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To

The Members of

M/s. 3i Infotech Consultancy Services Limited

Report on StandaloneFinancial Statements

We have audited the accompanying standalone financial statements of "3i Infotech Consultancy
Services Limited” ("the Company"), which comprise the Balance Sheet as at 31st March, 2018, the
Statement of Profit and Loss (including other comprehensive income), Statement of Cash Flows and
the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Standalone Financia! Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {"the Act") with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
the the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with the
Companies (Indian Accounting Standard) Rules 2015, as amended, and other accounting principles
generally accepted in India.

This responsibility also includes maintenance of adegquate accounting recerds in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies, making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Cur responsibility is to express an opinion on these standalene financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under and the Order issued under section 143(11) of the Act.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the standalone financiai statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company's preparation of the standalone financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
he gircumstances.
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An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalene financial statements.

Opinion

In our opinion and to the best of our information and according 1o the explanations given to us, the
aforesaid standalone financiai statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the financial position of the Company as at 31st March 2018,and its financial performance
including other comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) QOrder, 2016 ("the Order") 1ssued by the
Central Government of india in terms of sub-section (11} of Section 143 of the Act, we give in
the "Annexure A" statement on the matters spacified in paragraphs 3 and 4 of the Crder, to
the extent applicable.

2. As required by Section 143(3) of the Act, we repert that:

(a) We have sought and obtained all the information and explanations which 1o the best of
our knowledge and belief were necessary for the purpose ol our audit;

{b)} In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

{c) The Balance Sheet, Statement of Profit and Loss (including other comprehensive
income} the Statement Cash Flow and Statement of Changes in Equily dealt with by this
Report are in agreement with the bcoks of account;

{d} In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act;

(&) On the basis of the written representations received from the directors as on 31* March,
2018 taken on record by the Board of Directors, none of the directors is disqualified as on
31* March, 2018, from being appointad as a director in terms of Section 164(2) of the
Act.

{fy With respect to adequacy of internal financial controls over financial reporting of ihe
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure B"; and

{g) In our opinion and to the best of 6ur information and accerding to the exglanations given
to us, we report as under with respect to other matters to be inciuded in the Auditor's
Report in accordance with Rule 11 of the Companies (Audit and Auditors) Rules. 2014,

i. The Company has disclosed the impact of pending litigations on its financial pos:tion
in its standalone financial statements. Refer Note No. 23 to the standalone financial
statements )

i. The Company has made provision. as required under the applicable law or
accounting standard, for material foreseeatle losses if ary, on long terin contracts
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ii. There has been no delay in transferring amounts which were required to be
transferred to the Investor Education and Protection Fund by the Company

For GMJ & Coyrewry)
Chartered Accountants
FRN :/1'6}3429W

"'P:*-L-‘- ol

CA Saﬁjcev Maheshwari
Partner

Membership No. 38755
Place: Navi Mumbai
Date: April 20, 2018
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ANNEXURE A TO THE AUDITORS' REPORT

ANNEXURE REFERRED TO IN PARAGRAPH “REPORT ON OTHER LEGAL AND
REGUALTORY REQUIREMENTS" OF OUR REPORT TO THE MEMBERS OF “THE
COMPANY”FOR THE YEAR ENDED 31°T MARCH, 2018

1)

iii)

i)

vii)

a) The Company is in the process of maintaining its fixed asset register showing full particulars
including quantitative details and situation of fixed assets.

b) As explained, all the fixed assets have been physically verified by the management during
the year, which in our opinion is reasonable having regard te the size of the Company and
nature of its assets. No material discrepancies were noticed on such verification.

c) The Company does not own any immovable property

The Company is a service company, primarily rendering information technology services.
Accordingly, it does not hold any inventories. Thus, paragraph 3(ii} of the Order, is not applicable
to the Company.

Curing the year, the Company has not granted any loans, secured or unsecured, to companies,
ftrms, Limited Liability Partnerships or other parties covered in the register maintained under
Section 182 of the Act.

In our opinion and according to the information and explanations given to us, during the year, the
Company has not given any leans, made inveslments, issued guarantees and security.

in our opinion and according to the information and explanations given to us, no deposits wilhin
the meaning of directives issued by RBI (Reserve Bank of India) and Sections 73 to 76 or any
other relevant provisions of the Act and rules framed there under have been accepled by the
Company.

In our opinicn and according to the informalion and explanations given to us, the Centrai
Government has not specified the maintenance of cost records under section 148({1) of the Act.
for any of tne services rendered by the Company.

a)  According to the information and explanations given to us and on the basis of our
examination of records of the Company, amcunts deducted / accrued in the books of account
in respect of undisputed statutory dues including provident fund, service tax, emplcyees'
state insurance, income tax, sales tax, duty of customs, value added tax, cess have generally
been regularly deposited with the appropriate authorities except for profession tax which
amounts to Rs 60,048. As explained to us, the Company does not have any dues on account
of duty of excise. '
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viii)

Xi)

Xii)

Xiii}

Xiv)

by  According to the information and explanations given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, goods and service tax, value added tax which have
not been deposited on account of any dispute, except the following:

s, Name of Nature of Forum wherte the Financial |
Mo. the Diie | disput-e is - Amount
Statute | l pending . B
1. Income Commissioner of
Tax Act, Income Tax Income Tax 2009-10 1,01,01,326
1961 {Appeals) |
2. Income Commissioner of o i
Tax Act, | Income Tax Income Tax | 2010-11 57.81,000
1961 | ‘. {Appeals) B
3, income Commissioner of |
Tax Act, Income Tax Income Tax 2011-12 | 1.12,42,787
1961 (Appeals) |

in our opinion and according to the information and explanations given to us, the Company does
not have any dues to Banks, financial institutions, Government or debenture holders.

According to the information and explanations given to us, the Company has nol raised any
money by way of initial public offer or further public offer (including debt instruments) or term
loans during the year.

During the course of our examination of the books and records of the Company carried out In
accordance with the generally accepted auditing standards in India and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company or on the Company by its cfficers or empioyees nor have we been informed of sucn
case by the management.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration in
accordance with the provisions of Section 197 read wilh Schedule V of the Act

In our opinion and according to the information and explanation given to us, the Company is not a
Nidhi Company.

According to the information and explanations given to us and based on our examinalion cf the
records of the Company, transactions with tne related parties are in compliance with Sections 177
and 1€8 of the Act, where applicable, and details of such transaclions have been disclosed in the
financial statements as required by the applcable accounting standards. Also refer Note 24 o the
Ind-AS financial statements.

According to the information and expianations given to us and on an overall examination of
balance sheet and based on our examination of the records of the Company, during lhe year
under review, the Company has nct made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

According to the inforrmation and explanations given to us and based on our examinations of the
records, the Company has not entered into any non-cash transactions with directors or persons

~_connected with them as per the provisions of section 192 cf the Act.
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xvi) The Company is not required to be registered under section 45 |A of the Reserve Bank of India

Act, 1934,

For GMJ & Cowmmam®
Chartered Accountants
FRN : ;—(f3429W

'ca-i.l-n-_’n o

CA Saﬁjeev Maheshwari
Pariner

Membership No, 38755
Place: Navi Mumbai
Date: April 20, 2018 .
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ANNEXURE B TO THE AUDITORS' REPORT

Annexure to the Independent Auditors’' Report of even date on the Ind AS Financial
Statements of M/s. 3i Infotech Consultancy Services Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporiing of MI/s.3i Infotech
Consultancy Services Limited("the Company"} as of March 31, 2018 in conjunction with our audit of
thestandalone Ind AS financial statements of the Company for the year ended on that date

Management’s Responsibility for Internal Financial Controls

The Compzny's management is responsible for establishing and maintaining internal financial controis
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI')
These responsibilities include the design, implementation and maintenance of adequate internai
financial controls that were operating effectively for ensuring the orderly and efficient conduct of s
business, including adherence to company's poficies, the safeguarding of i\s assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as 1equired under the Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls cver financiai
reporting based on our audit. We conducfed our audit in accerdance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidanze Note") and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to tre extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Nofe require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated eflectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy cf the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting includes obtairing an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal centrol based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
malerial misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporiing is a process designed to provice
reasonable assurance regarding the reliability of financial reporting and the preparation of the
standalone Ind AS financial statements for exlernal purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail.
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)provide
nable assurance that transactions are recorded as necessary to permit preparation of the
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standalone Ind AS financial statements in accordance wilh generally accepted accounting principles.
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company,; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the standaione Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporiing to future periods are subject to the rnisk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

QOpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such interral financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institule
of Chartered Accountants of India".

For GMJ & Commtassy
Chartered Accountants
FRN : 103429W

4 _:-i.-a.---. l‘ \\_

_' "/*ﬂ;_' '-'f.l-'li.‘\__'l \
=] FRN MO, )
L=\ 1034200
CA Saﬁjeev Maheshwari
Pariner

Membership No. 38755
Place: Navi Mumbai

Date: April 20, 2018
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31 INFOTECH CONSULTANCY SERVICES LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

{Amount in INR)

Particulars Notes March 31, 2018 March 31, 2017
ASSETS
Non-Current Assets
o) Financial Assals
|k Other Financial Assets . .
() Deferred Tax Asset {Net) 5,959,000 8,921,039
Ll Other Non-Current Assets 18,410,708 66,170,731
- 74,369,708 75,091,770
Current assets
fal Financial Assets
{11 Trade Recewvables 6 180,717,198 358,183,789
) Cash and Cash Equivalents 7 1,669,323 1,113,071
i1} Bank 8alances Other than (i} above 8 -
L' | La s ' 3 67,986
[ed Oikeer Finpancial Assets 3 53,990.334 94,920,903
I3 Lurrent Tax Assets [Net|
Uthesr Current Assers 5 /,388,085 1,656,576
438,764,940 455,942,325
TOTAL 513,134,648 531,034,095
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 8 48,052,110 48,052,110
it Other Eguity 9 168,180,697 186,261,690
Tolal Equity 216,232,807 234,313,800
Liabilities
Non Current Liabilities
At Hinancial Lablities
{1l Horrowings 10 166,816,763 166,816,763
Ly Hrgviiona 11 7,633,569 7,339;909
174,450,332 174,156,672
Current Liabilities
| il tinancial Liabilites
LI} Bosrgwings 10 -
(1) Trade Payables 12
Micro, Small and Medium Enterprises - -
\ Others 5,152,729 30,870,313
{11} Other Financial Liabilities 13 53,713,824 32,286,773
‘ {bx) Other Current Liabilities 14 61,419,011 57,897,650
{t) Provisions 11 2,165,945 1,508,887
122,451,509 122,563,623
— TOTAL 513,134,648 531,034,095

gnificant Accounting Policies and Notes forming part of the Financial Statements 1 1o 32

As per our report of even date attached

For GMJ & CO
Chartered Accountants
F.R.No. 103429W

o =
( . a8 CA
sl hreng b I.';: I'-"/."" y \'-.-.I
\ -'r':-rf _|""'«i'wll'|'._
el FRN MNa. |E !II
5. Maheshwari "-:._ T_'I-'~__|.I'| _‘...E?"J'I-{-'_.\:);l.
Partner W 4
M.No.: 38755
Navi Mumbal

Date : Aprl 20,2018

For and on behalf of the board

Chairmahn /
DIN: 05282542

Nawvi Mumbai
Date : April 20,2018

Mrinal Ghosh
Director
DIN:072%2477




31 INFOTECH CONSULTANCY SERVICES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{Amount in INR}

Particulars Notes 2017-18 2016-17
REVENUE
{pwiiie from operations (net) 15 348,985,482 508,385,221
(et (ncome 16 2,887,665 1,457,384
Total Revenue (1) 351,873,147 509,842,605
EXPENSES
Employee benafits expense 17 261,103,911 417,941,554
Cost of third party products and services i8 18,263,104 20,775,467
tmance costs 15 33,352,227 25,256,153
Other expenses 20 18,947,000 44,006,484
Totat Expenses (1) 361,666,242 507,979,658
Profit/(loss) before exceptional-items and tax (&-11) (9,793,095} 1,862,947
Fxcepltional ltems . -
Profit/{loss) before tax {9,793,095) 1,862,947
Tax expense:
Cutiant tax 1,531,000 2,261,000
Ad|ustment of tax relating to earlier periods 4,988.296 -
Deterred tax 2,574,828 (1,448,557)
profit/{loss) for the pertod {18,887,219) 1,050,504
OTHER COMPREHENSIVE INCOME
A. Other Comprehensive income not to be reclassified to profit and loss in
subsequent periods:
Remeasurerment of gains (losses) on defined benefit plans 1,193,437 10,043,324
Income tax effect (387,211) (3,258,557)
B. Other Comprehensive income not to be reclassified to profit and loss in -
subsequent periods:
Other Comprehensive income for the year, net of tax 806,226 6,784,767
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD, NET OF TAX (18,080,993} 7,835,271
Earnings per share for profit attributable to equity sharehoclders 21
| Basic £PS (3.83) 0.22
| Diliuted EPS (3.93) 0.22
Sigiiificant Accounting Policies and Notes forming part of the Financial Statements 1 to 32
As per our report of even date attached For and on behalf of the board
For GMJ & CO
Chartered Accountants i \
f R.Mg. 103429W f fal I |
{ . : - T‘l '||\ B
ag g o Y \ N o
P/ _'I_I l“'.' e -‘-'.___.
| I,-. B | f ! | .-/'-' 4
5 Maheshwari ! FRM MO |EH Mrindl Ghosh
Partner i\ Director
M.No.: 38755 N DIN:07232477

Navi Mumbai
Date : April 20,2018
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31 INFOTECH CONSULTANCY SERVICES LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018

{Amount in INR}

R For the year ended | For the year ended
Particulars
March 31,2018 March 31,2017
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit/{Loss) before income tax from: (9,793,095) 1,862,947
Adjustments for:

Remeasurement of gams {losses) on defined benefit plans 1,193,437 10,043,324

Interest income (2,468,474) {1,402,240)

Finanie costs 33,352,227 25,227,673

Net foreign exchange differences (4,414) 120,625
Change In operating assets and liabiilties:

{Increase)/Decrease in trade receivables (30,263,633) (20,235,093}

Increase/(decrease) in trade payables (25,717,585 9,477,870

lIncreasi) in other financial assets 40,930,569 14,296,176

(Increase} in other current assets (663,523) (853,855}

Increase/(decrease) in other financial liability 21,427,051 26,178,588

Increase in employee benefit obligations 950,718 (9,544,592)

increase in other current liabilities {29,830,866] (63,433,114}
Cash generated from operations (887,586) (8,261,691)

=54 Income taxes paid 406,026 6,876,545
Net Cash from / (used in) Operating Activities before Exceptional item (481,560} {1,385,146)
fxceptional [tem - -
Net cash inflow from operating activities {481,560) {1,385,146)
CASH FLOWS FROM INVESTING ACTIVITIES:

Interest received 1,037,812 1,397,838
Net cash outflow from investing activities 1,037,812 1,397,838
CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds / (Repayment} from / to borrowings -

Interest paid - -
Net cash inflow (outflow) from financing activities - -
Net increase (decrease) in cash and cash equivalents 556,252 12,692
Cash and Cash Equivalents at the beginning of the financial year 1,113,071 1,100,379
Cash and Cash Equivalents at end of the year 1,669,323 1,113,071

Note:
L The above Cash flow Statement has been prepared under the 'Indirect Method' as set out in IND AS 7 on "Statement of

Casnflow " notified by the Companies Act ,2013.
2 Mrevious year's figures have been regrouped /rearranged wherever necessary 1o conform to the current year's presentation .

Significant Accounting Policies and Notes forming part of the Financial Statements 1 to 32

As per our report of even date attached For and on behalf of the board
For GMJ) & CO 1
Chartered Accountants [ \ /Il'u N\
F.R.NG)103429W = If U h P
iy ) & A =
il Ny iy L \ -
\ \l\ = -
W i - <
J ] s
S. Maheshwari £ naBhage lyer Mrinal Ghosh
Partner W, 4 YLULPACS, Chairma Director
M.No.: 38755 N 72 ! DIN: 05282942 DIN:07232477
1

Navi Mumbai
Date : April 20,2018

.| Navi Mumbai
Date : April 20,2018
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31 INFOTECH CONSULTANCY SERVICES LIMITED

STATEMENT OF CHANGES IN EQUITY AS AT MARCH 31, 2018

Equity Share Capital

{Amount In INR)

Particulars

Balance at the
Beginning of the
period

Changes in Equity
share capital during
the year

Balance at the end of
the period

March 31, 2017

Numbers 4,805,211 - 4,805,211
Amount 48,052,110 - 48,052,110
March 31, 2018

Numbess 4,805,211 4,805,211
Armount 48,052,110 48,052,110

Other Equity

{Amount in INR)

Reserves and Surplus

Securities Premium

Particulars Retained Earnings Total other equity
Reserve

As at March 31, 2016 322,328,296 {143,901,877) 178,426,419
Profit/Loss for the period 1,050,504 1,050,504
Diher comprenensive income 6,784,767 6,784,767
iTotal comprehensive income for the period 7,835,271 7,835,271
As at March 31, 2017 322,328,296 _ {136,066,606) 186,261,690
Prafit/1oss for the period - (18,887,219} (18,887,219}
| Other comprehensive income - 806,226 806,226

TTotal comprehensive income for the period

{18,080,993)

(18,080,993)

As at March 31,2018

322,328,296

(154,147,599

168,180,697

Sigmificant Accounting Policies and Notes forming part of the Financial Statements 1 to 32

As per our report of even date attached

For GMJ & CO
Chartered Accountants
F.R.No. 103429W

il 53

/ ]
5. Maheshwari lal FRNNO. |
Partner W, 7 '_ LERLE ) y
M.No.: 38755 N

Navi Mumbai
Date : April 20,2018
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\
dmanﬁbh lyer
Chairma
DIN: 05282942

Navi Mumbai
Date ; April 20,2018

-
M&inal Ghbsh
Director
DIN:07232477
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b)
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31 INFOTECH CONSULTANCY SERVICE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Corporate Information
i intotech Cansultancy Service Limited {referred to as “the Campany”) is a wholly owned subsidiary of 3i Infotech Limited. The Company
unidertakes Consultancy Services and Transaction Processing Services.

The financial statements for the year ended March 31,2018 were approved by the Board of Directors and authorised for issue on April
20, 2018.

Significant Accounting Policies

Statement of compliance

i uridance with the notification issued by the Ministry of Corparate Affairs, the Company has adopted with effect from April 1,2016
idian Accounting Standards (referred to as “Ind AS")notified under the Companies (Indian Accounting Standards) Rules, 2015 read with
Section 133 of the Companies Act 2013,

Basis of preparation

These financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured

al fair values al the end of each reporting period, as explained in the accounting policies below. Historical cost is generally based on the
«alue of the consideration given 1n exchange for goods and services. Fair value is the price that would be received to sell an asset or

patd to transfer a liability in an orderly transaction between market participants at the measurement date.

Use of estimates and judgments

e pieparauon of these financia! statements in conformity with the recognition and measurement principles of Ind AS requires the
randgement of the Company to make estimates and assumgtions that affect the reported balances of assets and liabilities, disclosures
relating to conungent liabilities as at the date of the financial statements and the reported amounts of income and expense for the
piods presented.

[stimates and underlying assumptions are reviewed on an angoing basis. Revisions to accounting estimates are recognised in the period
inewiich the estimates are revised and future periods are affected.

key suurces of estimation of uncertainty at the date of the financial statements, which may cause a mareriai adjustment to the carrying
imonnts of assets and liabilities within the next financial year, are in respect of impairment of investments, useful lives of property,
ant and equipment, valuation of deferred tax assets, provisions and contingent liabilities.

{i) Impairment of investments
The Company reviews its carrying value of investments carried at amortised cost annually, or more frequently when there is an
indication for impairment. If the recoverable amount is less than its carrying amount, the impairment loss is accounted for.

(i) Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may
result in change in depreciation expense in future periods,

{iii} Valuation of deferred tax assets
[t Company reviews the carrying amount of deferred tax assets at the end of each reporting period. The policy for the same has
been explained under Note 4 )
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d)

€}

f)

g

h)

31 INFOTECH CONSULTANCY SERVICE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

{iv) Provisions and Contingent liabilities
A provision is recognised when the Company has a present obligation as a result of past event and it is probable that an outflow of
resources will be required to settle the oblgation, in respect of which a reliable estimate can be made. Provisions {excluding
reurement benefits and compensated absences) are not discounted to its present value and are determined based on best
estimate required to settle the obligation at the Balance sheet date. These are reviewed at each Balance sheet date and adjusted
1o reflect the current best estimates. Contingent liabilities are not recognised in the financial statements. A contingent asset in
neltner recognised nor disclosed in the financial statements.

Revenue Recognition

Revenue from consulting services 1s recognized either on time and matesial basis or fixed price basis, as the case may he. Revenue on
time and material contracts is recognized as and when services are perfermed. Revenue on fixed-price contracts is recognized as per the
ritestone completion method.

Revenue from Staff augmentation services are recognized based on number of manpower deployed as per the terms of the relevant
JETEEMments

Interest / Dividend Income

Dividend income is recorded when the right to receive payment is established. Interest income is recognised using the effective interest
method.

Leases

{i) Finance lease
Assets taken on tease by the Company in its capacity as a lessee, where the Company has substantially all the risks and rewards of
ownership are classified as finance lease. Such leases are capitalised at the inception of the lease at the tower of the fair value or
the present value of the minimum lease payments and a liability is recognised for an equivalent amount. Each lease rental paid is
allocated between the liability and the interest cost so as to obtain a constant periodic rate of interest on the outstanding liability
for each year.

(i) Operating lease
Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor, are
recognised as operating lease. Operating lease payments are recognised on a straight line basis over the lease term in the
statement of profit and loss, unless the lease agreement explicitly states that increase is an account of inflation.

Cost recognition
and expenses are recognised when incurred and have been classified according to their nature.

e tosts af the Company are broadly categorised in employee benefit expenses, cost of third party products and services, finance costs,
epreciation snd amortisation and other expenses, Employee benefit expenses include ernployee compensation, allowances paid,
ontribution to various funds and staff welfare expenses. Cost of third party products and services mainly include purchase of software
censes and products, fees to external consultants, cost of running its facilities, cost of equipment and other operating expenses.
Finance cost includes interest and other borrowing cost. Other expenses is an aggregation of costs which are individually nat material
such as commission and brokerage, printing and stationery, communication, repairs and maintenance etc.

Foreign currency

Thef

inchignal currency of the Company is indian rupee (INR).

forelgr currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
inhties denominated in foreign currencies at year end exchange rates are generally recognised in statement of profit and loss. A
mnwerary rerm for which settlement is neither planned nor likely 1o occur in the foreseeable future 1s considered as a part of the entity’s
net mvestment in that foreign operation.
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Foreign exchange differences regarded as an adjustment 1o borrowing costs are presented in the statement of profit and loss, within
linance costs. All other foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other
painy/llosses).

Nomn monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not retranstated.

Non monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
L value was determined

Income taxes

Current income taxes

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the
cauntries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
incibbme or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCl or directly in eguity.
Management periodically evaluares positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Aavanie taxes and provisions for current income taxes are presented in the Balance sheet after off-setting advance tax paid and income
thx provision ansing in the same tax jurisdiction and where the relevant tax paying units intends to settle the asset and liability on a net

—
Deferred income taxes

Deferred income tax is recognised using the Balance sheet approach. Deferred income tax assets and liabilities are recognised for
deductible and taxable temporary differences arising between the tax base of assets and labilities and their carrying amount, except
when the deferred income tax arises from the initial recognition of an asset or liability in a transaction that is not a business combination
and affects neither accounting nor taxable profit or loss at the time of the transaction

Deferred income tax asset are recogmsed 10 the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry forward of unused tax credits and unused tax losses can be utilized.

e carrying amount of deferred income tax assets 1s reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be avallable to allow all or part of the deferred income tax asset to be utilized.
Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable income in the years in
which the temporary differences are expected to he received or settled.
Deferred 1ax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the relevant
entity intends to settle its current tax assets and liabiities on a net basis.

Ceferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future
economic benefits in the form of availability of set off against future economic tax liability. Accordingly, MAT is recognised as deferred
lax asset in the Balance sheet when the asset can be measured reliably and it is probable that the future eccnomic benefit associated
with the asset will be realised.

Ihe Company recognises interest levied and penalties refated to income tax assessments in finance costs.
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31 INFOTECH CONSULTANCY SERVICE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Firancial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
anolher entity

i)

(i)

Cash and cash equivalents

The Company considers all highly liguid financial instruments, which are readily convertible into known amounts of cash that are
subyiect to an inslgnificant risk of change in value and having original maturities of three months or tess from the date of purchase,
Lo be cash eguivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or lass, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame establisked by regulation or convention in the market place {regular way trades) are
recognised on the trade date, i.e.. the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for colleciing contractual cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
{SPP1} on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate
[£IR) method. Amortised cost is calculated by taking into account any discount ar premium on acquisition and fees or costs that
are anntegral part of the EIR. The IR amaortisation is included in finance income in the profit or loss. The losses arisihg from

impairment are recogmsed in the profit or lgss. This category generally applies 10 trade and other receivables.

Debt instrument at Fair value through other comphrehensive income (FVTOCI)
A 'debrt instrument’ is classified as at the FVTOCHif both of the following criteria are met:
(a) The objective of the business madel is achieved both by collecting contractual cash flows and seliing the financial assets, and

(b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in the other comprehensive income (QOCI). However, the group recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or
lnss previously recognised in QCl is reclassified from the equity to P&L. Interest earned whilst holding FYTOCI debt instrument is
reporied as interest income using the EIR method.

Cebt instrument al Fair value through profit and loss {FYTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amorlized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria,
as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition

inconsistency (referred to as 'accounting mismatch’). The Company has not designated any debt instrument as at FVTPL,
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Debt instruments inctuded within the FVTPL category are measured at fair value with all changes recognized in the P&L.

- Equity investments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at
FVTPL For all other equity instruments, the Company may make an irrevocable election 1o present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument by- instrument basis. The
tlassification is made on initial recognition and is irrevocable.
i the Company decides to ciassify an equity instrument as at FVTQCH, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCl to P&L, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with ali changes recognized in the P&L.
Interest in subsidiaries, associates and joint ventures are accounted at cost.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets} is primarily
derecognised {1.e. removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or
The Campany has transferred its rights to receive cash flows from the asset or has assuimed an obligation to pay the received
[lovws in lull without matenal delay to a third party under a ‘pass-through’ arrangement; and either (3] the Company has
vansterred substantially all the risks and rewards of the asset, or {b) the Company has neither transferred nor retained
sutistanually all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement,
it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of 1he risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing invoivement. tn that case, the Company also recognises an associated

liatihty. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained. '

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amoaunt of the asset and the maximum amount of consideration that the Company could be required to repay.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and
FVOCI debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit
risk. Note 26 details how the Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

(i)  Financial liabilities
Initial recognition and measurement .
Financal liabihties are classified, at initial recognition, as financial liabilities av fair value through profit or loss, loans and
horrowings, nayables, or as derwatives designated as hedging instruments in an effective hedge, as appropriate.
Ali financial liabilities are recognised imitially at fair value and, in the case of loans and borrowings and payables, net of directly
attrioutlable transaction costs. )
The Company's financial liabilities include trade and other payables, lcans and borrowings including bank overdrafts, financial
guaraniee contracis and derivative financial instruments.
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(vi)

Subsequent measurement
Tne measurement of financial liabilities depends on their classification, as described below:

- Financial Liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designaled upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also incjudes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging

jstruments

Gains or losses on nabilities held for trading are recognised in the profit or loss.

lnancial liabilities designated upon inttial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and anly if the critena in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable 1o changes in own credit risk are recognized in OCI. These gains/ loss are not subsequentty transferred to P&L.
However, the Company may transfer the cumulative gain or loss within equity All other changes - fair value of such liakility are
recognised in the statement of profit or loss. The Company has not designated any financial liability as at fair value through
profit and loss.

Loans and borrowings

Afier iniual recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
rmethiod. Gains and losses are recognised in profit or loss when the liabilities are derecogmised as well as through the EIR
Arnortisation process.

Amortised cost s calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the

holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt

instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that

are directly attributable 10 the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of

loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulative
ortisanion

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
firancial liability 1s replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substanually modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After nitial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt
instruiments, a reclassification is made only if there is a change in the business model for managing those assets. Changes to the
Lusiness model are expected to be infrequent, The Company's senior management determines change in the business model as a
result of external or internal changes which are significarit to the Company's operations. Such changes are evident to external
[parties. A change in the business model occurs when the Company either begins or ceases to perform an activity that is significant
1014 operations If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification
tate which s the first day of the immediately next reporting period following the change in business model. The Company does not
restate any previously recognised gains, losses {including impairment gains or losses) or interest,
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{v) Offsetting of financial instruments
lNnancial assets and financial liabllities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and
sertie the liabilities simultaneously.

Property, plant and equipment

wehofd land s carried at historical cost. All other items of property, plant and equipment are stated at historical cost less depreciation.
Hutancal cost includes expenditure that is directly attributable to the acquisition of the items. Cost may also include transfers from
equity of any gains or losses on qualifying cash flow hedges of foreign currency purchases of property, plant and equipment.

subseguent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable

1rat future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The

carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance
lirged 10 profit or 1oss during 1he reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value
Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their estimated useful
Iwves adopted by Company

Category of Assets Useful lives adopted by Company Useful Lives prescribed under
Schedule Il of the Act

COrmpuler 3 years 3-6 years

Office Louipment 5 years 5 years

Furniture and Fixtures 5 years 10 years

e property, glant and equipment acquired under finance leases is depreciated over the asset's useful life or over the shorter of the
assel’s useful life and the lease term if there is no reasonable certainty that the Company will obtain ownership at the end of the lease

1@rm

he usetul lives have been determined based on technical evaluation done by the management's expert which are higher than those
specified by Schedule Il to the Companies Act; 2013, in order to reflect the actual usage of the assets. The residual values are not more
than 5% of the original cost of the asset.

rhe azzets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period. An asset’s
carrying amount 1s written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
rieverable amount

Gars and losses on disposals are determined by comparing proceeds with carrying amount. These are inciuded in profit or loss within
uther gainsf{losses).

110f 37




31 INFOTECH CONSULTANCY SERVICE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

I} Intangible assets

(i)

{ii)

i)

(vi}

Goodwill

Goeodwill on acauisitions of subsidiaries is included in intangible assets. Goodwill is nol amortised but it is tested for impatrment
annually, or more frequently if events or changes in circumstances indicate that it might be impaired, and is carried at cost less
atcumulated impairment losses. Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to
ne entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-
generating units or grouns of cash-generating units that are expected to benefit from the business combination in which the
goodwill argse. The unit~ or groups of units are identified at the lowest level at which goodwill is monitored for internal
mariagement purposes, which in our case are the operating segments.

Patents, copyrights, Business commercial rights and other rights

Separately acquired palen'ts and copyrights are shown at historical cost. Patents, copyrights and non-compete acquired in a
business combination are recognised at fair value at the acquisition date. They have a finite useful life and are subsequently carried
at cost less accurmulated amortisation and impairment losses.

Computer software
Cists associated with maintaining software programmes are recognised as an expense as Incurred. Development costs that are
airectly attributable to the design and testing of identifiable and unigue software products controlled by the Company are
recogiised as ntangitile assers whien the following criteria are met:

it 1s technically feasible to complete the software so that it will be available for use

management intends to complete the software and use or sell it

there is an ability to use or sell the software

it can be demonstrated how the software will generate probable future economic benefits

adequate technical, financial and other resources to complete the development and to use or sell the software are

available, and

the expenditure attributable 1o the software during its development can be reliably measured

Duwectly atrributable costs that are capitalised as part of the software include employee costs and an appropriate portion of
retevant nverheads
Capitalsed development costs are recorded as intangible assets and amortised from the point at which the asset is available for

e

Research and development
Research expenditure and development expenditure that do not meet the criteria specified above are recognised as an expense as
icurred. Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.

Amortisation methods and periods

The Company amortises intangible assets with a finite useful life using the straight-line method over the following periods:

}Lategory of Assets Useful lives adopted by Company
Coodwill 5 years
ineis Commercial rights 10 years
Saftware products 10 years
!ngtw are others 5 years or as perlicense period
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m) Impairment
{i)  Financial assets {other than at fair value)
The Company assesses at each date of Balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS 109
equires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses for all
roniract assets andfor all trade receivables that do not constitute a financing transaction. For all other financial assets, expected
credit losses are measured at an amount equal to the 12 month expected credit losses or at an amount equal to the life time
expected credit iosses if the credit risk or the financial asset has increased significantly since initial recognition.

{in  Non-financial assets
Tangible and intangible assets
Property, plant and equipment and intangible assets within finite life are evaluated for recoverability whenever there is any
Indication that their carrying amounts may not be recoverable. If any such indication exists, the recoverable amount (i.e. higher of
e fair value less cost to sell and the value-in-wuse) is determined on an individual asset basis unless the asset does not generate
cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for the
rash generating unit {CGU) to which the asset belongs.

if the recoverable amount of an asset {or CGU)} is estimated to be less than its carrying amount, the carrying amount of the asset
{or CGU) s reduced 10 its recoverable amount. An impairment toss is recognised in the statement of profit and loss.

n) Employee benefits
{+} Shart-term obligations
lhabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service are recognised in respect of employees’ services up to the
¢nid of the reporting perod and are measured at the amounts expected to be paid when the habilities are settled. The liabilities are
presented as current employee benefit obligations in the balance sheet.

(i) Other long-term employee benefit obligations
The labilities for earned leave and sick leave are not expected to be settled wholly within 12 menths after the end of the peciod in
which the employees render the related service. They are therefore measured as the present value of expected future payments to
bhe made in respect of services provided by employees up to the end of the reporting period using the projected unit credit
method. The benefits are discounted using the market yields at the end of the reporting pericd that have terms approximating to
the1ermy of the related obligation.

The obligations are presented as current liabllities in the balance sheet if the entity does not have an unconditional right to defer
settlemnent for at least twelve months after the reporting period, regardless of when the actual settiement is expected to occur.

(iii} Post-employment obligations
The Company operates the following post-employment schemes:
{a) defined benefit plans such as gratuity; and
{b) defined contribution plans such as provident fund.

- Gratuity obligations )
The hability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plans is the present value
of e defined benefil obligation at the end of the reporting period less the fair value of plan assets. The defined benefit
obligation 1s calculated annually by actuaries using the projected unit credit method.
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The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash
outflows by reference to market yields at the end of the reporting pericd on government bonds that have terms approximating
to the terms of the related obligation. The benefits which are denominated in currency ather than INR, the cash flows are
discounted using market yields determined by reference to high-quality corporate bonds that are denominated in the currency
in which the benefits will be paid, and that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost s included in employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in
the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement
ol changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
rrediately in profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company
has no further payment obligations once the contributions have been paid. The contributions are accounted for as defined
contrihution plans and the contributions are recognised as employee benefit expeiise when they are due. Prepaid contributions
are recognised as an asset 10 the extent that a cash refund or a reduction in the future payments 1s available.

Trade and other payables

Thess amounts represent liabilities for goods and services provided 1o the Company prior to the end of financial year which are unpaid.

frade ang other payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
1y are recogmised iniualiy at their fair value and subsequently measured at amortised cost using the effective interest method.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are
assels that necessarily take a substantial period of time to get ready for their intended use or sale.

Imvestment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
ieducted from the borrowing costs eligible for capitalisation. Other borrowing costs are expensed in the period in which they are
wurred and are recognised in the statement of Profit and Loss.

Provisions

General

Fravisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable
tfiat an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an
inyurance contract, the reimbursement is recognised as a separate assel, but only when the reimbursement is virtually certain. The
sxpense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

I 1he etecr of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
spacoprate, the risks specific to the hability. When discounting is used, the increase in the provision due to the passage of time is
recogrised as a hinance cost.
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Contingent liabilities recognised in a business combination

A contingent liability recognised in a business combination is initially measured at its fair value Subsequently, it is measured at the
tgher of the amount that would be recognised in accordance with the requirements for provisions above or the amount initially
i Opniseo 1es5, when appropriate, cumulative amortisation recognised in accordance with the requirements for revenue recognition.

Contributed equity
I quity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as
a deduction, net of tax, from the proceeds.

Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity,
on or before the end of the reporting period but not distributed at the end of the reporting period

Earnings per share
(i) . Basic earnings per share
Basic earnings per share is calculated by dividing:
the profit attributable to owners of the Company
by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in
equity shares issued during the year and excluding treasury shares

[ii} Diluted earnings per share
Difuted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
ine after income tax effect of interest and other financing costs associated with dilutive potential equity
the weighted average number of additicnal equity shares that would have been putstanding assuming the conversion of
all dilutive potential equity

Current/non current classification
Ine Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as
current when it s
Fxpecteo 1o be realised or intended to be sold or consumed in normal operating cycle
Held pnimarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or
Cash or cash equivalent uniess restricted from being exchanged or used to settle a liability for at least twelve months after the
repung penod
At orher g3ssets are classilied as non—current.
A babetty s current when:
It 15 expected 10 be settled in normal operating cycle
It s held primarily for the purpose of trading
- it is due to be settled within twelve months after the reporting period, or
['here 1s no unconditional right to defer the settlement of the lability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Leferred 1ax assets and liabilities are classified as non-current assets and liabilities.

e operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle,

Cash Flow Statement

Cash Flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash
riature, uny deferrals or accruals of past or future operating cash receipts or payments and item of incorme or expenses associated with
muvesting or financing cash flows. The cash flows from operating, investing and financing activities of the company are segregated.

Rounding of amounts
Al amounts disclosed in the financial statements and notes have been rounded off to the nearest rupee as per the requirement of
Schedule NI, unless otherwise stated.
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

3. FINANCIAL ASSETS

(Amount in INR)

Particulars March 31, 2018 March 31, 2017
Current
Unsecured, considered good unless otherwise stoted
Loans to Employees 67,986
Total - 67,986
(B} OTHER FINANCIAL ASSETS
Non Current - -
Current
Financial assets carried at amortised cost
Security Deposits 50,000,000 50,000,000
Unbilled Revenue 952,834 613,847
Unbilled Revenue from Related parties 3,037,500 44,307,056
Total 53,990,334 94,920,903
4. INCOME TAX |
{Amount in INR)
Particulars

March 31, 2018

March 31, 2017

Deferred tax relates to the following:
Fixed Assets

2.097,000 6,558,039
Expenses allowable on payment basis 3,862,000 2,363,000
Net Deferred Tax Assets / {Liabilities) 5,959,000 8,921,039
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Movement in deferred tax liabilities/assets

{Amount in INR)

Particulars March 31, 2018 March 31, 2017
Opening batance as of April 1 8,921,039 6,294,925
Fax income/{expense) during the period recognised in profit or loss {2,.574,828) {632,443)
lax incomef|expense) during the period recognised in OCl (387,211) 3,258,557
Closing balance as at March 31 5,959,000 8,921,039

The Company offsets tax assets and habilities if and only if it has a legally enforceable right to set off current tax assets and current
Lax habilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority

Corsidening the probability of availability of future taxable profits in the period in which tax losses expire, deferred tax assets have

not been recognised in respect of tax losses carried forward by the Company

Major Components of income tax expense for the years ended March 31, 2018 and March 31, 2017 are as follows:

i. Income tax recognised in profit or loss

{Amount in INR)

Particulars 2017-18 2016-17
-drreEnt income tax charge 1,531,000 2,261,000
Adjustment in respect of current income tax of previous year 4,988,296 -
Deferred tax

Relating to origination and reversal of temporary differences 2,574,828 632,443
Income tax expense recognised in profit or loss 9,094,124 2,893,443
ii. Income tax recognised in OCI {Amount in INR)
EParticulars March 31, 2018 March 31, 2017
'Net loss/(gain) on remeasurements of defined benefit plans 387,211 {3,258,557)
|Income 1ax expense recognised in OCI 387,211 {3,258,557)
iii. Amounts recognised directly in equity (Amo.unt in INR)
| Particulars March 31, 2018 March 31, 2017

[QE,;J,FI-;:.!IP current and deferred tax arising in the reporting period and not recognised

’m profil or loss or other comprehensive income but directly debited/{credited) to
equity

Reconciliation of tax expense and accounting profit muitiplied by income tax rate for March 31, 2018 and March 31, 2017

(Amount in INR)

Particulars March 31, 2018 March 31, 2017
Profit/Loss before tax as per IND AS (9,793,095) 1,862,947
Adjusments:

Remeasurement of gains (fosses) on defined benefit plans 1,193,437 10,043,324

Accounting profit/Loss before income tax (8,599,658) 11,506,271

[nacted tax rate in India 30.90% 30.90%

Income tax on accounting profits - (2,657,294) 3,679,038
~ |Effect of

Uepreciation (294,127) (704,096)
Dther non deductible expenses 6,449,690 4,132
fxpendnure allowable on payment hasis (1,967,269) (718,074)
Tax at effective income tax rate 1,531,000 2,261,000
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

5. OTHER ASSETS

{Amount in INR)

Particulars March 31, 2018 March 31, 2017
Non Current
Others
- Payment of Taxes (Net of Provisions) 68,410,708 66,170,731
Total 68,410,708 66,170,731
Current
- Other Advances 570,381 182,974
Others
- Prepaid expenses 1,118,845 558,478
- Balances with.Statutory, Government Authorities 698,859 915,124
Total 2,388,085 1,656,576
6. TRADE RECEIVABLES
{Amount in INR)
Particulars March 31, 2018 March 31, 2017
Current
Trade Receivables from customers 1,248,181 208,994
Receivables from other related parties 379,469,017 357,974,795
Total 380,717,198 358,183,789
7. CASH AND CASH EQUIVALENTS
{Amount in INR)
Particulars March 31, 2018 March 31, 2017
Balances with banks:
- On current accounts 1,669,323 1,113,071
Total 1,669,323 1,113,071
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31 INFOTECH CONSULTANCY SERVICES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[8. SHARE cAPITAL

i. Authorised Share Capital {Amount in INR)

Particulars Eguity Shace
Number Amount
At March 31, 2016 10,000,000 100,000,000
[ncrease/{decrease) during the year -
At March 31, 2017 10,000,000 100,000,000
Increase/(decrease) during the year - -
At March 31, 2018 10,000,000 100,000,000

Terms/rights attached to equity shares

'he company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one
vote per share. The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is
subject 1o the approval of the shareholders in the ensuing Annual General Meeting.

In the event of ligumdation of the company, the holders of equity shares witl be entitied to receive remaining assets of the company,
dler distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares heid by the

rehinlders

ii. Issued, subscribed and paid up capital

(Amount in INR}

Particulars Number Amount
Equity shares of INR 10 each issued, subscribed and fully paid
At March 31, 2016 4,805,211 48,052,110
issued during the period - -
At March 31, 2017 4,805,211 | 48,052,110
Issued during the period - -
At March 31, 2018 4,805,211 48,052,110

iii. $hares held by holding/ ultimate holding company and / or their subsidiaries / associates
Out of equity issued by the company, shares held by its holding company, ultimate holding company and their subsidiaries/

associates are as below:

At March 31,

At March 31,

Particulars
ar 2018 2017
3 infotech bimited (The Holding company) and by its nominees
Equity shares 4,805,211 4,805,211

iv. Details of sharehotders holding more than 5% shares in the company

Name of the shareholder

At March 31, 2018

At March 31, 2017

Number

% holding

Number

% holding

Equity shares of INR 10 each fully paid

i1 Infotech Limited {The Holding company) and by its nominees

4,805,211

100%

4,805,211

100%

v No equity shares are i1ssued as bonus , for consideration other than cash or bought back during the period of five years

immedately preceeding the reperting date.
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

9. OTHER EQUITY

i. Reserves and Surplus

{Amount in INR)

Particulars

March 31, 2018

March 31, 2017

Securities Premium Reserve
Retained Earnings

Total

322,328,296 322,328,256
(154,147,559) (136,066,606)
168,180,697 186,261,690

(a) Securities Premium Reserve

{Amount in INR)

March 31, 2018

March 31, 2017

Opening balance 322,328,296 322,328,296
Add/{Less): - -
Closing balance 322,328,296 322,328,296
{b) Retained Earnings (Amount in INR)
March 31, 2018 March 31, 2017
Dpening balance (136,066,606) (145,401,877)
Net Profit/(Loss] for the period (18,887,219) 1,050,504
Add/{Less):
ltems of Other Comprehensive Income directly recognised in Retained Earnings
Remeasurement of past employment benefit obligation, net of tax 806,226 6,784,767
Financial Guarantee commission - 1,500,000
Closing balance {154,147,599) {136,066,606)
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31 INFOTECH CONSULTANCY SERVICES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|10. BORROWINGS |
{Amount in INR)
Particulars March 31, 2018 | March 31, 2017

MNon Current Borrowings

{a} Loans from Related Parties 166,816,763 166,816,763

| Total 166,816,763 166,816,763

11. PROVISIONS |

(Amount in INR}
Particulars . March 31, 2018 | March 31, 2017

Non Current
Provision for employee benefits
Gratuity 7,633,569 7,339,909
Leave encashment - -

Total 7,633,569 7,339,909
Current
Provision for employee benefits
Gratuity 985,435 370,380
Leave encashment 1,183,510 1,138,507
Total 2,165,945 1,508,887

{Amount in INR)

Coupen fInterest

Particulars March 31, 2018 March 31, 2017

Rate
Non Current Borrowings
Unsecured
Lgans from Related Parties 10% 166,816,763 166,816,763
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|12. TRADE PAYABLES

{Amount in INR)

Particulars

March 31, 2018

March 31, 2017

Current

Trade Payables to Micro, Small and Medium Enterprises
Trade Payables to Related Parties

(0) 24,253,353
Trade Payables to Others 5,152,729 6,616,960
Total 5,152,729 30,870,313
13. OTHER FINANCIAL LIABILITIES |
(Amount in INR)
Particulars March 31, 2018 | March 31, 2017
Current
Financial Liabilities at amortised cost
Interest accrued but not due on borrowings from related party 48,993,403 15,013,508
Dues to employees 4,720,421 17,273,265
Total 53,713,824 32,286,773
14. OTHER LIABILITIES I
(Amount in INR)
Particulars March 31, 2018 March 31, 2017
Current
Advance recewed from Related parties 49,428,277 51,252,751
Others
Statutory Liabilities 11,989,056 6,644,183
Others 1,678 716
Total 61,419,011 57,897,650
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|15. REVENUE FROM OPERATIONS

[Amount in INR)

Particulars 2017-18 2016-17
Sale of services
Transaction service 348,985,482 508,385,221
Total 348,985,482 508,385,221
16. OTHER INCOME
{Amount in INR)
Particuiars 2017-18 2016-17
Interest income on
Others 2,468,474 1,402,240
Other Non Operating Income
Foreign Exchange Fluctuation Gain 8,827 -
Miscellaneous Income 410,364 55,144
Total 2,887,665 1,457,384
[17. EMPLOYEE BENEFITS EXPENSE |
{Amount in INR)
Particulars 2017-18 2016-17
Salaries, wages and bonus 260,027,764 356,384,927
Contnbution to provident and other funds 19,912,242 29,977,721
Staff welfare expenses 7,051,725 26,081,040
Gratuity Expense 3,277,722 4,174,008
Recruitment and training expenses 834,458 1,323,858
Total 291,103,911 417,941,554
18. COST OF THIRD PARTY PRODUCTS AND SERVICES
{(Amount in INR)
Particulars 2017-18 2016-17
Cost of third party products / outsourced services
Service delivery to clients 18,263,104 20,775,467
Total 18,263,104 20,775,467 |
19. FINANCE COST
{Amount in INR)
Particulars 2017-18 2016-17
Interest expense on debts and borrowings 33,342,388 23,727,673
Other horrowing costs
Guarantee Commission Expense - 1,500,000
QOthers 5,839 28,481
Total 33,352,227 25,256,153




31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[20. OTHER EXPENSES

|

(Amount in INR)

Particulars 2017-18 2016-17
Legal and professionat fees 3,861,369 7,252,595
Rates and taxes 735,952 884,507
Telephone and internet expenses 1,088,945 3,170,301
Travelling & conveyance expenses 13,078,571 32,578,443
Foreign exchange fluctuation loss 4,414 120,625
Miscellaneous expenses 177,749 13

Total 18,947,000 44,006,484

{a) Details of Payments to auditors

Particulars 2017-18 2016-17

As auditor
Audit Fee 400,000 400,000
Tax audit fee 100,000 200,000
In other capacity
Re-imbursement of expenses - 18,420
Total 500,000 618,420

(b) Corporate social responsibility expenditure

A5 per Section 135 of the Companies Act 2013, the Company does not meet the applicability threshold . Hence the provision

of the said sectuon are not applicable during the current financial year.

(c) Earnings in foreign currency

Particulars

2017-18

jame from Operations

Total

24 of 37




3LINFOTECH CONSULTANCY SERVICES LIMITED
NOTES TO FINANCIAL STATEMENTS fOR THE YEAR ENDED MARCH 31, 2018

|21, EARNINGS PER SHARE ]

Particulars

{Amount In INR)

March 31, 2018

March 31, 2017

{a) Basic earnings per share
[b) Diluted earnings per share
{¢) Reconciliations of earnings used in calculating earnings per share

dumC Bornngs per shore
Fralin/Luss atuibuleble to the equily holders of the company used in calculating basic earnings per share

M oss attabotable 10 the equily holders of the company used in calculating diluted earnings per share
{d] Weighted average number of shares used as the denomlinator

Wi e

witape number of equity shares usad 35 the denominator in calculating babic earnings per shars

Adjusdm

ity lor Calculation of diluted earmings per share
oty
Converiple Bonds

oiyirdole Prderence shares

Weighted average number of equity shares used as the denominator in calculating diluted earnings per share

(3.93) 0.22

{3.93) 0.22
(18,887,219} 1,050,504
(18,887.219) 1,050,504
4,305,211 4,805,211
4,805,211 4,805,211
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

22. EMPLOYEE BENEFIT OBLIGATIONS

{Amount in INR}

Partlculars

March 31, 2018

March 31, 2017

Current Non Current Total Current Non Current Total
Lirayi GDNgatans 1,180,510 - 1,180,510 1,138,507 - 1,138,507
Gratuity 985,435 7.633,569 8,619,004 370.380 7.339.909 7,710,285
Total Employee Benefit Obligation 2,165,945 7,633,569 9,799,514 1,508,887 7,339,909 8,848,796

{f) Leave Obligations

The leave obligations cover the company's liability for sick and earned leave.
The amoun? of the provision of INR 1,180,510 {March 31, 2017: INR 1,138,507) is presented as current, since the company dces not have an
uncondinionzl right to defer settlement for any of these obligations.

{il) Post Employement obligaiiuns
a) Gratuity

The company provides for gratuity for empleyees in india as per the Payment of Gratuity Act, 1972, Employees who are in continuous service
i & perniod of five years are eligible for gratuity. The amount of gratulty payable on retirement/ tarrmination Is the employees last drawn hasic
salary per inonth computed proportionately for 15 days salary multiplied by number of years of service upto 10 years and 26 days salary
multiplied by number of years of service beyond L1 years.

The giatuity planas a funded plan and the company makes contributions 10 recognised funds in India. The company does not fully fund the

liabilty and mamtains 2 \arget leve! of funding to be maintained over a period of time based on estimations of expected gratuity payments.

The amount recognised in the balance sheet and the movement in the net defined benefit obligation over the period are as follows

Present value of | Falr value of plan
Particulars Net amount
obligation assets

As at Aprli 1, 2017 7,710,289 7,710,289
Current sarvice £ost 2,707,566 2,707,566
Interest expense/(income) 570,156 570,156
Total amount recognised In profit or loss 10,988,011 10,988,011
Hempeasurements

Retrun of plan assets, excluding amount included in interest -

fincame)

{zan)/Loss from change in demographic assumptions 232,765 232,765

{Gain)/Loss from change in financial assumptions {208,778} (208,778)

Experience |gains)/losses (1,217,424) 1,217 ,424)
Total amount recognised In other comprehensive income {1,193,437) - (1,193,437)
Benefit payments (1,175,573} {1,175,570)
As at March 31, 2018 8,619,004 8,619,004
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

The net liahility disclosed above relates to funded and unfunded plans are as follows:

Partlculars March 31, 2018 | March 31, 2017
Present value of funded obligations 8,619,004 7.710,289
Farr value of plan assets
Deflcit of funded plan 8,619,004 7,710,289
Unfunded plans - -
Deficit of grataity plan 8,619,004 7,710,289

The significant actuarial assumptions were as follows:

Particulars March 31,2018 | March 31, 2017
Discounl Faie 7.0 7.40%
I'xpected return on plan assets
Salary growth rate

For first 3 years 3.00% 3.00%

After 3 years 2.00% 2.00%
wWithdrawal rate

Upta 4 years 34.04% 13.50%

5 years and above 14.52% 5.00%

Mortality rate 100% 100.00%

A guantitative sensitivity analysis for significant assumption as at March 31, 2018 is shown below:

Agsumptions

Dlscou

nt rate

Salary growth rate

Attritlon rate

Sensitivity Level

March 31, 2018

1% wncrease

1% decrease

1% increase

1% decrease

50% increase

50% decrease

rmpacl pn defined benefit obligation 8,120,430 9,172,658 9,197,039 8,091,187 7,958,227 8,804,172

% Impact -5.80% 5.40% 6.70% -6.10% -7.70% 2.10%

March 31, 2017

Impact on defined benefit obligation 6,936,030 8.629.608 8,631,311 6,923,947 7,850,861 7,141,840
impaci -10.00% 11.530% 11.90% -10.20% 1.80% -7.40%

Assumptions Mortailty rate

Lensitiviy Level

March 31, 2018
impact on defined benefit obligation

“ lmpact

March 31, 2017
Impact on defined benefit chhgation

“ Impact

10% increase

8,621.165

0.00%

7,718,907

0.10%

10% decrease

8,616,835

0.00%

7,701,631

-0.10%

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined heenfit obligation as a result
of reasonable changes in key assumptions occuring at the end of the reporting period.

Siince the scherne 1s managed on unfunded basis, the next year contribution is nil.
w average duration of the defined benefit pian oblhgation at the end of the reporuing periad 1s 6 years (March 31, 2017:11 ¥rs)
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Expected cash flows over the next (valued on undiscounted basis)

Particulars March 31, 2018 | March 31, 2017
1 year 985,435 370,380
"o s oyears 4,504,839 1,867,923
bto 10 years 4,719,890 3,372 902
Maore than 10 years 4,972,503 15,846,084

b) Defined pension benefits
Disclosures would be same as given for Gratuity

liit) Defined contributlon plans

The company also has defined contribution plans. Contributions are made to provident fund in Incia for employees at the rate of 12% of basic
salury 9% per regulations. The contributions are made 1o registered provident fund administered by the government. The obligation of the
comoany s fimited to the amount contributed and it has no further contractual nor any eontructive obhigation. The expense recognised during

th period! toweards defined comnbution plan s INR 14,953,308 {March 31, 2017: INK 23,515, 302

28 of 37




31 INFOTECH CONSULTANCY SERVICES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

23. COMMITMENTS AND CONTINGENCIES J

{Amount in INR)
A. Contingent Liabliitles March 31, 2018 | March 31, 2017

i. Claim against the company not acknowledged as debt

(ajRashtriva General Kamgar Sena V/s 3i Infotech Consultancy Services Ltd. & Others Unacertainable Unacertainable

{b}Disputed Income Tax matter (including interest upto the date of demand) 27,125,113 8,725,799
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31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|24. RELATED PARTY TRANSACTIONS

(i) List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

|Name of Related Party

Nature of Relationship Country of Incorporation

31 Infotech Limited

21 Infotech Saudi Arabia LLC

31 Infotech (Africa) Limited

3rInfotech (Middle East) FZ LLC

3 Infotech Holdings Private Limited

B infurech (UK) Limmited

A infetech (western Europe) Holdings Limited
Heyrme Systems Limited

1 Infotech Fimancial Software Inc.

41 Intotech Framework Limited

Professional Access Software Development Private Limited
Locuz Enterprise Solutions Limited

3 Infotech BPO Limited

31 Infotech Inc.

3i Infotech Asla Pacific Pte Limited

41 Infotech SDN BHD

41 Infotech (Tha!and) Limited

A infotech Services SDN BHD

dlack Barret Holdings Limited

L infotech (Flagship-UK) Limited

Hrpfosvional Access Limited (Upto 14th August, 2014}
T lnlatech Ouisourcing Services Limited

3iinfotech Trusteeship Limited {upto 15th October, 2015)
Locus INC

IFRS Cloud Solution Ltd

{iepun Infotech Limited

3iInfotech South Africa (PTY) Limited

Holding Company
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary

India
Saudi Arabia
Kenya
UAE
Mauritius
UK

UK

UK

Usa

UK

India
India
India

USA
Singapore
Malaysia
Thailand
Mataysia
Cyprus
UK

India
India
India

UsAa

India
China
Republic of South Africa

Key Managerlal Personnal (KMP) :

Designation

Mr. Padmanabhan lyer
M Mrinai Ghosh
Wi Sagar Thakurdesai

Director
Cirector
Director




31 INFOTECH CONSULTANCY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

li1} Transactions with related partles

T tallowing transactions ocourred with related parties

{Amount in INR)

Name

Nature of
Relationship

Nature of Transaction

March 31, 2018

March 31, 2017

3i Infotech Limitad

Hutding Company lncome 3a1.434,279 502,338,218

Corpatane Charges 19,947,407

interest Expense 21,094,732

Hnanozl Guaraniee commission 1,500,000

(v Intotech {Middle East) FZ LLC Fedlgw Subaidiary W oamE 72.526

{i1i) Qutstanding bralances arising from sales/purchases of goods and services

{Amount in INR})

Name Nature of Relatlenship March 31, 2018 March 31, 2017
1y Infatech Limited Higidisg Campany I
l1ade recasvamip 405,115,135 355,101,956
il 1 v ericne 3,037,500 44 30T 056
| natl SLLO0G, UGG 50,000,000
Tiage payabie 29 568,596 24,253,353
Ity esl Payalaln 8,593,402 15,013,508
[tranfial Guatanipe commmission Payables 3,000,000 3,000,000
31 Infotech {Middle East) FZ LLC Fellow Subsidiary
i e aties __."r:."-".."li‘ 2,872,799
S lnlotech BPO Limited Fellirew Subsrdiary
bwdl ILE Ldhid 1 48363012 51,252,951
{iv) Loans from related partles {Arnount in INR)
Name Nature of Partlculars March 31, 2018 March 31, 2017
Relationship
Loans from related parties
3i Intotech Umited Foiding Compisy  |Loan at the beginnieg of the yaar 100,810,763 166,816, 763
Loan a1 the end of the year 166,816,763 166,816,763
Interest at the beginning of the year 15,013,509 -
Imterest charged 16,6E L6 /8 16,681,676
TDS | 16K 168 1,668,168
L Interest receivable at the end of the year 31,027,019 15,013,509
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31 INFOTECH CONSULTANCY SERVICES LIMITED
NQTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31 2018

|25. FAIR VALUE MEASUREMENTS

1. Firancial Instruments by Category |Amount In INR)

|Partculars Carrying Amount Falr Value
March 31, 2018 | March 31, 2017 | March 31, 2018 | March 31, 2017

fames —
(FINARCIAL ABSETS

Amortlsed cost

irade Heteivables BEO, 1T IR 358, 1EY 753 THEL 717,108 358,183,789
Loans - iy - 67,986
b gnd Ch T quavalent s 1659,323 1.113.07 1,665 323 1,113,071

Ahet Bank Ralance -
Hher financia! &ysebs 53 090,334 94,920 901 53,5910, 334 94,920,903
Total 436,376,855 454 785,748 436,376,855 454,285,748

!l INAMNCEAL LEABILITIES |

|Amortised cost

Aeiznirwmgl 166 516, 'h3 166,816, Fhd 16l BI0, 63 166,816,763
Drade 2oy abiles . .15, 14 0. 80513 5 152,71 ALB20,313
Tiner fimamdadi kAl ies 53,713,809 3 A8k VTR B3, LA LA 14,286,773

Total 225,683,316 229,973,849 225,683,316 229,973,849

b mansgemenl assaseed that the far valus of cash and cash equivalent, trads receivablas, trade payables, and othas cutrant Arancisd sssets and labHities
approzirnae thed tarrying amounts [argaly due fo the short termi malurlties of these natruments

Bt e walues Tae loans, security desasits and myestments i prelErence shares were calculated based on cush Hlows Sicaunies wuing o currest lending rate.
ey s clasiidied as level 3 Lair valued s the Far valus kierarchy due 10 the inclusion of unobservabili snputs inciuding counter party coodit 110k,

(i Tger yaturs of non corrent harrowangs #ie iased on discounted cash Mows using & current borrowing rate They are chassilied a4 level 1 fair values Inthe
B e Ty C b gl T rha i 6F angtriereabile soguts md g own srodiv e
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. Faw Value Hlerarchy

Py pechinn eeplas the juigeanents sid @limales made in determimng e fair values of the financial instiumants that are recog nited and measure at fair value To provide
#lion dbowl the retability of the oupads ased modetermag fair value, 1he comipany has ciasailed its Hinancisl st rumenti ioro foeg levals prescriied under the
aictuiting thpsde U A explanation of ssch levit iobows underneath the table

CTRNTRTH]

Assets and llabllitles measured at fair value - recurring falr value measurement: {Amountin INR)
March 31, 2018 March 31, 2017
Falr value measurement using Fair value measurement using
Quoted Significant Significant Quoted prices in Significant Significant
pricesin Observable | Unobservable Total active markets Observable Unobservaile Tatal
Paniculars actlve Inputs Inputs {Level 1) Inputs Inputs
markets {Level 2) {Level 3} [Level 2) {Level 3}
{Level 1) )
Financial Assets
Lakamg . - - - &7 9HE 67 986
becaraly depoyits - S0, 0T 000 L D0, 00D 50, 004,000 50,000 000
Tatal Financlal Assets = . 50,000,000 50,000,000 | i | 50,067,986 | 50,067,986
l .
Financia) Liabliltes ' | |
ligeroweng . - . . P
|!otal Financial Liabllities ! -\ ~ J_ | . -

There have been na transfers amaong Level ), Level 2 and Level 3 durlng the period

Level 1 - Leviet 1 e archy includes Sucted [unadjusied| poices in active markets for identical assets or habilitjes

Level 2 - Tive dau value of linancaal ingtruments that oig not raded i oan active market (for esample, traded bonds. oves U counter desivalives] @ determined upng valuauon
Lecamguet wheeh maammine the e of sbservabbe market data and eby 35 Hrtle a5 possiBie on entity-speciic estimates ol sgmilicant smputs reguired to far value an

el et aie obasreable, the nstrumeant g ing lpded i level |

Level 3 Tane or mare of the vgnificant tnputs are not based on obiervable market data, the instrument = et i lewest 3. 7k s the Case for unlisted equity sharegs,
Lomlibges | coasides gtson and ndermmalication sisels duliiad in leyal 1

nt Valuation technique used 1o determine fair value
A 1 valkahen teehnrjues uded 10 vakue financisl mstruments includs

P s 0f guotesd masksl piices or dealer suotes o similar instrumsnts
e Yao walue af tha remaming fineocal mstruments i deternmined uiing discounted cash flow analysis

vi Valuation processes
P Npranue Qegra et of Hhe comgary mcludes a team thar pesfunns the valdstions of financaal dsies s bl ies vegumoed for inancal peporling pucpoges, including level

[ tean | eports gd ey to the chied fingicdl officer (CFO) and the audil cormmifite Diacussions al vaiuation processes and results sre hald between the CFG,

A arid [T Al

o Yo @ 1R ASL onne metry thise muantha i ine wih 1he company's quarterly regartivs aeniocds
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|26. FINANCIAL RISK MANAGEMENT

I Comginy o5 exposed primaiily to Necuadions in foreign curroscy exchange rates credin liguedity dnd interest rate sl which may adversely impact
hae Tan vatun of oy fmancal mstruments. The Company has @ risk management poiicy whith covers fisks assocated with the financial assets and

Atiebiass The sk nsanageaent pelicy 1y apgraved by Board of Daectars The focus of the nsk managempnt commtlee 5 1o assess the unpredictability
of the fnancial environment and to mitigsts potential adwvarse effects on the financial performance of the Company

1. Market Risk

Market tish i3 1he tnk that the (g value or the future cash Nows of @ financial ingtiument will ludtudle becavae of Lhe change in markel prices . Such
§ rmay resull from changes in the foreign currency exchangs, mtorest rates credin liguidity and other market

thanges The Company's exposure g markel risk |5 primanily on account of fomelgn currency exchange rate ruk

thar i Hhe vatue of hoanoial rmstreman

| ) Foreign currency exchange rate risk

e Buctuation o forelgn currency exchange rate may isve patential impact on the statement of prolit asd tos: and the other comprehensive incame
il ey e any U ansaction reference more Uhan one curieacy or where assetsfabllities ore denammated Inoa currency other than the functional

wirenoy of the Company

the countises gnd The eLong

ng envirgarment m which the Company operates, 1 opedations are subiect 10 rak arlgmg from fluctuations in
g2 clEs 0 those cauntoes The raks prmanidly relates to flectuations in LS Dablar, Soeat Bitmn ®ound and Luro against the functlonal currency of
Ly Lormpany

g Doy, a4 per s LU ENT Gk management poloy does nol wuse any denvatves instramenits to hedge [oregn exchaige . Further any movement
i the lunctiomal cuirrengy ol 1he vadlous apirations of he ._'ljl:ludny 4faINsL i fu:ug:l CUNTEACEES Ay anpadl the Company's revenue in
Pl it e dl Dl

Ihi Company evaluates the impact of the foregn exchange rate fluctuation by assessing ns exposure 1o sxchange rale risks Apart from exposures of
currancy payables gnd rece

wablps, which partiaily are naturally hedged against aach abber the Company dues ool use any hedging instruments
g s Toregn currency exposures, it line with the current nsk management pohoies

The loreign eschange rate sensiuvity 15

ulated by aggregation of the nel foreign exchange rate expo
sei anigh fate shilt of al) Uhe currencies by 1% agamst the luncnional cuirency of the Company

= and & simultaneous parallel foreign

Ihe loliowing analysis has been worked out based on the net exposures of the Company s of the date of Halance Sheel which could affect the
statermpnt of pralt and loss and the other comprehensive iIncome and equity .

fi following table setl forth mformation elating 16 forelgs corrency exposure as at March 11,0

Particulars Foreign Curmency Amount in USD| Amount In INR
Vol D) assely Lsn 41, 18 1 B77.213

1% appreciiuon/depreciauan of the respeclive foreign currencies with respect 1o functional curiency of the Company would result m decrease
LrEREE N IhE Compiny s orofia before tax by approximately INR 28,772 (or the year ended March 31,2018
Vi fedlowing tabive sems forth informauon relating 1o foresgn currency exposure as a1 March 31, 7017

Particulars Fareign Currency Amountin USD| Amaunt in INR
Faral linangal assets usDh 44,386 2,872, 1%

I apereciation/depreciation of the respective foreign currencies with respect to functional currency ol the Company would result in decrease
fnctease o thie Coinpaay s profil before tax by approximately INR 28,728 for the vear ended BMarch 11,001/
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{b)Interest rate rish

e Comnpany™s fled rate borrowings are carrind al amortised cost. They are therefore not subject 1o interest rata risk as defined in ind AS 167, since
nenher the carrying amount nor the future cash flows will fluctuate because of a change In market.

{il} Credit rnsk

=8 15 the risk that the countarpanty will not meet its obhgations leading to a linancal loss. Crediy nsk arises from cash and cash eguivalents,
e mEnts caried ar amortaed cogt and depositz with banks ang financisl institubions, a5 well as credi) egposares (o customers including outstanding
refeeabiles and unbifled revenues

[1) Credit risk management
- Trade receivables and Unbllled revenues
tedit rlae Has always Been managed by the Company through eredit approvals, establishong credit limits and continucusly monitoring the

ueditwortiiness of customerd 1o which the comipany grams credit teems in the normal cowses af buslness

Ay o practical expedient, the Compeny uias i proveion maliks to dergmng imparment loss alfowance on pofolio of 84 trade tecevables and unbilled
revenun The provision matek i1 Gased on as hstoricatly observed default rates over the expected llfe of the trade receivables and Is adjusted for
T war d-louking estimatis. A every reporting date, the historical observed default rates ame updatnd and changes in the forward-logking estimates are
drialyred L

- Other Financials Assets
e company consysders the probabslny gf defaul ugon inal recogainon of 35581 and whethar thare has

@ slgnificant mcrease In credit risk on an
g Akl throughout gath repartiog penod. o assess whather there s a significant sncrease n croit fisk the company compares the risk of a
default occornng on Lhe @it a8 o1 the reporting date with the nsk of default as at the date of iitial cecogiibon 1F consaders svailable reasonable and
wgportive lorwarding-looking snformation

Acdefault onoa fmangial kst s when the counterparty faills 1o make contractual payments when thay fall due s definition of default s determined
by considarmg the busingss enviconment im which entity operates and other macro-ecanamic facipe

(2} Credit risk exposure
- Trade receivables and Unbllled revenues

ne carnng amounl of wrade receivables and unbilied revenues represents the maramurm credit exposale fram castomers. The maximum exposure ta
ciecht risk Tram qustomers 15 INE 384,707,537 (March 31, 2017 IMR 403, 104,691). Tne Wletime edpected credit loss on customer balance for Lhe year
srcded March X1 208 o NIL {March 33, 2007, Mid)

- Other Financial Assets

fhe carrying amount of tash and cash sgualents and cther fingncial assets represents the maximam ceedil expisure The imakimum exposure (o credit
cok NG S LEES AT [March 31, 2000 INE 53,181,057 ). The 12 months expectad criedif doss and tetme expected cedit 055 on these financial assets
faar Ui yorar endied March 31, 2008 5 NIL (March 31, 2017 NiLl

{iil) Liquidity risks
tigquidity rook reters o the nsk that the Company cannol meet 11§ finuncial obhgations. The abjecuve of hquidity fisk management is 1@ Mamntain
sullicient guoday and ensurs 1hat Funds are gyallable for Usa as GEF FEQUIrements

March 31, 2018 {Amount in INR )

Particulars Due In 1 year Due in 1-2 year | Due In 2-5 year | Due after 5 years Total
Non-derivative financial llabilities

[rade and ather payabies 5152128 - 5,152,729
Bl [ tinargs 27.802.794 17,802,794 53,908.382 27,802,794 | 166,816.764
e hinancal hatnlnies 4,713,824 53,713,824
Total 86,669,347 27,802,794 83,408,382 27,802,794 225,683,317

March 31, 2017

{Aamount in INR }

Particuilars Due In 1 year Due In 1-2 year | Due in 2-5 year | Due after 5 years Total

Non-derivative financial liabilities

lradie and alher payable METE13 - - 30,870,313

Roriowing - 27,802 794 23,408,347 L5 605,588 [ 166,816,764

Othed Tinanci! habihnes 32,286,773 - 31,286,773

Tatal 63,157,086 27,802,794 | 83,408,382 55,605,588 | 229 973 850
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(Amount in INR)
|27. CAPITAL MANAGEMENT |

For the purpose of the company's capital management, capital includes issued equity capital, convertible preference shares,
share premium and all other equity reserves attributable to the equity holders of the parent. The primary objective of the
Company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio,
which is net debt divided by total capital plus net debt. The Company includes within debt, interest bearing loans and borrowings,
trade and other payables, less cash and cash equivalents, excluding discontinued operations.

March 31, 2018 March 31, 2017
Borrowings other than convertible preference shares 166,816,763 166,816,763
Irade pavables 5,152,729 30,870,313
iher payables 115,132,835 90,184,423
Less: cash and cash equivalents (1,669,323) (1,113,071}
Net Debt 285,433,004 286,758,428
Equity 216,232,807 234,313,800
Totalt Capital 216,232,807 234,313,800
Capital and net debt 501,665,811 521,072,228
Gearing ratio 57 55

36 of 37




31 INFOTECH CONSULTANCY SERVICES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

{Amouont in INR)

28. DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MICRO, SMALL AND MEDIUM
ENTERPRISES DEVELOPMENT ACT, 2006 {MSMED ACT, 2006)

Partlculars March 31, 2018 | March 31, 2017

Principaf amount due 10 suppliers under MSMED Act, 2006*
Interest accrued and due to suppliers under MSMED Act, an the above amoum -

Fayment made to supplers | otner than interest | beyond the appointed day, -
duting the year
Interest paid to supphers under MSMED Act, [ other than Section 16 )

Interest paid to suppliers under MSMED Act, { Section 16)

Interest due and payable to suppliers under MSMED Act, for paymens already
made

Interest accrued and remaining unpaid at the end of the year 1o suppliers under -
MSMED act, 2006

* Amount includes due and unpad of INR Nil [&tarch 31, 20171 INR Nil)

The infermation has been given in respect of such vendors 10 the extent they could be identified as "Micro and Small”
snterprises ap the asis of information available with the Company.

29. The accounts of certamn Trade Receivables, Trade Pavables, Loans and Advances and Banks are however, subject to
furmal confirmauans / reconciiauions and consequent adjustments, if any, Howevi, the management does not expect
any material difference affecting the current years financial statements on such reconciliations / adjustments

10. Effective Aprill, 2017, the Company adopted the amendment to Ind AS 7, which reguire the entities to provide
disclosures that enable users of financial statement to evaluate changes in llabilities ansing from financial activities,
including both charges arising from cash flows and non cash changes, suggesting inclusion of a reconciliation between the
opuming and closing bialances in the Balance Sheet for liabilities arising from financial activities, 10 meet the disclosure
requrement The adoption of amendment does not have any material impact on the financial statements

31. STANDARDS ISSUED BUT NOT YET EFFECTIVE

Ind AS 115 - Revenue from Contracts with Customers

Ind AS 115 was sued in February 2016 and establishes a five-step model 1o account for revenue arising from contracts
with customers, Under Ind AS 115 revenue is recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer. The new revenue standard will
supersede all current revenue recognition requirements under Ind AS. This standard will come inta force from accounting
period commencing on or after April 1, 2018. The Company will adop1 the new standard on the required effective date.

32. Previous year's figures have been regrouped / rearranged wherever necessary 1o conform te the current year's
presentation.

For and on hehalf of the board

Mrinal Ghosh ‘
Director
DIN:07232477

Navi Mumbai
Date : April 20,2018

Navi Mumbal
Date : April 20,2018
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