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31 INFOTECH (AFRICA) LTD
BALANCE SHEET AS AT MARCH 31,2019

(Amount in KES)

Particulars Notes | March 31, 2019 March 31, 2018
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 551,285 405,895
(b) Financial Assets
(i) Other Financial Assets 663,050 -
1,214,335 405,895
Current assets
(a) Financial Assets
(i) Trade Receivables 5 45,191,953 30,026,233
(ii} Cash and Cash Equivalents 6 4,835,102 8,906,283
(i) Other Financial Assets 4 7,762,262 19,918,715
(b) Other Current Assets 7 18,483,165 9,748,947
76,272,483 68,600,179
TOTAL 77,486,818 69,006,074
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 9 100,000 100,000
(b) Other Equity 10 (563,960,440) (417,875,316)
(563,860,441) (417,775,317)
Liabilities
Non Current Liabilities
(a) Provisions 14 1,336,993 776,839
1,336,993 776,839
Current Liabilities
(a) Financial Liabilities
(i) Trade Payables 12
Micro and Small Enterprises - -
Others 582,695,895 428,655,503
{ii) Other Financial Liabilities 11 4,658,993 11,820,470
(b) Other Current Liabilities 13 45,238,254 34,109,634
{c) Provisions 14 1,567,583 960,540
(d) Current Tax Liabilities {Net) 15 5,849,538 10,458,406
640,010,265 486,004,552
TOTAL 77,486,818 69,006,074
Significant Accounting Policies and Notes on Accounts form  1to 32

an integral part of the financial statements.

For and on behalf of the board

DiRft 05282942

Navi Mumbai
Date : May 07,2019

~ Sandip KumapSingh

Director




31 INFOTECH (AFRICA) LTD

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2019

{Amount in KES)

Particulars Notes 2018-19 2017-18
REVENUE

Revenue from operations (net) 16 102,296,141 88,374,770

Other income 17 705,727 3,113,028
Total Revenue (l) 103,001,868 91,487,797
EXPENSES

Cost of party products and services 18 139,510,033 110,941,173

Employee benefits expense 19 79,844,575 71,326,954

Finance costs 20 128,833 225,073

Depreciation and amortization expense 21 131,068 32,752

Other expenses 22 29,520,650 14,423,822
Total Expenses (ll) 249,135,159 196,953,773
Profit/(loss) before exceptional items and tax (I-11) (146,133,290) {(105,465,976)
Exceptional Items - %
Profit/(loss) before tax (146,133,290) {105,465,976)
Tax expense:

Current tax -

Adjustment of tax relating to earlier periods - =
Profit/(loss) for the year (146,133,290) (105,465,976)
Profit/(loss) for the year (146,133,290) (105,465,976)
OTHER COMPREHENSIVE INCOME
A. Other Comprehensive income not to be reclassified to
profit and loss in subsequent periods:

Remeasurement of gains (losses) on defined benefit 48,165 (7,547)

plans
Other Comprehensive income for the year, net of tax 48,165 (7,547)
TOTAL COMPREHENSIVE INCOME (146,085,125} (105,473,523}
Earnings per share for profit from continuing operations 23
attributable to equity shareholders

Basic EPS (1,461,333) (1,054,660)

Dilluted EPS (1,461,333) {1,054,660)
Significant Accounting Policies and Notes forming part of 1to33
the Financial Statements

For and on behalf of the board
7
- ‘,u ’ ,? } .-’ ;',lf" / oy
L [ L
Sandip Kumar Singh.
Director

DIN: 05282942

Navi Mumbai
Date : May 07,2019




31 INFOTECH (AFRICA) LTD

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31,2019

(Amount in KES)

Particulars 2018-19 2017-18
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit/{Loss) before income tax (146,133,290) (105,465,976)
Profit before income tax (146,133,290) (105,465,976)
Adjustments for:
Depreciation and amortisation expense 131,068 32,752
Gain on disposal of property, plant and equipment (128,209) -
Remeasurement of gains (losses) on defined benefit plans 48,165 (7,547)
Allowance for doubtful debts and advances 2,869,039 {1,659,228)
Foreign Exchange Fluctuation Gain 2,914,936 (4,179,159)
Change in operating assets and liabilities:
(Increase)/Decrease in trade receivables {20,869,891) 5,636,264
Increase/(decrease) in trade payables 154,040,393 78,872,301
(Increase} in other financial assets 11,493,403 (15,504,616)
(Increase)/decrease in other current assets (8,734,218) (6,588,688)
Increase/(decrease) in provisions 1,167,197 438,569
Increase in employee benefit obligations (7,161,477) 10,585,655
Increase in other current liabilities 11,128,621 (4,277,102)
Cash generated from operations 765,736 (41,716,734)
Less: Income taxes paid (4,608,868) (9,741,645)
Net cash inflow from operating activities (3,843,132) (51,458,380)
CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for property, plant and equipment {288,430) (473,281)
Deductions\Adjustments during the year 60,382
Net cash outflow from investing activities (228,048) (473,281)
Net increase (decrease) in cash and cash equivalents (4,071,180) (51,931,660)
Cash and Cash Equivalents at the beginning of the financial year 8,906,282 60,837,941
Cash and Cash Equivalents at end of the year 4,835,102 8,906,282
Significant Accounting Policies and Notes forming part of the Financial
Statements
For and on behalf of the poard 4
X v i
) ,*/f-- 74 =
__Sandip Kumar Singh_"

Navi Mumbai
Date : May 07,2019

Director



31 INFOTECH (AFRICA) LTD

STATEMENT OF CHANGES IN EQUITY AS AT MARCH 31,2019

Equity Share Capital

(Amount in KES)
Particulars Balance at the Beginning of Balance at the end of the

the period period
March 31, 2018
Numbers 100 100
Amount 100,000 100,000
March 31, 2012
Numbers 100 100
Amount 100,000 100,000
Other Equity
Reserves and Surplus

Particulars Retained Earnings
As at April 1,2017 (312,401,793)
Profit for the period (105,465,976)
Other comprehensive income (7,547)
Total comprehensive income for the year {417,875,316)
As at March 31, 2018 (417,875,316)

Profit for the period

(146,133,290)

Other comprehensive income 48,165
Total comprehensive income for the year (563,960,440)
As at March 31, 2019 {563,960,440)

Significant Accounting Policies and Notes forming part of the Financial Statements

For and on behalf of the board

DIN: 05282942

Navi Mumbai
Date : May 07,2019

5 )yV) ¥ .
Sandip Kumay Singh
Director
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31 INFOTECH (AFRICA) LTD _ _
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

Carporate Ir!fnrmaﬁqn.

3i tnfotech {Africa) timitted {referred to as “the Company‘_} Is a Globat information Technology Company committed to
Empowering Business Transfarmation. A comprehensive set df [P basad software solutions, foupled witha'wide range of
IT services, uniquely positions the Company to address the dydanic requirements of a variety of industry verticals,
predominantly Banking, insurance, Capital Markets, Asset & Wealth Mahagemient [BFSI) The Company 2lso provides

“solutions For other verticals such as- Government, Manufacturing, Retall, Distribution, Telecom and Healthcare.

The Comgany is incorporated and domiciled in Africa. The addre_ss of its l_‘egisrered -office is-af _Su'ite#s, St{l Fioar, 5th
Avende Office Suites, 5th Ngang Averiue, P.O. Box - 13781-00800 Nairobt; Kenya.

The financial statements for the year anded March 31,2019 were approved by the Board of Directors and authorised for

issue lon May 07, 2019. These financial staterments. have been prépared for enabling ultimate holding -cormpany in
preparation of consclidated financial statements.

Significant Accounting Policies

‘Statement.of compliance

In-acenidance with the notification issued by the Ministry of Corporate Affairs; the Company has adopted with effect
from April 1,2016 Indlan Accolnting Standards {referred ta a5 "Ind A5"notifiad under the Companies (indian Accounting
Standards) Rules, 2015 read with Section 133 of the Companies Act 2013. These financia! stitemants for the year anded
tiarch 31,2017 are the first ; the Company has prepared in accordance with Ind AS. Previous-periods have been restated
te Ind AS. (Refer to Note 3 for infarmation-on higw the Company adopted 1nd:AS.) '

Basis of preparation

These finandal statements-have been prepared on the historical cost basis; excapt for certain financial instrimants which
are measured at faiy values at the end of each reparting period, as ‘explained in the accounting policies below. Historical
cost is-generaily based on the fair vaiue of the consideration given in exghange for godds and services. Fair value Is the
price that would be received to sell an asset or paid to transfer a lizbility in an arderly transaction batween markal
partigipants-at tha maasurameant data.

Use of estimates-and judgments,

The preparation of these financial statemints in conformity with the recognition and measurement principles of ot AS.
requires the management of the Company to make estimates and assumptions that affect the reported ‘batances of
dssets and Kabilities, -disclosures relating to cdntingent ligbilities as at the date of the finandial 'statements and the
reported amounts of income and expense for the perfods presented.

Estimates and undérlying assumptions are ‘eviewed an an ongoing Basis. Revisions to-accounting estimates. are
recognised in the period in which the estimates are revised and futur periads are affected.

kay sources of estimation of uricertainty at the date of the financial statements, which may causé 4 miaterial adjustment
to the carrfying .amounts of assats and flabifities within the next financial year, are in respect of fmpairment of
investments, useful lives of property, plant and eduipment, valuation of defarred tax assats, pravisions and contingent
liabifities.

{i}  Impairment of investments
The Company reviews its carrying value. of investients cerried at amortised cost annually, or more frequently
when there is an indication for impairment. If the recoverable amount is less than its carrying amound, the
imipdirmant loss is accountad for. '

{iiy  Useful lives af;:roperty, piant and equipment
The Company reviews the useful life of property; plarit and equment at the end of each reporting perind. This
reassessment may result in change in depreciation expense in future periods.



31 INFOTECH {AFRICA) LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

{iii} Provisions and Contingent liabilities

A provision is rechgniSe_d when the Camipany has a presant obigation a3 a result of past event and'it is probable
that an outflow of resources will be required to'settle the obligatien, in respect of which a refiabie estimate can be
made. Provisions [exciu‘ding retirement banefits and compensated absences) are not discounted. to its present
value and are determined based o best estimate required to sattle the-obligation at the Halance shieet date. Theésé
are reviewed at each Balance sheet date and adjusted to reflect the current best estimates. Contingent liabifities
arer riot recognised in the financfal statemiénts, A contingent asset in neither recognised nor disclosed in the:
financial statements.

d} Revenue Regogriition
The Company sarns primarily from providing services of IT sclutions and Transaction sefvices,

{1  Revenué from 1T solutions
The Company earns revenuefram |T solutions cornprises of revenue from the sale of software products, providing
T sarvizes.and sala of hardware and third party software.

- Revenue from Software Productsis recognized on delivery/installation, as per the predeterminedtaid. down
poficy dcross dl geographies of 3 lower amount. as considered appripriate in térms of fhe contrart.
Maintenance revenue in respect of products is deferred and recognized ratably. over the period of the
underlying maintenance agréeement. '

- Revenue from IT Services is recogriized either on time and material basis or fixed price basis or-based on
certai measurable criteris as per rélevant contracts. Révanue on Time and Material Contracts is recognized
as and when services are performed Revenue on Fixed-Price Contracts is recognized on'the percentage of
completion method. Provisions for estimated (ossas, if.any, 6n such uncompleted tontracts are recorded in
the pericd in which such Iosseghecome ‘probable based on the currént estimatés,

Revenue from Supply of Hardware/Othar Material and Sale: of Third Paity. Software License/Term
Ucense/Other Materials incidental to thie aforasaid sarvices is recognized: based on delivery/installation, as
the case may he,_ Recovery of inc‘rde_ntal expenses is added to respective révenue.

4] Revenue from Transaction Services;
- Reveriué from transaction sarvices and ather service contracts is recognized based on transactions processed
“ar manpower-deployed.

2} Interest / Dividend income
Dividend Income is recorded when. the right to.receive payment Is established. Interest income s recognised using the
effective intérest methaod.

f] Leases
{_i] Finance lease
Assets taken un lease by'the Company in its capacity as a lessae, where the Company. has substantiaily 2 the risks-
and-rewards of gwnarship are ciassified as finance lease. Such feases are copitalised at theincaption ‘of the lease at
the lower. of the fait value or the- present value of the minimum-isase payments and a ffability is recognised for an
equivalent ‘amaunt. Each lease rantal paid is allocated batween the liability and the interest.cost so.as to obtain a
constant periodic rate of interast on the.oulstant_iing Hahility for each year.

{if Operating lease
Lease arrarigemants where the risks and rewards incidental to ownarship of an assel substantially vest with the
tessor, arg recognised 35 gperating lease, Operating lease payments are reognised on'a straight ling basis ovarthe
izase term in the statement of profit and loss, unless the lease. agreement axplicitly- states that increaze Is on
account of infiation.
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31 INFOTECH {AFRICA) LTD
NOTES TQ FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

Cost recognition _
Costs and expenses are recogiiised when incurred and have been dassified accarding to their nature,

The ensts of the-Company afe broadly categorised in smployee benefit expenses, cost-of third party products and
services, finafice costs. depreciation and amortisation and ather:expenses. Employee henefit expenses incude employee
tompensation, allowances paid, contribition to various funds. and staff welfare expenses, Cost of third party products,
and services mainly include purchase of software leensas.and products ,fees to external consultants. cast of running its
facitities, -cost of equipment and other operating expenses. Finance cost inclides, interest and other borrowing tost.
Other expenses.is an ageregation of costs which are indlvidually not matarial such as commission and brokerage; printing
and stationery, communication, repatrs and maintendnce et

Foreign currency
The functional currency of the Campany is Indian rugiee {INR).

-Foreign curredty fransactions are téanslated into ‘the functional currency using. the exchange rates at the dates of the,
‘transaciions. Fereign exchange gains and [ossés resulting: fram the settlement of Such transactions -and from the

transtation of monetary wssets and liabilities dénominated in fore;gn turrencies dt vear-end exchange rates are generally
recognised in-profitor loss: A monetary itém for ivhich settlement is neither planned nor likely to oécur in the foreseedble
future is constdersd as a part of the entity's net investment In that foreign cperation:

Foreign exchange differences regarded as an adjustment fo borrowing casts are presented.in the statement of prefit and
foss, within finance costs. All other foreign-exchange gains and igsses are presented in thé statement of profit and loss on
@ nat basiswithin nther'-gafns/{iosses}‘

MNon monetary assets and liabilitles that dre measured In terms of historical cost in 'fﬁreign currencies are not
retransiated.

Non-monatary items-that are measured at fair vaiue in a foreign curfency are translated using the exchinge fates atthe

‘date when the fair value was determined

Income taxes

Currant income taxes

Current incame tax assets and iiablities are measured at-the dmourit expected to be recovéred. fram or paid to the
taxation authoritias. The tax rates and tax laws:used to- tompute the amount are those that are enacted or substantively
enacted, at thé reporting date in the countries where the Comipany operates and generates taxable Incomie:

“Current incame tax relating to items recognised outside profit or loss is recoghised outside profit or lass {&ither in other

romprehensive income orin equity). Cuffent tax items are recognised In correlation to the underlying transaction either
In. 00 or dlrectty Int equity.. Management perigdically évaluates’ positions taken in the tax returns with respect to
sitisations in which applicable tax regulatidns are subject to fnterpretaﬂon and establishes provisions where appropriate.

Advance taxes and provisians for curcent income takes are presented in the Balance sheet after off:setting advance tax
paid and income tax provision arising in the same- tax jurisdiction and where the ralevant tax paying uriits intends to
settfe the asset and liability on 3:nat basis.

Deferred income taxes

Deferred incomeé tax is recogaised using the Balance sheet -approach. Deferred income tax .assats and fabilities are
recognised for deduct:b!e and taxable temporary différences arising between the tax base of assets and’ liatilities and
théir carcying amount, except when the deferrad income tax arises fram the inftial recognitfon-of an asset.or liabiity in a
transaction thati 15 not a buslness combination and affects nalther accounting nor faxable profit.or loss at the tima.of the
transaction:



31 INFOTECH [AFRICA]) LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

Deferred income tax asset are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temiporary differences and the carry forviard of unused tak credits-and unused tax losses can be

-dtilizad,

The carrying dmount of deferred incomie tax assets is réviewed at each repoiting date-and reduced to the:dxtent that it is
no tanger probable thast sufficient taxable profit will he available to allow ail or partof the deferrad inzoma tax assef to e
utilized.

Deferred tax assets.and Hiabilities are measured using substantivély enacted tax rates expected to apply to taxahble
income in the years in which the temporary differences are expected to be received orsattled.

Deferted tax assets and liabilities are-offset when they relate’to income taxes levied by the same taxation authodity and

.the-relavant.entlty intends to settle its current tax assets and Habilities on a.net basis.

Deferréd tax asséts inciude Minimury Alternate Tax [MAT} paid in accordance with the tax laws in‘india, which is lkely to
give future economic bengfits in the form of availahility of sat off against future economic tax Yiability. Accordingly, MAT
is recognised as deferred tax asset in the Balance shedt wheri the asset can be measured reflably and it is prabable thst
the future eronomic benefit associated with the asset will be realised.

The-Cqmpanv.'recc_:g_ni's‘es Intefest levied and penalties refated to Incone tax assesimants in finance costs.

Financial instruments _

A financial instrurnent is any contract that gives rise to a fnancial asset of one eality and .2 financial Irablity or equity

Instrument of another entity. ' h C '

{i)  Cashand cash equivalents
The Company considers all highly fiquid financial. instruments, which ara readily convertible into knawn armounts af
<cash that are subjett t¢: an imsignificant risk of change in value and having original miaturities of three months or
less from the date of purchase, to be cosh equivalents, Cash and cash equwaIents consist of balarces with banks
which are unrestricted forwithdrawal and usage.

{it  Financizl assets
Initial recognition ahd measurement
All financial assets are recognised- m:tialh,r at fair value plus, in the case of finandial. assets.not recorded at fair value
through profit or loss, trafisaction costs that are attributable to the acquiisition of the financlal asset. Purchases or
sales of finandial assets that require-delivery of assets within-a time frame established-by reguiation gr:conventlan
T the market place fregular way trades) are recognisad on the trade date, 1.6., the date that the Company commits
ta purchasé ar sell the aiset. '

Subsequent measurement
For purposes of subsequent measurament, financial assats.ara classified in four categories:

- Debtinstruments at amortised cost.
A *debrinstrument’ s measured at the amortiséd-cast if hoth the following canditions are met:
a) The asset is held within.a business miadel whose -objective is to hold assets for collecting contractus! cash
'ﬂbws, and
) Contractual terms of the asset give rise on specified dates to cash’ fl'ojws that are solely paymants of
principat and interest (SPPY) on the principal amount outstariding. ' '

After initial measurement; such financial assets are- subsequentiy measyured .t amortised cost using the
affectiva interest rate {EIR} method. Amortlsed cost is caicolated by taking -into’ account ‘any discount or
‘premium on acqu15|[tun and fees orcosts that ars an imtggral-part of the EIR. The EIR amortisatich is included
in firanca incorhe i the: prafit or'foss. The lesses arising from impaiement are recagmised inthe profit orloss.
This category generally applies to trade and other recaivables.



31INFOTECH (AFRICA) LTD

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019
- Deblinstrument at FYTOC
A 'debt instrument’ is classified as at the EvTOC if both of the following criteria are met;
{a) The obijective ofthé business model-is dchieved both by collacting contractual cash fows dnd selling tha
financial assets, and
{b) The asset’s cantractual cash flows reprasent SPPL.

Debt instruments included within the FvTOC category are measured initidlly as well as at each reporting date
at fair value. Faii value movements dre rer.ngmzed i the other contprefiensive incomea {00} However, the-
group.recognizés interést Income, impalrmentlosses & reversals and foreign exchange gain or foss intha P&L..
On derecognition.of the asset, cumulative gain or loss prevlously recogriised in oclis reclassified from the
aquity to PEL. literest parned whilst holding FYTOCI debt instrument is reported as interast income using the
EIR meathaod.

- Debt instrumerit at FVTPL
FWTPLis.aresidual tategory for debt instruments. Any debt instrument, which does not meet the critefia for
‘categorization as at amortized cost or as FVTOCL, is classified as at FVTPL

In addition, the Campany may-elect to desigriate a debtinstrument, which otherwise meets amort_iized cost ot
FVTOC! criteria, as-at FYTPL. However, such election is allowed oaly if doing so' reduces oreliminatas a
‘measurement or recognition inconsistancy {refarred to as"accounting mismatch’). The Company has not
“designated any. debl instilimant as &t FVTRL, '

Debt instruments included within the FVTPL category are measured at fair value with-all changes recognized
in the PEL.

- Equity investments _
All equity invesiments in scape of ind AS 109 are measured at fair value. Equity instruments which are held
fortrading and contingent consideration recognised;by an acquirer in 2 business combination to which nd
AS103 applies are classified as-at FVTPL. For ail other equity instruments, the Cotapany may make an
irrevocable election to presentin other comprehensive incc:me_subse_quent__t_hanges-in the fa_ir valus. The
Company makes such election on an instrument by- instrument basis. The classification s made on initia
recognition and Isrrevocabia,
i the Company decidis to classify an equity Instrument as at FVTOCI, then.all fair value changss on the
instrument, excluding dividends, are recognized inthe OCI, Therz is: norecycling of the améunts from OCl to
PRI, even onsale of investment. However, the. Company may transfer the cumnulative gain or foss within
euRY.

"Equ'lt\'_.r instruments included within the FYTPL category are measured at fair vatug with all thanges recognized
‘inthe P&L.
Interest in-subsidiarfes, associatas and joint ventures are accounted at cost.

Derecognition
A Tinancial asset {or, where applicable, a part of a financial asset of part of a group of similar financial assets} s
primarily derecognised {i.e. remaved fromi the Company’s. balance sheat} when:

- The rights to raceive cash flows from the asset have expired, or

- The Comprany has transferred its. rlghts ta receive cash flows from thie asset'or has assumed.an obligatidonto pay
the received cash flows In full withoot material deta\; to a third party under a "pass-through’ arrangement; and
gither {a) the Company has transferred substantially ali the risks arid rewards of the asset, or {l) the Company has
neither transferred nor retained substantially 2l the risks and rawards of the asset, but has transferred control of
the assat.

When the Company has transferrad its rights 1o receive cash flows from an assef ar has entered inta a pass--
through arrangement, it evaluates if and-to.what &xtent It has retainedt the risks and rewards of ownership. When
ithas neither transferrad nor retained suhstantlally albof the risks apd rewards of the' asset, nor transferrad control
of the asset, the Company continues ta racoghise the transferred asset.{o the extent of the Company’s continuing
involvernent. In that case, the Company also récognises an- assoctated liability, The transferred asset and the
assocated liability 3re measured on a basis that reflects the rights and obligations that the Company has.rétained.



31 INFOTECH {AFRICA] LTD

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

i)

Continuing invdlvemant that takes the' furm of a guaranted over the transférred asset is mabsurad atthe lower of
the original carrying amount. of the asset’and the maximum amount of consideration that. the Company could be.
required to repay.

impairment.of financial asseis

The Company assesses on a forward looking basis the expected credit losses. associated with its assets carriad at
afmorifsed cost and FYOCH debtinstruments. The impairment methadology appled depends on whether there has
been a significant increase in credit risk:

‘For trade recéitables anly, the Company applies the simplified approach permitied by Ind AS 109 Financial

instruments, which retjuires expected lifetime lesses ta be recognised from Initial recogniticn.of the receivables.

Financial Itabilities
Initfal recognition and measurement
Financial liabilities are- c]asmﬁed atinitiaf recognitien, as-financisl Hiabilities at fair value through profit ar loss, loans

-and hcrrowmgs, payables, or as.derivatives designated as hedgmg instruments in an effective hedge, as

Appropriate.

-All findncial fiabiiities. are racognised ifitially at fair value -and, in the case of loans and bcrmwmgs and payables,

net-of directly attiibutablé transaction ¢asts.
The Company's financial liabilities include trade and other payibles, loans and borrowings including bank
overdrafts, financial guarantee rontracts and derivativi financial Instrumerits,

‘Subsequent measurement

The measurameant of financial ffabilitles depends on thelr dassification, as described beigw:

- Financial Liabillttes-at fair value through profit orloss
Financial liabifities at fair vale through profit or loss include financial liabilities hald for trading and financial
Habilities designated upen initial recognitian as at fair vatue through profit or loss. Financial liablities are
classified as held for trading if thay are incurred for the purpose of repurchasing in the near ferm. This
-tategory also includes derivative-financial instrumients entered into by the Company thatare not designated
-as hedging instruménts in hedge relationships as defined By Ind AS 109, Separated embedded derivatives are
also classified @s held for trading unfess they are designated as effective hedging Instruments.

Gains or josses-on liabillties beld for trading are recogalsed In the profit or foss.

Financial liabilties designated upon initial recognition at fair value thraugh profit ar toss are designated a3
such at the Initial date of recagnition.. and anly if the criteria in Ind AS 102 are satisfied. For Habilities
desigriated as FYTPL, fair value gains/ losses attributahle ta changes in own credit risk are recognized In OCE
These gains/ lods are ngt subsequently transferred to PRL. However, the Company may transfer the
cumuiative gain or loss within equity. All ather changes in fair vilua of such liabiity are recognised in the
statement of profit or loss, The Company has nat designated any-financial Mahility as-at fair value through
profit and Jess.

~  Loans and borrowings
After Initial recognition, interest-bearing Joans and borrowings are subsequently measured-at arortised cost
using the EIR method. Gains. and fosses.are recognised in profitor foss whan the liabiflties are derecognised as
well as through the EIR amortisation process. o

Amortised cost is alcuiated by taking into account any discount or premium ‘on acquisition and fees or costs
that are an integral part of tha:£IR. The EIR amortisation 1s includad as finance costsin the statemient of profit
and toss.

- Financial guarantge caniracts
Financial guaraniee cantracts issued by the Company are those contracts that require a payment to be made
to reimburse the holder for a loss it incurs bacause the specified debtor fails 1o make a payment when dug in
accordance with the terms of a-débt instrument. Financtal guarantee contracts are recognised intially a5 3
fiatility at fair valde, adjosted for transaction costs that are-directly. attributable to the fssuance of the
guarantee. Subsequently, the liability is measured at the higher of thé amount of loss allowance determinéd
as per mpairment requirerments of Ind-AS 109 and the amount recognised less. cumulative amoriisation.
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Derécognition

A financial isab;hty is derecogmsed when tha obligation under the liability is discharged or cancéiled or expires.
When an'existing financial liability is replaced by another from the same lender o substantially differant tarms, or
the terms of an existing liabllity are substantally modified, skeh an exchange or modification i treated as the
derecognition of the ofiginal liability and the recognition-of 3 new ¥ability. The-differenca in the respective carnying
amounts is recognised in the stateimant of profit or loss.

i} Reclassification of financial assets _

The Company determines classification of financial assets and labilities on initial recognition.. After initial
recoghiition, ne raciassification is madé for financial assets which are equity instrurnents and finandial liabilitigs. far
financial assets which are debt instruments, & reclassification is made only it there & a «change in the business
mode! for managing those assets. Changes to the business model are expécted to be infrequent. The Gomipany's
senlor management determines change in the business model as a result of external or internal:changes which are
sighificarit to the Campany's gparations, Such changes ate evidént to external paitias. A change in {he. business
madel oecurs.when the Company eithee begins‘or ceases to perform.an dctivity that is significant to its operations,
If the Company reclissifies financial assets, it appifes the reciassification préspec't'iv'e[v from the reclassification
date whiich is the Frst day of the. Immediately naxt reporting period following the change in business modat, The
Company does niot restate any previousty recognised -gains, losses (including impalrment gdins or losses} or
intergst.

[v]  Offsetting of financial instruments _
Financial assets and.financial iabilitTes.ara.offset and the net amount is reported in the balance sheat if thereis a
cutreritly enforceable legal right fo offset the recognised smounts and thete is ari intentidn to settle on a net basis,
tosrealise the assets-and settle the hiabilifies simuttaneously.

Investrments in subsitiaries
Invastments in subsidiaries are measured at cost less impairment.

Propetty, plant and equipment

Freehald land is carried at historical cost. All other itams of property, plant and- eqmpment are stated at Mistorical cost
less- depreciation. Historical cost’ includes experiditure that is directly attributable to the acquidition of the items, Cost
may alsoinclude transfers from aquity of any gains or lasses on qualifying cash flow hedges of foreign currency purchiases
of pragerty, plant.and equipinent.

Subsequent rosts are included in the asset's carrying amount Qr recognised as a separate asset, ds appropriate, poly
when-it is probable that future econamic henefits associatad with the item-will flow to the Company and the cost of the
item can te measured rafiably. The carrylng amaunt of any component accountéd Tar as a separate assetls derecognised
when repfaced; Adl othar repairs. and maintanance-are charged to profit or loss during the reparting period i in which they
arg incurred.

Transition te Ind AS

Un transition to inid-AS, thé Company has elected to fontinue with the cartying value of all ofvits property, plant and
equipment recogrised as ab Aprii 1, 2015 measurad as per the previous:GAAP and use that carrying valie as the deemed
cost of the preperty, flant.and equipment.

Depraciation methods, estimated useful lives.and residual value )
Depreciation fs caloulated using tha stralght-ine mathod to allocate their cost, net of their residual values, aver their

‘asttmated useful lives adopted by Company

. PR Uisefut Lives presciibed
Category of Assets Useful lfves adapred.by Cormpany under Schedule 1 of the.
Computers 3 years 2-6 years
Leasehoid Improvemaerits A0 vears 10 years
Dffice Equipment 5 years. 5 years
Furniture and Fixtures 10-years 10 years
Vehiclas 8 years ) 10 years
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The property,. plant and’ equipment’ acquared under finance leases is depretiated over the asset’s useful lifé or over the
shorter of the asset’s usaful iife and the lesse term if there is no rpasonable certainty that the Company will obtain
ownership at the end df the lease term.

The useful fives have been determingd based on technical evaluation'done by the management’s expert which are highar
than those specified by Schedule il to the Companies Act: 2013, in order to reflect the-Fctual usage of the adsets, Thi-
residual vatues are not more than 5%of the original cost.of the assef.

The assats” residual values-and useful lives are revidwed, and adjusted if appréprizts, at the end of sach reporting period. .
Ap asset’s carrying amount is written down immediately. to its recoverable amount if the asset's carrying amount-is.

greatar than ifs estimiated recoverable amount,

Gains and losses on disposals are determined by comparing procepds with carrying amount. These are included in profit

-oF lgss within other gains/{iosses).

Impairment
Financial assats {other than-at fair value)
The Company assesses at each-date of Balance sheet whetfier'a financial assét or a group of finafcial assets s
tmpaired: ind AS 109 requiras expacted credit Iosses to be measured through a Ipss allowance. The ‘Lompany
‘recognisés lifetime expected Jossas for alf contract assets andfor all trade recéivablas that do not constitdte 2
financing. transaction. For all: nther finaricial assets, expec‘ted credit losses are measured.at-an amount.equal to the
17 month expected credit losses or at an amount equal to the jife time expected cradit losses if the ceadit riskor
the financial asset has increased significantly since initia! frecognitton,

Employee benefits

i} Short- term ubliga'tiorlé

muonths after _the end of the_permd I wh]ch the employees render the reFated service are recognised in respen:t_ of
-employess” services up to the end of the reporting period and 3re measured at the amounts expected'to be paid
when the iiabilities are settled. The liabifities are presented as current employee benefit obllgations in the bafance
-shiet. '

{ii) Other lang-term employee benefit obligations
The liabilities for earned Jeate and sick leave. are fiot expactad to be-sattied wholly within 12 manths aftar the and
af the périod in which the &mplayees render the related service. They are thedefore meéasuréd as the preseat value
of expected futura payments fc be made in respect of services provided by employees up to the end of the
-réporting perlod using the grojscted unit tredit method. The benefits are discountéd using the market yields at the
-end of the reporting period that have terms approxtmating to the terms.of the related obligation,

Theobligations are'presénted as cuerent liabidities in the balante sheet if the entity does not have anunconditional
right ta defer settfement for at least twelve months. after the reporting period, regardless of when the actual
séttiemant is expected to-occur.

{iliy Post-employment ohtigations
The Company cperates the following post-amployrnant schemas:
{a) defined benefit plans such as gratuity; and
[h} defi tied contribution plans such 3s provident fund.

- Gratuity obligations
The fighility or asset recognised in the balance shedt in respect of dafined benefit pension and gratuity plans s
the present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined bensfit obligation is caleutated annually'by actuaries uf;shg the projected unit credit
methad.
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The present value of the definad benefit obilgstion denominated i INR is ‘determined by discounting the
estimated futurs .cash outflows by reference to market ylalds at the erd of the reporting period. on
Eovernment bonds-that have terms approximating to.the terms of the related obligation. The benefits which
ara danominated in currancy ather than INR, the cash flows are discounted using market yields determined
by reference to high-quality corposate bonds that are denominated in'the currency’in which the banefits will
be paid, and that have terms-approximating to the terms of the related obligation.

The' net jitterest cost-is. caloulated by applying the discount rate to the net balance of the defined benefiy
‘obligatton and.the fair vatue of plan assets, This costis included in employee benefit expense in the statement
-of profitand loss.

‘Remeastirement. gains-and losses arising from experience adjustrments ang changeﬁ in actuarial assumgptions
are recognised in the period IA which they occur, directly in dther comprehensive inéorhe. They are included
‘in retained earnings in the-statement of changes in equity and in the balance sheet.-

‘Changés In the present vaiue of the defined benefit obfigation resulting from- plan amendments or
curtsilments are recogmised immiediately in-profit or loss as past seriice cost.

- Defined comtribution glans )
The Company pays--prov‘idenr fund rontributions ta publicly sdministared provident funds-as per local
reguiations, The Company has na further payment obligations ance the contribufions have: been paid. The
contributions are accounted for as defined contributicn plans and the contributions are récognised as.
ainployee benafit expense when they are dua, Prépaid contributions are recognised as an-asset to the extent
that a cash ref.und-_crr areduction’in the future payments is available.

(iv} Share-hased payments
‘Stare-based compensation benefits are provided tp employees via the Employee Option Plan and share-
appreciation rights.

Empioyee options Plan
The fair valiie of options granted under tha Employes Option Plan is recogrised as an employee benefits expanse
with a corrasponding increase in equity. The total amount to be expensed is determined by reference to the fair
value of the aptions granted: ' ' '
- including ariy market performance canditions (e.g., the edtity’s share prica)
- exciuding: the impact of any service and non-market performance vesting canditions {e.g.
profitability, salés growth targets and remaihing an employeé of the éntity-Gver a specified time period), and

« including the impact of any nan-vesting conditions {e g. the requirement for employees ta save or haldings
shares for a specifit pericd of time)..

The total expense is recogriséd over the vesting period, which i the priod édver which a of the specified vesting
conditions are to be satisfied. At the end of each pericd, the entity revises its estimates of the number of optiuns that are
expected to vest based on the roa-market vesting and service conditlons. it recognises the impact of the revision to
ariginal estimates, if any, in-profit or loss, with a correspanding adjustment to equity.

Trade and.other payables _

These amounts represent liabilities for goods and services provided to the. Company prior to the.end of financial year
which are unpaid. The amounts 2re unsecured and are usually paid as.agreed with vendors, Trade and. other payables are
presented as current liabilities upless payrment is not due within 12 menths after the rapdrting period, They: are
recagnised initially at thair fair valie and subsequently measured at amorfised tost using the effective interest mathod.
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Borfowing costs

General and specific borrowing costs that are directly attnbutable to'the actjulsition, tonstruction or production of 2
qualifying asset are ¢apitatised During the period of timé that is required to complete and prepare the asset for its
intendad use or sale. Cualifylng assets are assets that nacessarily taks a substantial period of time to get ready for thir
mter\ded uge ar sale.

fnvestment income earned on the temporary investment of specifit horrowings pending their expendittira on qual:f\ﬂng
assets is deducted-fram the borrowing costs eligible for capitalisation, Other borrowing costs are expensed in the per:od
in which- they arg incurred.

Provisions

General

Pravisions are recognised when the Company tas's present abligation {legal or canstructive) as a result of a-past event, it
is prohabie that an outflow of résources embadying. economic benefits will be required to settle the obligation and &
refiable estimate can be made.of the amount of the obilgatmn when the Company expects some‘or.all of a provision to
be. reimbursed, for example, under an insuranca contract, the reimbursernent is recognised dsa. separate asset, but only.
Wwhen the reimbursement is Virtaally certain. The expense relating to-3 provision & presented in the staternent of profit
and fpss naetof any reimbursement;

i the effect of thie-time value of moriey is material, provigions are discounted us'ing a current pre-tax rate that refiects,
when appropriate, the risks specific to the liability. When discounting is used, the increase.in thé provision due to: the:
passage aof time is recagnised as a finance cost:

Warranty provisions _
Frovisions for-warfanty-felated costs are recognised whan the product 1 sofd-or Service provided to the customer. Initjal
recognition is based-on historical experience. The initial estimate of warranty-related costs is reviged adnualfy.

Contingent liabilities rel:agn'i'sed in a husiness cambination

A cantingent diability recdgnised in o business comBiration is initially measured at its fair value: Subsequently, it g
measured at the higher of the amaunt that would ke recognised 1t drcordance with the requirements Tor pravisions
above ar the amount initizily recognised Jass, vwhen apprapriate, cumulative arnortisation recognised in accmrdance with
the requirernents for revanue recogniticn,

Contributed equity
Equity shares are ciasszhed as equity. (ncremental costs. directly attribatable to the issue of new sharas or fptions are.
shown in equity as 3 deduction net of tax, from the proceeds.

‘Earnings.per share’
{iy  dasic earmnings.per share
Basicearnings parshare-is calculated by dividing;
- the profit attributable to owners.of the Company
- by the weightéd verage number of equity shares putstanding during the financial year, adjusted for bonus
elernents in efuity. shares issued during-the year and éxcliding treasuny shares -

(i} Diluted earnings per share:
Diluted earnings per share adjusts the figures used in the determination of basic warnings per share tu take into
dceaunt:
- the after income tak effect 6f intérest and other financing costsassociated with dilutive potential equity

- the weighted average number of additfonal equity shares that would have- been outstandmg assuming, the
convarsion-of all clllutl\re poténtisl equity shares.
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‘Current/non current classifica;ian
The Company prasents assats and liabilities in the balance sheet based on current/ non-cirrent dlassification. An asset s
treated'as current when itis;

~Expected to beealised or intended to besold or consumed in normal operating cycle.

- Held primarily for the purpose of trading

- Expected to be realised within hwelve months Sfter the. repéiting, period, or

- Cash or cash equivalent unless restricted from being exchanged or usedto settle-a liatitity for at least twelve. months
after thereporting period. ' '
All other assets are classified as non-current,
£ liability s current when:

- Itis expected to be settled in normal operating cycle

- Itis held primarily far the purpase 6f trading

- It is due to be seéttied within-twelve months after the reporting period, or

- Thera Is no unconditional right ta defar the settlemént af the lability far at least twelve months after the reporting
pefiod

Thie Company classifies all othit fiabilities as non-current.

Déferrad tax assets and fiabiities are cldssified as non-current assets and Yakilities.

The-operating cycle is the time between the acquls":tion of assets for processtng .and thelr realisation in cash ang cash
equi\}r_a]enis,The'Cdmpanvfhés identifisd twelve months.as its operating cycle.

Inventories
inventeries are valued at the lower of cost and net realisable value,
‘Costs.incurréd in bringing each préduct to its prasent Incation and condition are accounted for as follows:

Hardware and Supplies

Carrted at fower of cost and net.realisable value.

Net realisable vatue s the estimated selling prica in-the ordinary course of business, less-estimated costs of comptet.i'o_n
and the estimated tosts necessary to make the sale. . o
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[3. PROPERTY, PLANT AND EQUIPMENT

{Amountin KES)

Particulars: S
' Vehicles - Dfﬁce "

. . S Equipments
GROSS CARRYING VALUE
As atApril 1,2017 2,043,824 1,173,468 315,255 51,035 3,583,581
Additions 78,838 - 394,441 - 473,281
Deductions 699,356 699,356
Acquisition through business combinations -
Other Adjustments during the year 637 637
As at March 31, 2018 1,423,244 1,173,468 709_,696_’ 51,035 3,358,143
Additions . - - 288,430 288,430
Deductions 1,500,036 - 133,452 - 1,633,488
Asat March 31, 2019 _ _ . {76,092) - 1,173,468 576,245 . .339,465 . -2,013,085 .
ACCUMULATED'DEPRECIATION[!MPA‘!RMENT _
As at-April 1,2017 1,918,369 1,173,468 315,255 51,034 3,458,126
Depraciation for the year 20,581 - 11,2325 - 31,806
Deductions\Adjustments during the year. 537,684 < - - 537,684
As at March 31, 2018 1,401,266 1,173,468 326,480 5$1.034 2,852,248
Depreciation for the year 21,266 - 45,655 64,600 131,521
Deductions\Adjustments during the year 1,609,453 - 15,081 {2,565} 1,621,970
As at _March 31,2019 . {186,921) . 1,173,468 357,053 118,199 - . 1,461,759
Net Carrying value as at March 31, 2019 . . lwgze - . 219,191 - 221,265 . 551,285
Net Carrying value as at March 31,2018 © 22,678 - 383,217 - 0. 405,895
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[a. evanciAL AssETS

{Amount in KES)

Particufars March 31, 2015 | March 31, 2018
[A) OTHER FINANCIAL ASSETS
" Non Cuirent
Finangial assets carried at amortised cost.
Security erqsits 663,050, -
Total 663,050 -
Current
Financial assets carried at amortised cost
Securty Deposits ‘510,000 510,000
Unbilied Revenue 7,263,728 13,428,879
Less: Loss Allowaricas (11,466) {20,163}
Unbiliad Revenue [Net) 7,252,262 19,408,715
Total 7,762,262 19,918,715
5. TRADE RECEIVABLES
{Amount in KES)
Particulars: March 31, 2019 | March 31, 2018
Current
Trade Receivables from custamers 19,825,526 6,421,427
‘Receivablas from othei rélated parties 25,366,427 23,604,807
45,151,953 30,026,233
Breakup of Secwrity detalls
Securad, considered gpod - -
Unsecured, considered good 45,191,953 30,026,223
Which have significant Insrease in credit risk - -
Credit |tripaired 3,208,246 330,518
48,400,199 30,356,744
Impalrment Allowance (allowance for bad and daubtful debts)
Unsecured, considered pood . _
Credit impaired ' 3,208,246 330,510
3;208,245 330,510
Total 45,198,952 30,026,233
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|6: CASH-AND CASH EQUIVALENTS

{Amount in KES})

Particulars

March 31, 2019

March 31, 2018

Balances. with banks:
- On current accounts

4,835,102 8,906,283
Cash on hand - -
Total 4,835,102 8,906,283
[7. OTHER ASSETS -
(Amount.in KES).
Particulars Warch 31, 2019 March 31,2018
Current
Advances other than Capital advances
- Advances to creditors 4,119,487 1,464,880
- Other Advances 835,100 982,302
Others
- Prepaid expenses 679,854 1,522,487
- Other current assets 12,848,722 5,779,280
Total 18,483,165 9,748,947
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[8.MCOMETAX ~ T L I S
Reconciliation of - tax expense and accountlng profit multlplied bv income tax rate for March 31 2019 and March 31,2018

Particulars . . . . - _ March 31 2019 R Marr.h 31,2018 |
Profit before tax {146,133,290) {105, 465 975}
Accounting profit before income tax {148;133,250) {105,465,976)
Enacted tax rate in {ndia 0.00% 0.00%

Incame tax on accounting profits - -
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[9. SHARE CAPITAL

i, Authorised Share Capital

{Amount in KES)

Particulars

Equity Share {KES 11

Number =

At April 1, 2017
increasef{decraase} during the year
‘At March 31, 2018 '
Increasef(decrease} during the year
At March 31, 2019

100

100

100,000

-100,000

100

100,000

ii. Issued Capital
Equity Sharas

Number -

Amount

Equity shares of KES 1000 each issued, subscribed and fully paid-

At April 1, 2017

Issued during the period
At March 31, 2018
Issued during the period
At March 31, 2019

106

100

100,000

100,000

100

190,000

iii, Shares held by holding/ ultimate boliding company and / or their subsidiaries / associates

The company does have a holding company (3i Infotech Middie East F2 LLC) and ultimate holding campany (3i infotech Limited).

$v. Detafls of sharehelders holding maore than 5%.shares.in the company

Name of the shareholder ' -As at March 31, 2019

As'at March 31,

2018 - -

“Number .

% halding

Number - 0

Equity shares of KES 1000 each fully paid
3i Infotech Middle East F2 LLC. 100

100%

100

v. Aggregate number of-equity shares issued as bonus, shares issued for consideration other than cash and shares bought back during tfie peried of five

years immediately préceding the reporting date is NIL.

vi. Mo Shares-are resarved for issue under options
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[10. OTHER EQUITY

1. Reserves and Surplus

{Amount in KES)

Particulars March 31,2019 March 31,2018
Retained Earnings {563,960,440) [‘417_,875,_316]'_
Total {563,960,440) {417,875,316)
{a) Retained Earnings: {Amoupnt in KES}
Particulars’ March 31,2019 :‘March:31,2018
Opening balance (417,875,316) (312,401,793)
Net Profit/(Loss) for the pericd {146,133,250) (105,465,976}
Add/{Less):
ftems.of Other Comprehensive income directly recognised in-Retained Farnings
Remeasurément of post émployment benefit obligation, net of tax 48,165 (7,546.86)
Others
Closing balance {563,960,241) {(417,875,316)
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[11. OTHER FINANCIAL LIABILITIES

{Amount in KES)
Particulars March 31,2019 March 31,2018
Current.
Financial Liabilities at amortised cost
Dues to employees 4,658,993 11,820,470
Total 4,658,993 11,820,470
12. TRADE PAYABLES : :

{Amount in KES}

Particulars March 31,2019 March 31,2018
Current
Trade Payables to Micro, Small and Medium Enterprises - -
Trade Payables to Related Parties 573,678,256 422,723,033
Trade Payables to Others 9,017,639 5,932,470
Total. 582,695,895 428,655,503

|13. OTHER LIABILITIES

{Amount in KES}

Particiitars: ‘March 31,2019 March 31,2018
Current

Unearned Revenue 17,972,363 13,873,330

Advance received from Customers 305,517 239,317
Others

Statutory Liabilities 26,837,914 19_,874,525

Others 122,460 122,462

Total 45,238,254 34,109,634
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{14. PROVISIONS

{Amoint in KES),

Particulars March 31,2019 | WMarch31,2018-
Non Current
Provision for employee benefits
Gratuity 1,020,126 446,223
Leave encashment 316,867 330,616
Total 1,336,993 776,839
Current
Provision for employee benefits
Gratuity 1,228,289 606,732
Leave encashment 339,284 353,807
Total 1,567,583 960,540
[15. CURRENT TAX LIABILITY{NET)

Particulars March 31,2019 | March31;2018
Opening balapce 106,458,406 10,458,406
Less: Taxes paid {4,608,868) -
Closing Balance 5,849,538 10,458,406
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|16, REVENUE FROM QPERATIONS

{Amount in KES)

Particulars 201818
-Sale of services
IT Solutions: 102,256,141 88,374,770
Total 102,296,141 88,374,770
17. OTHER INCOME L |
{Amount in KES)
Particulars 201819 - . 201748 .
Rent received. . 719,988
Miscetlangous Income 577,518. 2,393,030
Net gain ondisposal of property, piant and equipment 128,209 -
Total 705,727 3,113,023
[18. COST OF THIRD PARTY PRODUCTS AND SERVICES ]
{Amount in KES}
Particulars 12018-19 ' 201713 i -
Cost of third party products / outsouried services
For service delivery. to.clients. 139,510,033 110,941,173
Tatal 139,510,033 110,941,173
19. EMPLOYEE BENEFITS EXPENSE S l
{Amount in KES}
Particulars 2018-19 . 2017-13 e :
Sataries, wages and banus 77,867,479 69,826,159,
Staff welfare éxpenses 415,687 437,601
Gratyity Expense 1,243,634 1,063,192
Total 79,844,575 71,326,954
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|20. FINANCE cosT SR
{Amount in KES}).
Particutars 2018-19 S a6i7a8
Other bofrowing costs
Others 1'2'8,8'33.' 229,073
Total 128,833 229,073
21, DEPRECIATION AND AMORTISATION EXPENSE L . I
{Amount in I(ES)
Particulars 2018-19 2017418
Depreciation on tangible asséts 131,068 32,752
Total 131,068 32,752
|22. OTHER EXPENSES e
' {Amount in KES)
Electricity power, fuel and water 91,859 29,015
Advertisemnent 30,230 -
Electricity charges 205,214 119,136
Insurance 1,512,042 1,244,682
Legal and professiorial fees 995,158 1,509,310
Ratés and taxes’ 411,235 92,000
Rent 4,901,631 2,481,261
Repairs & maintenance - other 77,962 6,262
Sales prometion expenses 54,690 11,916,
Telephone and internet expenses 657,358 371,171
Travelling & conveyance expenses 14,003,372 14,008,999
Allawance for doubtful debts and advances 2,869,039 {1,659,228)
Printing and stationery 35,839 35,545
Office Expenses. 138,836 8,167
Foreign exchange fluctuation loss 2,914,936 (4,179,159}
Miscellaneous expenses 621,250 343,745
Total 29,520,650 14,423,822
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[23. EARNINGS PER SHARE

{Amount in KES)

Particulars ‘March31,2018 . March 31,2018 -
(a} Basic earnings per share
Profit / (Loss}. attributable to the equity holders of the campany: (1,461,333} {"1,054,6_60)'
Total basic earnings per share attributable to the equity holders of the company (1,461,333} {1,054,660)
{b) Dilluted earnings per share _ _
Profit / (Loss) attributable to the equity holders of the company (1,461,333) {1,054,660)
Total dilluted earnings per share attributable to the equity holders of the company (1,461,333} {1,054,660})
{c) Reconciliations of earnings used in'calculating earnings per share
dasic earnings per shore '
Profit attributable to the equity holders of the company used In calculating basic garnings
per share _ _
From continuing operations (146,133,290} {105,465,976)
{146,133,290) (205,465,976}
Dittuted earnings per share
Profit from continuing opérations attributahle ta the equity holders of tha company
Used in calcufating basic earninigs per share {146,133,290} (105,465,975}
Prafit attributable to the equity holders of the company used in calculating dilluted
earnings per share (146,133,290} {105,455,976)
{d) Weighted average number of shares used as the dénominator
Welghted average number of equity shares used as the denominator in.calculating basic
earnings per share 100 100
Weighted average number of equity shares used as the denominator in calculating
dilluted earnings per share 100 100
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|24. COMMITMENTS AND CONTINGENCIES

|A. Commitments - . g _ C |

i.-Capital Commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as folows:

Particulars - o o . March31,2019 . Maich 31,2018 |
Property, plant and equipment - -

ii. Leases
Operating lease commitments - Company-as lessea

The-eomp_any leases varicus offices, warehouses and retail stores under non-cancellable aperating leases. The leases have varying
terms, escalation clauses and renewal rights, On renewal, the terms_qf.the !eaées are-renego'ti'atea‘ ' . .
Particulars . 5 ) . . Marchi31,2019  March 31,2018 .
Commitments for minimuam Jease payments.in relation to non cancellable operating leases
are as follows.

Within one year 2,479,122 935,014
Laterthan one year but not later than five years 185,006 -
2,664,128 935,014
B. Contingent Liahilities o ' o March 31,2019 .| March 31,2018
i. Claim against the company not acknowledged as debt 58,944,820 58,766,230
(Relates to'a Customer dispute}
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|25. EMPLOYEE BENEFIT OBLIGATIONS

{Amaunt in K

£s

particulars . . March 31,2009 . . . ‘March31,2018 .
“Current #°| “Non Currént - otal | - CCufrent . V) NonCurrent | - Total T
Leave ohiigations 339,284 316,867 656,151 353,807 330,616 584,423
Gratuity 1,228,299 1,020,126. 2,248,425 606,733 446,223 1,052,656
Total Employee Benefit Obligation 1,567,583 1,336,993 2,904,576 960,540 776,839 1,737,379

(i) Leave Obligations

The leave obligations cover the tompany's liability for sick and earned leave.
The amount of the provision of KES 339,284 (March 31, 2018: INR'352,807 } is presentad as current, since the company does not Rave an
nconditional right 1o defer settlerent forany of these obligations.

{ii) Post Employement obligations
a) Gratuity

The company. provides for gratulty for employees in india as per the Payment of Gratuity Act, 1872, Empldyees who are in continuous service
for a periad. of five years areeligible for gratuity. The amount of gratuity payable on retirement/ termination is the employees last drawn
basic salary pér mionth computed propdrtiondtealy for 15 days salary multiplied by number of years of service upto 10 vears and 26 days salzry

multiplied by number of years of service beyond 11 years.

The gratuity plan is a funded plan and the company makes contributions to recognised funds in India. The company does not fully fund the
iliability and maintains a target lavel of funding to be-maintainad over a period of time based on estimations of expectad gratiity payments.

The amount recognised in the balange sheet and the movement in the net defined benefit abligation over the pericd are as follows

. Present value of | Fair value of plan| -~ =~
Particulars e e T e | Net amotind,
. ‘whligation dssets L :
As at Aprit 1, 2018 1,052,955 1,052,856
Current service cost 1,113,163 1,113,163
Interest experise/(income) 130,471 - 130,471
‘Tetal amount recognised in profit or logs 1,243,634 - 1,243,634
Remeosurements
(@ain)/Loss from change in d.emu_graphic assumptians - - -
{Gain)/Loss from change in financial assumptions 69,682 - 69,682
Experience {gains)/losses ) {117,847} - {117,847)
Total amaunt recngnised in other camprehensive income {48,165} - {48,165)
Banefit payments - - -
As at March 31, 2019 2,248,425 - 2,248,425

The net ltability disclosed above refates to funded and unfunded plans are as foilows:

Particulars ' | Mareh 31, 2019
Prasent value of ohligations 2,248,425
Fair value of plan assats -
Deficit of plan 2,248,425
Unfunded plans. -
Deficit of grataity plan 2,248,42%




The significant actuarial assumptions were as fullows:

Particutars March 31,2019 . March31,2018
DPiscount rate 11.70% 12,40%
Expacted réturn on plan assets

“Salary growth rate
Forfirst 3 years 0.00% 0.00%
After 3 years 10.00% 10.00%
Withdrawal rate
Upto 4 years 4231% 42.31%
5 years and above 0% 0.00%
Mortality rate. 100% 100.00%

A guantitative sensitivity analys;s for mgnif‘cantassumphon as at March 31, 2014 is shown below:

Assumptions " Discount rate Salary growth rate Attrition rate
Sensitivity Leval 1%increase} 1% decresse 1% increase 1% dacrease| 50%increase| 50% decrease
March 31, 2019 _ _ _
Irpact.on defined benefit obligation 2,151,638 2,359,035 2,354,781 2,149,397 2,350,255 2,100,439
% Impact -4.30% 4:90% 5.00% -4,40% 4.50% -6.60%
March 31, 2018

impact on defined benefit obligation 1,022,224 1,087,289 1,687,747 1,021,317 1,099,500 963,397
# Impact -2.90% 3.30% 3.30% -3.00% 4,40% -8.50%
Assumptions Mortality rate

Sensitivity Leve! 10% fncrease| 10% decrease

March 31, 2019

impact on defined benefit obligation 2,249,021 2,247,825

2% Impact 6.00% 0.00%

March 31, 2018

tmpact.on defined benefit abligation 1,053,164 1,052,746

% impact 0.00% 0.00%

The sensitivity analysis above have been determined based on a méthod that extrapolates the impact on-defined benfit obllgatmn asa rasuit
of reasonable changss in key assumptions octuring at'the end of the reporting period..

Expectad cash flows over the next {valued on undlscuunted basw)

Particisars’ Mareh 31, 2019 | March 31, 2018
1yedr 1,228,299 606,733
2to 5 years 727,878 488,860
B ta 10 years 36,000 8,688
Moré than 10 years 3,578,639 990,519

5} Defined pension benefits

Disclosures would be same as given for Gratuity
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|26. RELATED PARTY TRANSACTIONS

[Amaunt in KES]

{f) List of refated parties as per the requiri

|Name of Related Party

ts.of Ind-AS 24 - Related Party Disclosures
g ’ © Nature-of Relationship

- Country of Incarparation

3i Infatech Limited

3ilnfotechine.

3| Infotech Asia Pacific Pte Limited
3i'tafotech SDN BHD

3i Infatech (UK) bimited

3i Infotach (Thaifand) Limited

3j Infotech {Wadtern Europe) HoldIngs Limited
31 Infotech {Western Europe) Group Limited
Rhymie Systams Limitad

3lInforech Haldings Private Limited

3i tpfotech {Middle East) LLE

3itnforech Saudi Arabia LT

3i Infotech {Cyprus) Limited {formerly known as Black-Barret Holdings.Linited]

Elegon infotech Limited

3i Infokech Services 5DN BHD [farmerly known as Datacans Asta Parific SDN BHD)

Professlonat Access Softwara Development Private Limited
3i Infotech BPO Limited

Lotuz Enterprice Solutians Limited

3 Infotach-Consultaricy Services Limited

3iinfatech {South Africa} (PTY) Limited

Ultimate Holdisg Compaiy

fellow Subsidiary Campany
Fellow Subsidiary Comipany
Feliow Subsidiary Company
Fallow Subsidiary Company
Fallow Subsidiary Company
Fellow Subsidiary Company.
Fellow Sibsidiary Company
Feliow Su_bsid_iarv Comipany-
feltow Subsidiary Camipany
Holding Company

Fallow Subsidiary Company
Felidw Subsidiary Coripany

Fallow Subsidiary Comgany’
Feilow Subsidiary Company’
Fallow.Subsidiary Company
Fellow Subsidiary Company
Fellow Subsidtary Company
Fellow Subsidiary Campany
Faliow Substdiary Campary

tndia
LiSA
Singapore -

‘Malaysiz

UK

'Th.a'iland

UK
LK
UK
Aaurltius

“Saudi Arabia

Kenya
Cypiis

China

talaysia

fnidia,

tndia

tntia

tndia

Repubile of South Africa

Lociz e ) fellow Subsidiary Company US:_A

IFRS Claud Solutions Lirdited {farmerly known s 3i Infotech Outsourcing Services Limited} Fellow Subsidiary Company ‘tntia

3§ infotech Software Solutions LEC Fellow Subsididry Company UAE

{ii) Transactions with related parties

The Followirig transactions occurred with ralated parties

Narme Nature of Rl}.!atwnShIP Nafgre :g.f.Tz.*ansa.r;tmn . Mﬁf“ﬁ? L2019 Ma??h_?’?_@?"—_‘?ﬁ_
3iinfotech IMiddle'East) LLC Holdirg Con'_lpahv Expanses {46,589} 3,330
3 !_ﬂfotec_h' Limited .!J_Itimz_:te Ho_id'ln_g_Companv Expenses 137,323,400 115517236
{iii} Dutstanding halances arising from safes/purchases of goods and services

Name N_atl:u_'s_o_f I__!e}_atlg[_:_s_hjp ' .-__:-'Ma.r_ch"_31.201'9 L . "'_\If!a_.th"3.1»?!113

Trade Recelvablés

3i Infotech {Middie East) LLC Halding Company 25,366,427 23,604,807

Trade Payables

3i Infotach Limited Ultimate Holding Company 560,521,432 422,723,033

3 inforech {Middle Fast) LLE Holding Campany 13,156,825 -

{ivi Terms and canditions of transactions with related parties.

The sales to and purchases from related partids are made o terms aquivalent to those that prevail in arm's length transactions. Dutstanding balances at the year end are

unsecured and interest free:and settlement accurs in cash. There have beéh ho guaranteas. provided or received Tor any. related party receivables and payables. For the year

ended Margh 31, 20185, the group has not récorded any impairment of receivablés relating to Amount owed by refated parties, This assessment s undertaken each finantial

year through examining the financial position of the-ralated party. and - market In which the refated party aperates.

{v} There is-na commitments with related parties
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IZ?..FAIRVALUE MEASUREMENTS

i. Financial Instruments by Category

{Afmount in KES}

particulars “Carrying Amournit -FairValue -
Mareh 31,2019 | March'31,2018 | March31,2019. | March31,2018.
FINANCIAL ASSETS
Amortised cost
Trade Receivables 45,191,553 30,026,233 45,191,953 30,026,233
Cash and Cash Equivalénts 4,835,102 -8,906,283 4,835,102 8,805,283
Other Financial Assets 7,762,262 19,518,715 7,762,262 19,918,715
Total 57,785,317 58,851,231 57,789,317 58;851,231.
FINANCIAL LIABILITIES
Amortised cost
Trade Payables 582,695,895 438,655,503 582,695,895 478,655,503
Other financial fiabilities 4,658,993 11,820,470 4,658,993 11,820,470
Total 587,354,887 440,475,973 587,354,887 440,475,973
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128. FINANCIAL RISK MANAGEMENT

The group s exposed primarily te fluctuations in foreign currency exchange rates credit Jiquidity and interest rate risk ,which may adversely impact the fair
value of its financial instruments, The ‘group has a risk management policy which covers risks associated with the financial assets and linbilities , The risk
management policy is épproved by'ébard of Directors of the parent_.cnmpany . The focus-of the risk management committee is to assess the unpredictability
of the financial enviranment and to mitigate patential adverse effzcts on the financial performance-of the Group/Company. '

{i} Market Risk

Matket risk is the risk that the fair value or the future cash flows of a financial instrument will Auctuate because of the change in. market prices . Such
changes in the value of financial instruments may result from changas in tha forefgn currency exchange, interest rates, ‘credit , liquidity anid other maiket
changes. The Company's exposure to macket risk.is primarily on atcount of forgign currency exchange rate risk

{a) Fargign currency exchange rate risk

The fluctuation in foreign currency exchange rate may have potential impact oqn tha statement of profit and loss and the other compreherisive income and
enuity ;,where any transaction reference more than one currency or where assets/liabilities aré denomiinated in a currency. othier than thefunctional currency
of the Company.

Considering the countries arid the ecenomic enviranment in which the Company operates, its operations.are subject to risk arising from fluctuatians in
‘exchange ratesin those countriés. The risks primarily relates to fluctuations in US Dollar; Nigerian naira, Great Britain Pound and Eiro against the functional
currency of the Company. The ultimate holding Company evaluates the impact of the foreign exchange rate. fiuctuation by assesslng its exposure to
exchange raterisks on a group level hasis,

The Company-, a5 per its-curcent risk management policy ,does not use any derivativas instruments to hedgé foreign exchange . Further, any movement in
the functional currenicy of the various operations of the Company against major foreign currancies may impact the Company"s teverug [n international
‘businass. o

The Company evaluates the impact of the foreign exchange rate fluctuation by assassing its exposure to.exchange rate risks. Apart from exposures. of foraign
turrency payables and raceivables, which partially are naturally hedged against each other, the Company does not use ahy hedging instruments to hedge its
foreign currency exposures; in line with the currant risk managemant policies.

Theforeigh exchange ratesensitivity is calculated by aggregation of the net foraign exchange rate exposure and a simultaneaus. paraliel foreign exchange
rate shift-of ali the currencies by 1% against the furictional carrency of the Company.,

The-following analysis has béen worked out Based on'the net exposurés of the Company as of the daté of Balance Sheet which could affect the statement of
profitand Joss and the other camprehensive income and equity .

The foliowing table set forth infarmation refating to foreign currency exposure as at March 31,2019:
{Amount in KES)

usb Tota}
Tatal financiat assets: 57,789,318 57,789,318
Total financial liabilities; 587,354,888 587,354,888

1% appreciaiion/depreciation of the res.per:t'ive foreign currencies with respect ta functional currancy-of the Company would result in decrease fingrease in
the Company 's profif before tax by approximately KES 0.53 crore for the year ended March 31,2019

The foliowing tablé sets forth information relating to foreign currenty expasure as at March 31, 2018:
{Amaunt in KES)

_ usD Total
Total financial assets - 58,851,231 58,851,231
Total financial iabifities 440,475,972 440,475,972

1% appreciation/depreciation of the respective foreign-currencies with respect to-functional currency of the' Company would result in decrease fincrease in-
the Company s profit before tax.by approXimately {NR 0.38 crore for the year ended March 31,2018

.{h'}lnte'rest rate risi.

The Campany doesnot have borrowings as on March 31, 2019 He_nr;e‘, thereis-not Interest raté risk.

{ii) Credit risk



3IINFOTECH (AFRICA) LTD
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

Credit risk is the fisk that the counterparty will not meet its obfigations leading to a fipancial foss. Credit risk arises from cash and tash aquivalents,
investments carrigd atr amortised cost and deposits. with banks and financial institutions, as well aé credit exposures to customers including outstanding
receivables and unbilled revenues.

{1) Credit risk management .

- Trade raceivables and Unbilled revenues

Credit risk has always been marnaged by the Company through'cradit approvals, estabfishing credit limits and continuously monitaring the ¢reditworthiness.
of customers to which the company grams credit terms in the normal course of businéss,

As a practical expedient; the Company uses a prowsmn Taatiix to detérmine :mpalrment loss aflowance on portfollc of its trade receivables and unbiiled
revenue. The provision matrix is based on its historically ohserved default rates. over the expected Tife-of the trade receivables and is adjusted for forward-
{poking estimates: At every reparting date, the historical observed defaulf rates are updated @nd changes in the forward-looking estimates aré analyzed.

- Dther Financails Assets

The company. considers the prabability of default upan initidl recognition of asset and whether there has:been 2 significant increase In credit risk an an
ongoing basis throughout each réporting period. To assess whether there i5 a significa_m increase in credit risk the company compares the risk af a default
occurring an the asset as at-the reporting date with the risk-of default as at the date of initial recognition. It considers available reasonable and supportive
forwarding-locking information. .

A default on'a financial asset is when the counterparty fails to make contractual payments when they fall due. This definitdon of c_ief_'aui't isdetermin_ed by
considering the business anvironment in which entity operates and other macro-economic factors.

{2) Credit risk exposure

- Trade receivablas.and Unbilled revenues

The earrying amount of trade receivablés and onbilled: revenues represents the maximum credit expesure from customers, The maximum exposure to credit’
risk from customers Is KES 55,663,927 {March 31, 2018; INR 49,785,623}, . The Iifetim_(é sxpected crédit Joss on customer-balance for the ygar ended March
31, 2019 s KES 3,219,713 (March 31, 2018: INR 350,674),

Particulars R March 31,2019  March 31,2018
Balance 3t the beginning 350,674 20,158,608
impairment oss recognised/reversed 2,869,039 {19,807,934}
Balance at the.end 3,219,713 350,674

{iit] Liquidity risks

Liquidity risk refers to the risk that the Company cannot meat its financial obfigations. The objective of liquidity risk management is to maintain sufficient
1'iq'uidiiy and ensure that funds are availablé for use as per requirements.

The Company consistently generated sufficient cash flow from operations to meet'its financial cbligation as snd when they Fal due.

The table below pfovides details regarding the contractual maturities of eigﬂiﬁcant financial fiabilities as at :

March 31,2019 {Amoint.in KES)
Particulars . Dueinliyear | Dueinl-2 year | "Duein 2-5year | DuéafterSyears | - .- Total ...
Non-derivative financial liahifities :

Frade 3_nd_oth‘e; payables 582,695,895 - - - 582,595,855'
Otherfinancial liabifities '4,-658:,_9_93' - - - 4,658,993,
Tatal 587,354,887 - -. - 587,354,887

March 31,2018 ‘{Amount in KES)
Particulars. . Dueiin.iyear | Dusini-2 yeir | Duein2-5.year:. | Dueaftersyedis| .. ¥otal = <
Non-derivative financial liabifities : ’

Trade and other payables 428,655,503 - - - 428,6__55,-5_03__
Other financial liabflities 11,820,470 - - - 11,820,470

Tatal 440,475,973 - - - 440,475,973
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[29. camITAL MANAGEMENT

The primary ohjective of the-Company's capitai management. isfo maximisethe shareholder value. The Company isa wholly owned subsidair\r of 3t
infotech Limited, lndia (Holding Company}. The company manages its capital stracture ard makes adjustments in fight of. changes in economic
conditions and the requirements of the financial covenants. To maintaif or adjust the capital strocture, the comipany may adjust the dividend
paymant to. 5hareh0|der5 return cap:ta[ to shareholders or issue new shares. The'Company is not exposed to any externally imposed capital
réquirement, No changes were mada in the abjettive or policies durmg the year March 31, 2019: and-March 31, 2018.

Particulars . March 31,2018 . .Macch 31,2018

Barrowings other than tanvartible preferenece shares - -

Trade payables 582,695,895 428,655,503
Other payables 58:651,362. 58,125,889
Less: cash and cash equivatents. {4;835,102] 18,906,282)
Net Debt 636,512,154 477,875,108

Convertible preferance shares

Equity {563,860,440) (417,775,316)
Total Capital {563,860,440) (417,775,316}
Capital and riat debt 72,651,714 50,099,793
Gearing ratio 876 785

130. GOING CONCERN

The Company's net warth is fully erordiéd and the findncial statements of the Company has been prepared un golng concarn basls in view of
continued Management and financial support from the Holding Company.

31, Effective Aprill, 2017, the Company adopted the amendment to Ind AS 7, which requiré the entities to provide disclosures that enable usecs of
financial statément to evaluate changes in liabilities grising from financial activlties, including both charges arising from .cash flows asd non cash
changes, suggesting incluslon of a recanciliation between the opening and closing balances in the Balanca Shest for liabilities arising from finandial
activities, to-meat the disclasure requirement. The adoption of améndment does nat have any material impact on the financial staterents.

32. The-aceounts of certain Trade Recejvables, Trade Payables, Loans and Advarices and Banks are however, subject td formal confirmations /

reconcifiztions a_nd.cqnseqpe_nt ajustnents, if any. However, the management does not expect any material difference affecting the current years
financial statements on such rfeconciliations / adjustmants.
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iy

i)

33, Other Distlosures

Ap;_le_ndi'x B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Comipanias {Indian Accounting Standards) Ameadment Rules,
20118 containing Appendix B to ind AS 21, Foreign cufrency transactions and advance consideration: which clarifies. the date of the.
transaction for the purpose of determining the éxchange rate to use on-initial recognition of the related asset, expense or income, when
an entity has received or paid advance consideration in a foréign currancy, The arendmenit will come into farce frém April 1, 2618: The
Company has evaluated the effect of this.on the financial statemients and the impact is not materiai.

STANDARDS ISSUED BUT NOT YET EFFECTIVE

The amendment to standard issued up to the date of issuance of the'Company’s financial statemients, but not yet effective as of the date
of the Company's financial:statements.is disclosed beiow. The Cempany intends to adopt the amendment to standard when it becomes
effactive,

Ame_ndfnent to lnd AS 12 ; Income Taxes

Ori March 30, 2019, the Ministey of Corporate Affairs issued amendmants to the:guidance in Ind AS 12; income Taxes, in connection with
accounting for dividend distribution taxes,

The amendmaent clarifies that an entity shall recognize theincome tax consequences of dividends in profit or joss, othér comprehensive
income or equity according to whare the entity originally recognized those past transactions or-events.

Effective date for application of this amendmeént is annual period: beginning on or after April 1, 2019, The Company is carrently
evaluating the effect of this amendment on the standaldne financial statemtents.

Ind AS 12 {Appendix C) : Uncertainty over Income Tax Treatmeants

O March 30, 2019; the Ministry of Corporate AHairs has notified Ind A5 12, Appendix C, Uncertainty over income Tax Treatments which
i 1o be- applied while performing thie determisation of taxable profit [or loss), tax bases, unused tax losses; ‘unused tax credits and tax
rates, when there is uncertainty aver income tax treatments under Ind AS 12_ According to the appendix, companies need to determine
the prubabihty of the relevant tax autharity acceptln_g each tax treatment, or group of tax treatments, that the companies have used or
plan to use ih their income tax filing which has to be considered to compute tha most likely amount or the expected value of the tax
treatment when determining taxable profit {tax {oss), tax bases, unused tax losses, unised tax credits and tax rates.

The standard germits two possible methods of transitian :

o Full retrospective approach ~ Uinder this approach, Appendix € will be applied retrospectively te each piicr reparting. period presented
in accardance with Ind AS 8, Accounting PoIiEies,‘Changes in Accounting Estimates and Errors, without using hindsight, and

* Retrospectively with cumulative effect of initially applying Appendix € recognized by adjusting. aquity on injtial applicatkﬂﬂ without
adjusting comparatives The'affective date for adoption of ind AS 12 Appendix Cis annuaf ‘pariods béginning on or afterApril 1, 2019, The
Company will adopt the standard on-April 1, 2019 and has ‘decided. to adjust the cumulative effect in equity on-the date of initial
application i.e. April 1, 2019 without adjusting comparatives. The effect on adoption of Ind AS 12 Appendix € would be insignificant in
the standalone finandial statemants,

Amendment to ind A519 : Employee Benefits

On March 30; 2019; the Ministry of Corporate Affairs issued amendments to Ind AS 13, Employee Benefits, in ‘connection with

Aactounting for plan amiendments, curtailments and settlements.

The amendments require an entity :

* To use’ ugdatéd- assuinptions to determine current service cost and ret interest for the remainder of the pariod after 2 phan
amendment, cu_r't_ai_lmem ar settlement; and
= To recognize In grofit-or {oss.as part of past service cost, or'a gain or loss an settlement, any redustion in a surplus, aven if that surplus
was not previcusly recognized because of the impact of the asset ceiling.

Effective date for application of thisamendmeént is.andual pétiod beginning on or after Aprit 1, 2019, The Company does not-have any
impact on account of this amendment



Ind AS 116 : Leases

ind AS 116, Leases : On March 30, 2019, the Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the
existing leases standard, Ind AS 17 leases, and related interpretations. The standard sets out the principles for the recognition,
measurement, presentation anddisclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a
single lessee accounting model and requires the lessee to recognize assets and liabilities for all leases with a term of more than twelve
months, unless the underlying asset is of low value. Currently,operating lease expenses are charged to the Statement of Profitand Loss.
The standard also contains enhanced disclosurerequirements for lessees. Ind AS 116 substantially carries forward the lessor accounting
requirements in Ind AS 17.The effective date for the adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019. The
standard permits two possible methods of transition :

e Full retrospective — Retrospectively to each prior period presented applying Ind AS 8, Accounting Policies, Changes in Accounting
Estimates and Errors

= Modified retrospective — Retraspectively, with the cumulative effect of initially applying the standard recognized at the date of initial
application

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease payments,
discounted at the incremental borrowing rate and the right of use asset either as under :-
® Its carrying amount as if the standard had been applied since the commencement date, but discounted at the lessee’s incremental

borrowing rate at the date of initial application, or
* An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease
recognized under Ind AS 17 immediately before the date of initial application.
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