding diring the financiat year adjusted for bonus
elements in equity shares issued during the year and excluding treasury shares

{fi)  Diltited sarnings per share
Diluted earnings gder share adjusts the figures Used in the defermination of basic earnings per share to take into
account; ' .
- the after income tax effect of interest and other finanting costs assaciated with dilutive potentiaf equity

- the weighted average numbeér of additional eguity shares that-would have been outstanding assuming the
conversion of all d!iutwe potential equity shares.
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Current/non current.classification
The Comipany presents-assets and fabilities in the balance sheet based on currentf non-current glassification. An asset is
treated as current when iis:,

- Expected to be realised orintended to be sold or consumed in normal operating.cycle

- Held primarily far the purpose of trading

- Expected to be realised within twelve:months after the reporiing period, or

- Cash &f cash equivalent unless festricted from being exchanged or used to settle a liability for at ledst twelve months
after the reporting period
All other assats are classified as non-current.
A liabifity is current when:

- It is expected to bé settled in normal operating cycle

- It is held grimarily for the purpose of trading.

- It is°"due’to be settled within-twalve mionths after the reporting périod, or
- There is no-unconditional right to:dafer the settlement of the hability tor at least twelve.months after the reporfing .

period

The Company classifies alf other tiabifities as non-currant,

Deferred tax assets and lighilities are classified as non-current assats and liabilities.

The gpefating eycle is the time betwien the acquisition of assets for processing and their realisation in-cash and cash
equivalents. The Company has identified twelve months as its operating cycle,

Inventories
Inventories are valued at the lower of cost and net realisable vatug.
Costs incurred in bringing-gach produgt to its present location and condition are accounted far as follows:

Hardware and Supplies

Carried at lower of-tost and net reafisable value.

Net realisable value is the estimated selfing price In the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.
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[2. PROPERTY, PLANT AND EQUIPMENT

in SAR)

{Amount

. - - Office’ " Laasehold
Particulars Vehiclas - [m L f*af‘-’- o

o T - Equipmients -
GROSS CARRYING VALUE
As at April 1, 2017 43,812 80,589 13,741 25,372, 395,158 559,671
Additions - - 4,426 3,048 - 7,475
As at Marcit 31, 2018 43,812 80,589 18,167 28,421 396,158 567,186
Additions - - - - - -
As at March 31, 2019 43,812 80,589 18,167 28,421 396,158 567,146
ACCUMULATED DEPRECIATION/ IMPAIRMENT
As at April 1, 2017 35,115 43,411 7,295 20,787 78,381 184,989
Depreciation for the year 7,549 20,045 3,544 ‘5,688 97,467 134,397
As at Maich 31, 2018 47,664 53,461 10,839 26,474 .175,848 319,285
Depreciation for the year 4,951 17,673 3,186 4,028 98,726 123,565
Daductions\Adjustments during the peridd {7;880) {11,558} {2,284} {3,987) 24,913 {836}
As . at March-31, 2019 39,735 64,536 11,740 26,516 298,487 442,014
Net Carrying value as-at March 31,2019 4,077 16,052 6,427 “1,905 96,671 125,133
Net Carrying value-as at March 31, 2618 1,149 17,128 7,327 1,947 220,310 247,861
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

4. FINANCIAL ASSETS

Particutars March 31,2019 | March 31, 2018
Current
Financial assets carried at amortisad cost
Security Depdsits 288,125 76,563
Unbilled Revenue {Net) 10,058,546 9,642,061
Total 10,346,671 9,718,623
|S. TRADE RECEIVABLES .
. {Amount ih SAR)
Particulars Mareh'31, 2019 | March31, 2018
Current
Trade-Receivables frorm customers 15,301,734 9,464,222
Receivables from other related parties 56,872,185 32,197,885
72,173,919 41,662,106
Breakup of Security details
Unsecured, considered good 72,173,919 41,662,106
Credit Impaired 3,255,784 2,917,757
75,429,703 44,579,864
Impairment Allowance {allowance for bad and doubtful debts)
Credit Impaired 3,255,784 2,917,757
3,255,784 2,917,757
72,173,919 41,662,106
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

|E._ LASH AND CASH EQUIVALENTS

Particulars March 31, 2019 March 31, 2018
Balances with banks:
- On Eufrant accounts 1,306,621 (261,977
1,306,621 261,977
[7. OTHER-ASSETS
Particulays 'M'ar;h-Bi,-ZDié- :M_aa_'ch 31, Zﬁil_'i
Non Current
Others
- Prepaid expenses 5,042 8,294
- Paymient of Taxes (Net of Provisions) - -
- Balances with Statutory, Governinent Autharities 2,042,007 2,042,007
Total 2,047,449 2,051,301
Current
Advances other than Capital advances
- Advances to creditors §19,475 29,247
-~ Othér-Advancas 2,089 51,632
Dthers
- Prepaid experises 87,253 161,017
- Balances with. Statutory, Government Authorities 1,602,264 480,802
Total 2,511,081 722,797
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[8. INCOME TAX

Major._{:omponents_'ufinr;_a_me.tax expeanse for the years ended March 31, 2019 and March 31,._2__018 are as follows:

i. Income tax recognised in profit or Iass {Amount m SAR}

[Particulars _ e _ _ 201819 ©.2017-18 77k
Current income tax charge 4,443,625 3,485,925
‘Adjustment in respect of current income tax of previous year - -
Income tax-expense recognised in profit or loss 4,443,625 3,485,925

Reconciliation of tax: expense and accountmg prnflt multlplled by intome tax rate for March 31 2019 and March 31,2018
{Particulars - S - o - March'31;2019 - ““March 31,2018 |

Prafit before tax fram continuing operations 5_,598,_568- 3,153,593
Profii before tax from discontinuing operations. - .

Accounting profit before income tax 5,598,568 3,153,593

Enacted tax rate in Saudi Arabia 20.00% ' 20.00%
Inicome tax on accounting profits 1,119,714 630,718

Effect of

Withholding Tax on Remittances to Halding Company 61,229,353 47,743,417

Tax o Comprehensive lncome 29,536 1,247,305

Provision for earlier years
Tax on Forek on Translation - 55,385
Tax at effactive income tax rate 62,378,602 49,677,426
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STATEMENT OF CHANGES IN EQUITY AS AT MARCH 31,2019

Equity Share Capital
{Amount in SAR)
Particulars
in Equi
Bal.anfe at the Changes‘m qu|.ty BAlance 2t thes 50d of
Beginning of the |share capital during
the period
period the year
March 31, 2018
Numbers 500 - 500
Amount 500,000 - 500,000
March 31, 2019
Numbers 500 - 500
Amount 500,000 - 500,000
Other Equity
Reserves and Surplus
Particulars Retained Earnings
As at April 1, 2017 (30,783,352)
Profit for the period (332,333)
Other comprehensive income 363,639
Others =
As at March 31, 2018 (30,752,046)
Profit for the period 1,154,943
Other comprehensive income 147,679
Others -
As at March 31, 2019 (29,449,424)
Significant Accounting Policies and Notes forming part of the Financial 1to34

Statements

For and on behalf of the board

/

Padmanabhan lyer Sandip Kumar Shgﬁ
Director Director

DIN: 05282942

Navi Mumbai
Date : May 07,2019
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19. SHARE CAPITAL

i. Authorised Share Capital

{Amount in SAR)

L _ Equity Share (1000.SAR Each) .~
Particdlars —_—
o . Number S Argunt G
As at April 1, 2017 500 500,000
ticrease/{decrease) during the year - -
AsatMarch31, 2018 500 500,000
in_creas'g![decreas_e} during the.year - -
As at March 31, 2019 SO0 500,000
ii. Issued Capital
Equity Shares
Particulars . . Number Amopunt
Equity shares of 1000 SAR each issued, subscribed and fully paid
As at April 1, 2087 500 500,000
Issued during theyear - -
As at March 31, 2018 500 500,000
issued during the year - -
As at-March 31, 2039 500 500,000
fii. All the shares are held by the 3 infotech Limited [holding company}. .
iv. Detalls of sharehiolders holding more than 5% shares in the conipany
. L P . -AsatMarch 31,2017 -
Name of the shafghq_]dpa_r_ o Number - % hlding
Equity shares of 1000 SAR each fully paid
‘3t Infotech Limited 300 106%

v. Aggregate number of equity shares issued as honus, shares issued:for consideration.othér than cash and shares

period of five years immediately preceding the reporting date is NIL.

vi. Shares reserved for iSsue under optiars,

rought back during the

|10, OTHER EQUITY i
i Reserves and Surphis {Amount in SAR}
{Particulars _Marich 31, 2019 - March 31,2018
Retained Earnings {29,449,425) (30,752,045}
{25,449,425) (30,752,046}
{a} Retained Earnings {Amount in SAR)
Particufars ‘March 31, 2015 March 31,2018 -
Opening balance _{30,"?52;046} (30,783,352}
Net Profit/{Lass)for the perind 1,154,543 {322,333}
Addf(Less):
items of Dther Comprehensive Income directly recognisad in Retd.f'ned Earnings
Remaasurement.of post employment benefit obligation, net of tax. 147,679 363,639
Others - -
Llosing balance (29,445,425) (30,752,046}
|11. OTHER FINANCIAL LIABILITIES T
) {Amount in SAR]
barticulars March 31, 2018 March 31, 2018
Current _
Financiai Liakilities at amortised cost
Dies fo employees 93,140 383,910
Taotal 93,140 383,910
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

[12. TRADE PAYABLES

{Amountin SAR)

particulars March 31, 2019 . March
Current _
Trade Payables to Related Parties 91,733,375 66,663,303
Trade Payables.to Others 2,425,557 1,762,547
Taotal 94,159,033 68,425,850
13. OTHER LIABILITIES ]
{Amount in SAR)
Particulars March 31,2039 |  March 31,7018 "
Current
Advance received frof Customers {including Unedrned revenue) 3,479,519 2,094,127
Others
Statutory Liabilities 12,088,882 7,391,985
Others 4 3
Total 15,568,405 9,486,115
[14. PROVISIONS R
{Amount in SAR)
Particulars ‘Mavrch 31, 2019 - March 31,2018
Non Current
Provision for employee benefits
‘Gratuity 999,840 881,695
Leave encashment 166,307 135,968
Total 1,166,147 1,017,663
Current
Provision for employee benefits;
Gratuify 30,694 47,534
Leave encashment 8,550 13,144
Total 39,244 60,678
15. CURRENT TAX LIABILITY{NET} . i ]
{Amount in SAR)
Particulars March 31, 2013 “March31,2018 -
Current tax lability 5,542,496 5,542,496
Add: Current tax payable for the year 7,786,805 -
Less: Taxes paid {257,815) -
Closing Balance 6,433,930 5,542,496
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

[16. REVENUE EROM OPERATIONS * . o)
{Amount in SAR)
Particulars ‘201819 -
IT Solutions 38,172,314 35,685,840
39,172,314 35,685,340

|17. OTHER INCOME e ol |
[Amount in SAR}

Partictlars :2018-19 01748

Foreign Exchange Fluctuation Gain - 343,760
Miscellaneous fncome 28,637 16,968
28,637 360,728

|18. COST OF THIRD PARTY PRODUCTS AND SERVICES ]
{Amount in SAR)
Particulars 201819 : L 2017—18 S
Cost of third party products / outsourced setvices 25,254,100 26,790,506
25,254,100 26,790,608

{19, EMPLOYEE BENEFITS EXPENSE L |
{Arourit In SAR)
Sataries, wages and bonus 4,455,606 4,718,265
Contribution to provident and other funds 119,703 112,465
Staff welfare expenses 24,271 14,370
Recruitment and training expenses 9,000 34,982
Gratuity Expense 279,119 289,764
-4,887,698 5,169,846
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|20, FINANCE COST

{Amount in SAR)

Particulars : e e : _ - 201849

Qther borrewing casts

Others: 21,541 17,334
21,541 17,334
|21. DEPRECIATION AND AMORTISATION EXPENSE o
{Amount in SAR}
Particulars : = S 201819 | 2017448
Depreciation on tangible assets 122,728 135,111
122,728 135,111
{22, OTHER EXPENSES S
{Amount in SAR)
Particulars - o 201819 201748
Elactricity power, fuel and water. 5,244 4,243
Repairs and maintenance. 200 1,817
tnsurarice 230,173 230,654
tegal and professional fees 78,961 383,072
Rates and taxes 78,518 90,440
Reqt 400,552 327,764
Telephone and intefhet expenses 99,015 106,029
Traveliing & conveyance expenses 1,120,588 1,299,153
Ailowanc_e for doubtful debts and advances 871,022 {1,761,833)
Miscellaneous expenseas 229,859 36,981
Electricity charges 17,394 789380
Foreign exchange fluctuation Joss 138,051 -
Printing and stationery 6,061 4,765
Office Expenses 40,178 48,930
3,316,315 780,079
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[23. EARNINGS PER SHARE | |
[Amount in SAR)

Particulars March 31, 2019 March 31, 2018
{a} Basic earnings per share i 2,310 (665)
(b) Dilluted earnings per share 2,310 (665}

{c) Reconciliations of earnings used in calculating earnings per share

Basic earnings per share

Profit attributable to the equity holders of the company used in calculating basi¢ earnings

per share ' 1,154,943 (332,333)
Ditluted eurnings per share

Profit attributable to the equity holders of the company used in calculating dilluted

earnings per share 1,154,943 (332,333)

(d) Weighted average number of shares used as the denominator

Weighted average number of equity shares-used as the denaminator in calculating basic

‘garnings per share " 500 500
Weighted average number of equity shares used as the denominator in calculating

dilluted earnings per share 500 500
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[24. EMPLOYEE BENEFIT DBLIGATIONS R
{Amount in INR)

N . " -March 31,2018 - _ B - March 31, 2018 i
Particislars e e e e —— e
: - Current . | ‘NonCurrent | .- Total . Current . Non Current. | . .Total :
Leave obligations 8,550 166,307 174,857 13,144 135,968 149,112
Gratuity 30,694 999,840 1,020,534 47,534 881,695 929,229
Befined pension bénefits - - - -
Total Employae Benefit Chligation 39,244 1,166,147 1,205,391 50,678 1,017,663 1,078,341

[i] Leave Okligations

The lgave obligations cover this company's liability for sick and earned laave..

‘the amount of the provision of SAR 8,550 (March 31, 2018: SAR 13,144} is presented as current, since the company: does not have an
unicond tional right-to defer settlemant forany of thase obligatians,

[i_ij Post Emplayement ohiipations -

3) Gratbity

The cofmpany pravides for gratuity for employees in India as per the Payment of Graluity Act, 1972, Employees who.are in-continuous Service
for a period cffiue-vears-an_a eligible for gratu"!t_v,'fhe amount of gratuity payable on retirement/ termination is the employees last drawn basic
salary per month computed. proportionately for 15 days salary. muitiplied by number of years of service upio 10 years and 26 days salary
multiplied by humber of yéars of service beyond 11 years. ' )

‘The gratuity ptan is a-funded plan and the company makes contributions. to recognised funds in India, The tompany does not fully fund the
liability and maintains a target level of funding to be maintained over a.period of time based on estimations of expacted gratuity payiments.

‘the amount recognised in the balance sheet and the movement in the net defined benefit obligation over the period are.as-fql'low_s

Particulars P“’f"’-eft _v:a;lue of |Fair value of plap Net amount
: e B - phligation .| . assets’ RN
As at April 1, 2018 939,229 - 929,225
Forex on Transtkation - - -
Current sarvice cost 260,548' - 260,548
interest expensef{incoma) 18,571 - 18,571
Total amount récognised.in profit or loss 275,11% - 279,119
Remeasuraments.
{Gain}/Loss from change in demaographic assumptions. - - -
{Gain}/Loss from change in financial assumptions {121,099 - {121,093}
Experience {gains)/losses {26,580 - {26.580)
Total aniount recognised in other comprehénsive income {147,679) - (147,679}
Firex on Transiation - - -
Benefit payments {34,135) - (30,135}
As atMarch 31, 2019 1,030,533 - 1,030,534
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The nat kiability disclosed akiove refates to funded and unfunded plans are as follows:

Particulars March 31, 2019
Present value of fundad abligations 1,030,534
Fair value 6_Fp'|an assets. .
Deficitof funded plan 1,030,534
unfunded plans -
Deficit of gratuity plan. 1,030,534

The significant actuarial assumptions were as foilows:

Particulars - ' Maych 21,2013 | March 31, 2018
Discount rate "2.70% 2.00%
Expected return-on plan assets
Salary growth rate

farfirst 3 years 3.00% 3 00%
Alfter3 years 2.00% 2.00%
Withdrawal rate
Upto 4 years 12:68% 12.68%
5years and above 0% 0%
Mortality rate 100% 100.00%

A quantititive sensitivity analysis for significant assumpkion as at.March

31, 2018 is shown below:

bj Defined pension kenefits

Disciasures would be same as.giver for Gratuity

Assumptions - - Discount rate  Salary growth.rate’ _Attrition rate ...
Sensitivity Level 1%increase] 1% -decrdase 1% irtcrease 1% decrease] 50% increase| - 50% decrease
March 31, 2019
npatt on defined hanefit abligation -878,983 1,232,599 1,231,627 876,827 1,038,818 1,025,170
Himpact -15.30% 18.80% 18.70% -15.50% 0.20% -0,20%
March 31, 2018
impact.on defined benefit obligation 779,306 1,102,857 1,100,717 778,241 ¥23,192 924,065
% Hpact 15.60% 19.40% 19.20% -15.70% 0.00% 0:00%
Assumptions Mortallty rate
‘Sensitivity Level 10% increase| 10% decrease
March 31, 2019
‘Impaict an defined banefit obligation 1,030,926 1,020,140
% \mpact 0:00% D.00%
March 31, 2018
Impact gn defined benéfit ohligation 923,628 923,627
% Impact D.00% 0.00%
Particulars March 31, 2019 | March 31, 2018
-1year 30,6594 4_}‘,24?
2t 5 years 60,593 30,412
6 to 10 years 212,333 218,963
‘Mara than 10 years 1,361,678 1,030,334
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|25, COMMITMENTS AND CONTINGENCIES |
{(Amaunt in SAR)

{A. Commitments |
i. Leases

Qperating lease commitments - Company as lessee

The company leases various offices, warehouses and retail stares under non-cancellable operating leases. The leases have varying terms;
escalation clauses and renewal rights. On renewal, the térms of the leases are renegotidted.

Particulars March 31, 2019 March 31, 2018
Commitrments fof. minimum lease payments in rélation to non cancellable operating léases
are as follows
Within one year 119,214 138,934
Later than ane year but not later than five years 33,177 131,629
152,391 270,563
B. Coatingent Liabilities ' March 31,2019 March 31, 2018
i. Clait against the company not acknowledged as debt
Disputed income Tax Matfers 4,087,599 4,097,599
Disputed Matters with Employee Not Quantifiable  Not Quantifiable
4,087,599 4,097,599
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{Amount in KES)

|25,.RELATED PARTY TRANSACTIONS

{i) List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

3 Infotech (South Africa) (PTY) Limited

LocuZ inc

IFRS Claud Solutions Limited (formerly known as 3i Infotech Outsourcing Services Limited)
3i Infotech Softwara Solutions LLC

Fellow Subsidiary Company
Fellow Subsidiary Company
Fellow Subsidiary Company
Feliow Subsidiary Company

|Narr'1e of Related Party Nature of Relationship Country of Incorporation
3j Infotech Limited Holding Company India

3i Infotech inc. Feliow Subsidisry Company USA

3i Infotech Asia Pacific Pte Limited, Feliow Subsidiary Company Singapore
3i Infotech SDN BHD Fellow Subsidiary Company Malaysia
3i Infotech {UK) Limited Fellow Subisidiary Company UK

3i Infotech (Thailand) Limited Fellow Subsidiary Company "Thailand
3i Infotech (Westarn Europe) Holdings Limited Fellow Subsidiary Company UK

3i Infotech (Western Europe) Group Limited Fellow Subsidiary Company UK
‘Rhyme Systems Limited Fellow Subsidiary Company UK

3i Infotech Holdings Private Limited Fellow Subsidiary Company Maurftius
3fInfotech (Middle East) LLC Fellow S'ubsidiary'Cqmpa'ny UAE

3i Infotech {Africa) Lirmited Fellow Subsidiary Company Kenya

3t Infotech {Cyprus) Limited {formearly known as Black- Fellow Subsidiary Company Cyprus
Barret Holdings Limited)

Elegon Infotech Limited Fellow Subsidiary Company China

3t Infotech Services SON BHD {formerly known as Datacons Asia Pacific SDN BHD) Fellow Subsidiary Company Malaysia
Professional Access Software Development Private Linited Fellow Subsidiary Cofmpany India

3i Infotech BRC Limited Fellow Subsidiary Company India
Locuz Enterprise Solutions Limited Fellow Subsidiary Company India
'-'3'i'fnfot_ech Consultancy Services Lirmnited FeIIOW-Subsidia_ry;Company India

Republic of South Africa
USA
India
UAE
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{ii} Transactions with related parties’
The:following transactions occuired with related parties

MName Nature of Relationship Ngtyrg- o_f_ “March 31, 2019 March 31,2018

- Transaction i o :
3i Infotech Limited Holding Company Expenses 20,017,473 23,594,963
3i Infotech{Thailand) Limited Fellow Subsidiary Company Expenses 13,064 -
31 Infotech SDN BHD Fellow Subsidiary Caompany Expenses 12,413 -
{iii) Outstanding balances arising from sales/purchases of goods and services
Namie ' Nature of Relationiship - March 31, 2019 _ Miareh31,2018 -
Trade Receivables
3i infotech BPQ Limited Fellow Subsidiary Company 22,074 22,074
3i infotech Limited Holding Company 2_3-,__524;012 -
3i Infotech (Middie East) LLC fellow Subsidiary Compariy 33,226,099 32,175,811
Trade Payables.
3i Infotech Limited Holding Company 96,410,485 66,663,303
3t Infotech {Middle East) LL.C Fallow Subsidiary Company 1,322,891 -
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[27. FAIR VALUE MEASUREMENTS

i, Financial instruments by Category

{Amount in KES)

Particulars .

Carrying Amount .

Fair Value.

March 31, 2019

March 31, 2018

March 31, 2019.

March-31, 2018

FINANCIAL ASSETS

Amortised cost.

Trade Reteivables 72,173,919 41,662,106 72,173,919 41,662,106
Cash and Cash Equivalents 1,306,621 261,977 1,306,621 261,977
Other Financial Assets 10,346,671 9,718,623 10,346,671 5,718,623
' Total 83,827,210 .51,642,706: 83,827,210 51,642,706
FINANCIAL LIABILITIES
Amaortised cost
Trade Payables 94,159,033 68,425,850 94,159,033 68,425,850
Other financial liabilities 93,140 383,910 93,140 383,910.
Total 94,252,173 68,809,760 94,252,173 68,809,760

The management assessed that the fair value of cash and cash equivalent, trade receivables, trade payables, and other current financial assets and
liabilities approximate their ¢arrying amounts fargely due to the short term maturities of thése instrumenits.

Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters.such as interest rates and individial credit

worthiness of the counterparty. Accordingly, fair value of such instruments is not materially differ,
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_|28. FINANCIAL RISX MANAGEMENT

THe group is exposed primartly to fuctugtions Tn foreign currency exchange rates ,credit liquidity and interest rate risk ,which may adversely
impact thefair value of its: financial instruments. The- _group has.a risk. anagement pollcy which cavers risks associated with the financial assets
and liabilities . The risk’ management pﬂ[scy is approved by Board of Directars of the parent company . The focus of the rick ranagement
cornmittes {s-to assess the ynpredictability of the financial environment and fo thitigate potential adverse-affects an the financial performanca of
the Group/Company.

i Market Risk

Market risk is the risk that-the fair value-or the future cash flows of a financial instrament will fluctuate because of the change in markat pricas .
Such changes in the value of financial instruments may résult from changes in the foreign currency exchange, interest rates, dredit , liguidity and
ather rr_x:_aa'ket' c?iang_es, The Company's exposure to market risk is primarily oraccount of foreign currency exchange rate risk.

{a) Fareign currency exchange vate risk

Tha fluctuation [n. forwgn currency exchange rate may have potential impact on'the statément of profit and loss and the other tomprehensive
income and equity ,where any transaction referance more than one currency. or where assets/Habilities are denommated in & currency other than
the functignal currency of the Company.

Cunstdermg the countries’ and the sconomic environment in which the Company operates, its' aperations. are subject o risk asising from
fluctuatlons in exchange rates in those countries, The risks primarily rafates to fluctuations in US Doliar, NMigarian naira, Great Britafn Pound and
Euro against the functionai turrency of the Company, The ultimate holding Company evaluates the impact of the foreigh exchange rats
fluctuation by assassing its exposure to exchange rate risks on a group 1euei hasis,

The Ccmpany as par its current risk management policy does not use: any derivatives instruments-to hedge foreign- exchange Further, any
movement in the functional curfency of the ‘varlous, operatibns of the Gompany against majar foreign curraicies may impact the Company's
revenue in international business.

The Coripany évaltates the Imgsct of the foreign excharige rate fluctuation by assessing its exposure to exchange rate risks. Apart from
exposures of forelgn currency payables and receivables, which partially are naturally tiedged against each:other, the Company does not userany
hedging instruments to-hedge its foraign currency exposures; fn line-with the.current risk-mariagement policies. '

The foreign exchange rate sensitivity is cajculated by ageregation of the nét foreign exchange rate exposure:and @ simultaneaus paratiel foreign
exchange rate shift of ali the turrenéies by 1% ajzainst the functional currency of thé-Gomgany. '

The fotlowmg analysis has been worked out based on the.net exposures of the Company as of tne date of Balanca Sheer: which coutd affect the
staternent of profitand foss and the other ccmprehenswe income. and equity .

The foliowing table set forth inforrmation relating to foreign currency exposure as at March 31,2018:
{Amaunt in SAR)

UsD Tatal
Total financiat assats 83,827,210 83,827,210
Tatal financial liabilitiss 94,252,173 94,252,173

1% appreéiationidepreciation of the respective foreign currencies with respect to functional currengy of the Company would result in decrease
Jincrease in the Company 's profit before tax by approximately SAR 0.01 crores for the yedr ended March 21,2018

The-frlfowing table sets forth informatian relating to foréign currancy exposure as atMarch 31, 2018:

{Amount in SAR)

LESDY Total

Tota! financial assets 51,380,730 ‘51,380,730
Total finandial liatnlities 68,809,760 68,809,760

1% appreciatign/depreciation of the respective foreign currencies with respect to functional currency of the Company would result in decrease
jincrease in the Company 's profit befere tax by approximately SAR:0.02 ¢rores for the year énded March 31,2018

{blinterest rata risk
The Cornpany's fixed rate biorrowitgs are carried at amortised cost, Thiy are therefore not sitbject to interest rate risk as defined 15 1nd A5 107,
siftce neither the carrying amount nor the future cash flows wil} fluctuate because of a change in.market.
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(i) Credit risk

Credit risk (s the risk that the counterparty wili not meet its obfigations leading to-a financial loss. Credit risk arises from cash.and cash
equivalents, investments carried at amortised cost and deposits with: hanks and finantlal instlitutions, as well as credit exposures 1o customers
including outstanding receivablés and unbiliad revenues. '

(1) Credit risk management

- Trade receivebles and Unbilled revenues

Lredit risk has always teen managed Dy the Lompany through credit approyals, establishing credit Jimits and continuously monitaring the
creditworthiness of customers to which the company grants.credit terms in the normal course of business.

As a practical expedient, the Company uses a provisioh matrix as formiallised by the parent company to determine impairmient toss. allowance on
portfolic of its trade receivables and unbilled ravenue, The provision matrix is based onits historically observed default rates over the axpected
Hfe.of the trade receivables and is.adju'sied far forwardf—loo_i{ihg' estimates. At e\zery‘ repc'r_ting'da_te, the historical ohserved default rates are
updated and changes in the forward-looking estimates are analyzed.

- Other Financails-Assets

The company considers the-probability of default upon initial recognition of asset and whether there has been 7 significant increase in credit esk
an.an pngaing basis throughout each reparting pericd. To assess whether there is 4 significant incresse in credit risk the company tompares the
risk of a'default accurring on the asset as at the reporting date with the risk of default as at the date of iitial recognition. [t considers available
reasonable and si.ippo'rti\.re forwarding-looking information.

A default o -a financial-asset is when the counterparty fails to make contractual-payments when they fall due. This.definition of defaclt is
determingd by considerlng the bustness envirenment in which entity eperates and other macro-economic.factors.

{2} Credit risk exposure

- Trade receivables and Unbilled revenues

The carrying amount of trade recéivables and. unbilled revenues represents the maxifim credit exposure frdm customers. The makimurm
exposure to.credit risk from customers is SAR 87,164,333 {March 31, 2018: SAR 57,135,680). The Hetime expected . credit Joss on-gustomer
balance for the year ended March 31, 201215 SAR 4,931,869 {March 31, 2018: $AR 5,825,514).

Particulars March 31,2019 March 31, 2018
Balance at the beginning 6,122,379 10,130,986
Impalrment loss recognised/reversed (1,190,510} {4.008,607}
Balance at the end 4,931,868 | 6,122,379

(iii} Liquidity risks

Liguidity risk reférs to tha risk that the Company canngt meet its financial obligations. The objective of lquidity risk management is to maintain

sufficient liguidity and ens’u_re"t'hat funds_are'airailabie-f'qr USE as per reguirerents.

The Campany consistently generaled sufficient. cash flow fronr-operations to meet its financial obligation. as and when they fall due .
The table below-provides. detalls regarding the coptractual maturlties.of significant financial liabfities as at -

March 31, 2019 {Arount in SAR}
Duejniyear | Dueini-2 year | ‘Duein2-5ycar | Dus after 5years CoTotal v

Non:derivative fihanclal lisbifities :

Tradeand other payahles 94,158,033 - - . 94,159,033

Other financial Habilitias. 93,140. - - 93,143

Tatal 94,253,173 - - - 94,252,173

March 31, 2018

{Amount in5AR)

Duein 1-2 yéar

Due in 1 year Due in 2-5yeari Due affer 5 years ccn gl
Non-derivative financial liabilities
Trade and other payabes 68,425,850 - - 68,475 850
Other financia liabilities 383,910 - - .383.910'
Total 68,809,750 . - - 58,809,760
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{Amaunt in SAR)

|29. CAPITAL MANAGEMENT

The Company is a wholly owend subsidairy of 3i infotech Limited, India {being Ultimate Holding Company). The primary objective. of the Ultimate
Parent Company's capital management is to maximise its shareholder value . The Ultimate Parent coripany manages its capital structure-and makes
adjustments in light of changes ir_. ecanomic conditions and the requirements of the financial covenants, To maintain or adjust the capital structure,
the ultimate-holding company may adjust the dividend payments, return capital td shareholders or issue new shares. The Company is not exposed
to any externally imposed capital requirement. No change"s- were made in the objective of policies during thieé year March 31, 2019 :and March 31,

2018.

Particulars .

‘March31,:2019

" March 31,2018

Borrowings other than convertibleé preference shares.

Trade payé_bles -94,158,033 68,425,850
Other payables 16,866,936 10,948,366
Less: cash-and-cash equivalents {1,306,621) (261,977}
Net Debt 109,719,347 78,112,233
Convertible preference shares - -

Equity (28,949,425} {30,252,046)
Total Capital {28,949,425) (30,252,046)
Capital and riet debt 80,769,923 48,860,193
Gearing ratio 136 162
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{Amount in SAR)

T

" Warch3, 2019 Warch 31,2018

|30 ASSETS PLEDGED AS SECURITY . . _
The carrwng arnuunt of assets pledged as secunty far current and ncm current horrowmgs are:

CURRENT AS_SETS

i. Financial Assets

Trade Receivable 72,173,315 41,-66‘2,106
Cash and cash equivalents 1,306,621 261,977
Other Financial Assets 10,346,671 9,718,623

ii. Mon Financial Assets
Other Current Assets 2,511,081 722,797

Total currerit assets pledgeassecurity .. - . . . L 86,338,292 . .. .-52,365,503
NON CURRENT ASSETS

Property, Plant and Equipment

Furniture and Fixtures 4,077 1,149
Vehicles 16,052 17,128
Office Equipments 6,427 7,327
Computer Hardwares 1,905. 1,947
Leasehold Improvements 98,671 220,310
Other Financial Assets 2,047,049 2,051,301

Total non currentassets pledge as security ' o © 2,472,181 0 U2,299,162°
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{Amount in SAR)
[31. OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES |

The following table presents the recognised financial instruments that are offset and other agreements but not offset,
as at March 31, 2019 and March 31, 2018. The column ‘net amount’ shows the impact on the company’s balance sheet
if all set-off rights were exercised.

Effects of offsetting on the balance sheet

Gross amounts set  Net amount
Particulars Gross amount  off in the balance presented in the Net amount
sheet balance sheet

March 31, 2019
Financial assets

Cash and cash equivalents 1,306,621 1,306,621 1,306,621
Trade receivables 72,110,229 {63,690) 72,173,919 72,173,919
Other financial assets 10,346,671 10,346,671 10,346,671
Total 83,763,521 (63,690) 83,827,210 83,827,210

Financial liabilities
Trade payables 94,222,722 63,690 94,159,033 94,159,033
Total 94,222,722 63,690 94,159,033 94,159,033

30. Effective Aprill, 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide
disclosures that enable users of financial statement to evaluate changes in liabilities arising from financial activities,
including both charges arising from cash flows and non cash changes, suggesting inclusion of a reconciliation between
the opening and closing balances in the Balance Sheet for liabilities arising from financial activities, to meet the
disclosure requirement. The adoption of amendment does not have any material impact on the financial statements"

31. The accounts of certain Trade Receivables, Trade Payables, Loans and Advances and Banks are however, subject to
formal confirmations / reconciliations and consequent adjustments, if any. However, the management does not expect
any material difference affecting the current years financial statements on such reconciliations / adjustments.

32. Figures for the previous year have been re-grouped / re-arranged, whenever considered necessary to conform ta
current year's presentation.

Significant Accounting Policies and Notes forming part of 1to34
the Financial Statements

For and on behalf of the board

. Al
Y)Y/ ¥
Sandip Kumar Singh
Bcgctor Director
DIN: 05282942
Navi Mumbai

Date : May 07,2019



