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To the Board of Directors of
3i INFOTECH SAUDI ARABIA LLC

REPORT ON THE FINANCIAL STATEMENTS:

We have audited the accompanying financial statements of 31 INFOTECH SAUDI ARABIA LLC
("the Company”), which comprise the Balance Sheet as al March 31, 2016, the Statement of
Profit and Loss and the Cash Flow Statement of the Company for the year then ended, and a

summary of the significant accounting policies and other explanatory information.
Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other imegularities; selection and application of
appropriate accounting policies; making judgments and estimates thal are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error

Auditor's Responsibility
Our responsibility is 1o express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from mate * | misstatement.

An audit involve.. performing  “cedures to obtain audit evidence about the amounts and the
disclosures in the financial -nents. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order lo design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system over financial reporting-and the
operating effectiveness of such controls. An audit also includes evaluating the appropfiateness of

§yO

n 3 [ MUMBALDY
L ;e

Y

Kolhata Mumbiasn g New Delty Channas Hyderabac Jmpur — ALE



LODHA & CO CONTINUATION SHEET

the accounting policies used and the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2016, and its Loss and
its cash flows for the year ended on that date.

EMPHASIS OF MATTER:
Without qualifying, we draw attention to the following:

Going Concern:
The Company's net-worth is fully eroded.

The financial statements of the Company has however, been prepared on a going concern basis,
in view of expected continued support of the lenders to the Parent Company and also it meeting
it's financial obligation as per the projected operational performance in terms of the Debt
Restructuring Scheme (DRS) approved in April, 2016 and it's continued management and
financial support to the Company.

OTHER MATTERS:

(a) In our opinion and to the best of our information and according to the explanations given
to us:

(i) The Company does not have any pending litigations which would impact its
financial position (Refer note no. 21(b) of the financial statements ) and

(i) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

(b) The audit report has been prepared for the purpose of enabling Parent Company's
financial reporting requirement under the Act. We disclaim any responsibility for reliance
on this report by any person other than the Board of Directors of 3i Infotech Limited
(Parent Company) or for purposes other than that which it is meant for.

For LODHA & COMPANY
Chartered Accountants
Firm Registration No. 301051E
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Place: Mumbai b N e Y Partner
Date: August 10, 2016 > == Membership No. 44101



31 INFOTECH SAUDI ARABIA LLC
(Incorporated in the Kingdom of Saudi Arabia)

HBalance sheet as at March 31, 2016
SAR
As at As ot
Particula I
kit NOtENO  prarch31,2016 | March 31 2015

| EQUITY AND LIABILITIES

Shareholders’ funds

(n) Share capaal 2 500,000 500,000
{b) Reserves and surplus 3 (28,700,415) (23,748,903)
Current llabilities

(a) Trade payables q 63,640,004 62,388 961
(b} Other current inbilities 5 717461 4,939,357
(¢} Short-term provivions 6 6477974 890,566
Total 49,092,254 44,769,982
Il. ASSETS

Non-current assets

(i) Fxad assets 7

Tangitle assets 514,758 Bas Al

Current assets

(@) Trade roceivables 8 6,133,777 3,696,891
() Cash and bank balances 9 2,079,596 285,778
() Short-teom loans snd advances 10 34,161,768 33,957,672
(d) Other current assets 11 6,202,355 £,181.209
Total 45,092,254 44,769,582
Significant accounting policies and accompanying notes

to financial statements 1-23

As por our attached report of even date

For Lodha & Co For and on behall of the Board

Chartered Accountants

Firm Regp No. 301051¢

)

Partner
Membership No. 44101

Date : August 10, 2016 :.' SR N
Place: Mumbai e,




3 INFOTECH SAUDI ARABIA LLC
(Incorporated in the Kingdom of Saudi Arabia)

Statemant of Profit and Loss for the year ended March 31, 2016

SAR
For the For the
Particulars Note No. | year ended March| year ended March
31, 2016 31,2015
Jmcom
Revenue [rom operations 12A 16,626,253 25,045,937
Other income 128 27,406 6,224,563
Total Revenue 26,653,659 31 270,500
|EXPENSES
Cost of revenus 11 16,677,748 14,152 588
Employee benelits expenie 14 6,030,079 5 835,893
finance cost 15 13,403 16,536
Depreciation 7 155,432 132,564
Other expenies 16 2.029370 5,995 020
[ Total Expenses 24,906,032 26,133,401
Profit/(Loss) before tax and exceptional items 1,747,627 5,137,099
Exceptional tems 17 98,019 194,520
Profit belore tax 1,649,608 4942173
Tax expense
« Current tax 2a230
- INCOIMe tax pertaining 10 earlws years 4,358 749
Profit/(loss) afver tax for the period/year 4,951,512) 4942173
Earnings por share
(Equity shares, par value SAR 1,000 pach)
Before axceptional items:
Basic & Diluted (5AR) (9,706.99) 10,274,20
Alter exceptional tems
Bauc & Diluted [SAR) (9,903.02) 9,884 35
Significant accounting polickes and accompanying
notes to linencial statemaents 1-23
As per our attached report of even date
for Lodha & Co and on beball of the Board
Chartered Accountants
Firm Regn No. 301051E
0
P. Baragiya
Partner
Membership No. 43101 DIN - 05282942
h Kakkar
Director
—— DIN - 06370551
A&
X Ll
/i Mrinal Ghash
Date : August 10, 2016 [ 7 WU BRIA Dirvctor i
Place: Mumbal \ - DIN: 07232477



NONFOTIOM SALDS ARARA LLC
(IO persted in the Lingsom of beud AraSia)

Cash Mo statommnt for the yesr ended Macch 31 2015

o
lm b |
yesr enced vem ended Marth
Mashllams 4 JLNIS
A Tl Tlow tram Operating Activities
PrubifLoss) batore tasticn wnd saceptionsl iterey Lasn 4503618
Adjurtmenia far
D w1t 155432 1324
e an il of fiaedd ansets e '
Provuan o dovtithl detts 92,095 120049
Formgn sschange lov 118,529 PERT))
Operating Protn/(Les) belore Warking Capital Changes 2115500 LESRTT)
Adjustents fur
Decremse/|mcrease) b= Timde snd other recevables asrnany i,
worrases|Decrease) v Ti308 payabeas snd other S30Wmen It 3
Cash geser sted (rom Oper st LAY
‘ -
et Lo Actwities {A) LA 9% [
|©  Cont iom o vesting Activmises
Futihane of hend svwets 3
et o o g A %73
L Canih Hlew fram Frnancimg AdTiveties
mnu‘lﬁ
Net increase / (Decrease) in Cash ang Cash Equivalents (Asie() 1793818 "
et Lot begong o D gen 285,778
‘ ﬂﬂmmuﬂﬂ year 2,079,596

Notes

1) The abowe Cain 1Fiow STatement has Desn prepares unger the Indwect Mothod™ s et out i Accounning
Mandartd ) onm "Cash Hiow Statemmnts” o seescnbed i Section 131 of the Companin Act 2013, read

with rume 7 of the Compames (Accownts) Rutes, JUI4

2] Breveenis geas s Bgures o Leon eprowped [ (EmT anged wherewes meCouiary LU ol 10 the ConteRe years QITTTATIon

As por 0w attached report of even date

and on Betalt of the Boare
o -
Rakhar
DIy - 06370551
Director -




HINFOTECH SAUD! ARABIA LLC
(Incorporated in the Kingdom of Saud| Arsbia)
Notes forming part of the financial staterments

2. Sharo capital SAl
I LIl 5

Particulars March 31, 2016 Masch 31, 2015

Number Amount Nurribe Amaunt

Authorised capital

Equity shares of SAR 1,000 each 500 500,000 00 500,000
['ssuen. subiscribed & paid up

Equity shares of SAR 1,000 sach fully paid up S00 %00.000 500 500,000

(b) Raghts of eguity shareholders

The Compary has asued one class of eguity shares having @ face value of SAR 1,000 por share. Each sharaholder has 2 MENT 1O vote In respect of such
share, on every resolution pluced before the Company and his voting right on & poll shall be in progortion 1o his share of the paid -ug equity capitsl
ot the Company In the event of hquidation, the equity shareholden are ontitied to receive the remaining assets of the company after pevments to

soured and unsecured craditon, in proportan to ther sharehoiding

(¢} Reconciliation of numbers of egquity shares

I As at As ot
Parucularns March 11, 2016 March 31, 2015
Numbaer Adnpunt Famber Amount
Shares outstanding it the beginning of the veat 500 500,000 500 500,000
Shares ssued during the year . .
Shares bought back during the year ‘
Shares outstanding at the end of the year 500 500.000 500 500.000
(d) Details of members holding more than S% equity shares in the company
Asat AL
Particulars March 31, 2016 Maich 31, 2018
No.of shares| % of Holding | No. of snares| ' of Howling
held
3 mfotech Lnnted 500| 100% 5004 100%)
3 Reserves snd Surplus
I As 8t As at
PoT—— March 31, 2016 Mareh 31, 7015
Swrplun/{Deficrt) in Starement of Profit and Loss
Opening balence (24,744,903), tu.“wlll
Ada/(Less) Deprecation reserve . {34.555)
Adi/iess) Prolit) fass for the yem 18,951.512), A9 173
CLOSING BALANCE (28,700,415 123,748,903)]
4. Trade Payables
I’ Asat As ot
s March 31, 2016 March 51, 2015
L 10 rielatod purtes 60,035,158 56941461
Cthery 1,606,836 5447 500
TOTAL 51,640,004 52388961
S Other cutrent labilities
At Ayt
Partiiden March 11, 2016 March 31, 2015
Withokding tax payabile LAl 8y
Adwance received flom customern 57545054 439319357
TOTAL 7,174,681 AN
. Shoctterm provisions T
I QO As ot A at
Porsicule i £e) March 31, 2016 March 3%, 2015
|, (NURBALDT] »
Pravinion fot income tax | P 5,183,732 10,409
¥remian for amployee oenefis \ Lm0 w0187
TOTAL e 5,477,974 190,566
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31 INFOTECH SAUDI ARABIA LLC
(Incorporated in the Kingdom of Saudi Arabia)

8. Trade receivables SAR
As at As at
Particulars
March 31,2016 | March31 2015
Unsecured, considered good
Debts outstanding for a period exceeding & months from the due
date of payment 927,981
Others 5,205,796 3,696,891
6,133,777 3,696,891
Unsecured, considered doubtiul
Debts outstanding for a penod exceeding 6 months from the due
date of payment 3,062,327 3,612,267
Less Provision for doubtful debts (3,062,327)] {3,612.267))
TOTAL 6,133,777 3,696,891
9. Cash and bank balances
As at As at
Particula
s 31,2016 | March 31 2015
Cash and cash equivalents
Balances with banks in current accounts 2,065,368 272,988
Cash on hand 14,229 12,790
Total 2,079,596 285,778
10. Short-term loans and advances
I As at As at
Pasticeters March31,2016 | March 31, 2015
Unsecured, considered good
Deposit with tax authorities 2,042,007 2,042,007
Security deposits 57,913 187,739
Due from related parties 32,061,848 31,609,776
Advances recoverable in cash or in kind or for value to be received 118,149
Total 34,161,768 33,957,672
11. Other current assets
Asat As ot
Particulars 31, 2016 March 3
unbilled revenue 5,734,806 6,058,626
Prepad expenses 467,545 122,583
Total €.202.355 6.181.209




SOINFOTEOH SAUDS ARARIA LLC
(Incorpocated i the Kingdom of Saudi Arabia)

12 A Revenue oo Operations LA
L Yor the for the
articulan ye o ended yea andey
~Sach lL20s 1 Sacch IL29LS
N soktom W A26250 B[S ST
Total ALY T.0N5.517
12,8 Other Mcomme SAR
I' Fur the For the
wrucwlen wea ended year ondes
MachALI0ME L Mach 3L IO
Dther incarme 1008 224563
Total 17 408 6,124,563
14 Cont of Nevenue
forine for ihe
e anded yedr ended
Macch JL200E 1 eech 3L JONE
L a4t of Qutsourced Wrvcey/Dougiiout e WA 088 14152 588
Total VAT T IR 150 588
14 (mployee beneltt expenies
I Forthe Forthe
¥ artcukary yeur ended rev ended
Mach JL201S 1 Mgrch 33 D015
Sulsiis onl) wages 6022756 S 835893
11T wifare sapenies 1.3
Total $.000.07% 5835 893
15, Fsance Cost
[ For the For the
Parniculan year enied year ended
Mach L2008 1 Styrch 21 D10
Barm snd other financial charges 13,403 16,536
Total 13,401 1693
1% Uthar sspenies
I For the for the
Y ended e engded
MauhlL 018 1 Stach 3L DI
et Ve by 12821
1 gwedong aond ( Omeryan e L580.8%2 64 8as
Liwcinioty chetges 1L ¥
Waies and tasen 61504 4953
L enuni ston espernes 180,803 104 280
rvmmn. and stationery L 2 1,005
ot wodd prolessionsl chaeges LILN S H) e 426
Selling und dintritiation expenies 1890 /N
InMreE 117,845 11919
Pravision for doubtiyl debity 92.00% 1202437
1F i wign eatnange 10y (not) LIRS FART )
Hecruitment snd Tosmmg | speniesy 18770
Hepans and manttenance 75.066 4a31,7%
F:M CAMagr €openanure » B4, 715
LABAT s g onger 1eQuIred wtiun Dach (net) (L2 sy
540 00t care B 8t g of bosedd Acvets LAy
Total 1.029.370 5.995.020
17 teceptionsl Aerm
I tor the for the
year anded VY& endws
Mecch LIRS ) Stanh i oL
LMD 1T TeCuweTapim Rasances W1 itTen O $woy Lo E
lotsl 98,019 194 538
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31 INFOTECH SAUDI ARABIA LLC
(Incorporated in Kingdom of Saudi Arabia)

Notes forming part financial statements for the year ended March 31, 2016
Significant Accounting Policies and Notes to Financial Statements

1. Significant Accounting Policies

1.1  Method of Accounting

The financial statements have been prepared under the historical cost convention, on an accrual
basis of accounting and in accordance with the generally accepted accounting practices in India
(GAAP). GAAP comprises mandatory accounting standards as prescribed under section 133 of the
Companies Act, 2013 (‘the Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014.

1.2 Currency

The Company has used the Saudi Arabian Riyal (SAR) as its reporting currency.
1.3  Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amount of assets, liabilities, revenues and
expenses and disclosure of contingent liabilities on the date of financial statements. The
recognition, measurement, classification or disclosures of an item or information in the financial
statements are made relying on these estimates. Any revision to accounting estimates is recognised

prospectively.
1.4  Revenue Recognition

a) Revenue from IT solutions:

Revenue from [T solutions comprises of revenue from sale of software products, providing IT
services and sale of hardware and third party software

I) Revenue from sale of software products is recognised on delivery or installation, as applicable, as
per a pre-determined policy laid down for different software products across all geographies or an
amount as considered appropriate in terms of the contract, whichever is lower.

i) Revenue from IT services is recognised either on time and material basis or fixed price basis or
based on certain measurable criteria as per relevant contracts. Revenue on time and material
contracts is recognised as and when services are performed. Revenue on fixed-price contracts is
recognised on the percentage of completion method. Provision for estimated losses, if any, on such
uncompleted contracts are recorded in the period in which such losses become probable based on
the current estimates. ey



iil) Revenue from sale of hardware / other materials and sale of Third Party Software License / Term
License incidental to the aforesaid services is recognised based on delivery/installation, as the case
may be. Recovery of incidental expenses is added to revenue.

iv) Maintenance revenue in respect of products is deferred and recognised proportionately over the
period of the underlying maintenance agreement.

b) Revenue from Transaction Services:
Revenue from transaction services and other service contracts Is recognised based on transactions
processed or manpower deployed.

1.5 Unbilled and Unearned Revenue

Revenue recognised over and above the billings on a customer is classified as “unbilled revenue”
and advance billing to customer is classified as “Unearned revenue” and included under ‘Other
current liabilities’.

1.6  a. Fixed Assets
Fixed assets comprise tangible & intangible assets.

Tangible assets
Fixed Assets are stated at cost, which comprises of purchase consideration and other directly
attributable cost of bringing an asset to its working condition for the intended use.

Advances given towards acquisition of fixed assets are disclosed under ‘Capital advances’ under ‘Long-term
Loans and Advances’ and the cost of assets not ready for use as at the balance sheet date are disclosed as
‘Capital Work in progress’.

Intangible assets

a) "Software Products (Meant for sale)” are products licensed to customers. Costs that are directly
associated with such products whether acquired or developed or upgraded in partnership with
others, and have probable economic benefit exceeding one year are recognised as Software
Products (Meant for sale). Costs related to further development of existing “software products
meant for sale” are capitalised only if the costs results in a software products whose life and value in
use Is in excess of its originally assessed standard of performance, can be measured reliably,
technological feasibility has been established future economic benefits of each of such products Is
probable and the company intends to complete development and to use the software.

b) Software Products-Others: Purchased software meant for in house consumption and significant
upgrades thereof and have probable economic benefit exceeding one year are capitalized at the
acquisition price,
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c) Business and Commercial Rights are capitalized at the acquisition price.
b. Method of Depreciation / Amortization:

Leasehold land, leasehold building and improvements thereon are amortized over the period of
lease or its life whichever is lower.

Software Products (meant for sale) are amortized over a period of 10 years after taking into
consideration residual value.

Business and Commercial Rights are amortized at lower of the period the benefits arising out of
these are expected to accrue and ten years, while purchased software meant for in house
consumption and significant upgrades thereof and Goodwill arising on merger/acquired Goodwill is
amortized over a period of five years.

Depreciation on Tangible assets is provided on Straight Line Method (SLM) over the useful lives of
assets determined based on internal technical assessments which are as follows

Leasehold Improvements 10 years
Computers 3 years
Office Equipments 5 years
Furniture and Fixtures 10 years
Vehicles 8 years

1.7 Investments

Trade investments are the investments made to enhance the Company’s business interest.
Investments are either classified as current or non-current based on the management'’s intention at
the time of purchase. Non-current investments are carried at cost and provision is made to
recognise any decline, other than temporary, in the value of such investments.

Current Investments are carried at the lower of the cost and fair value and provision is made to
recognise any decline in the carrying value.

1.8  Accounting for taxes on income

Provision for current income tax is made on the basis of the estimated taxable income for the
current accounting period in accordance with the tax rate prevalent at the balance sheet date, as
per local laws of Saudi Arabia.

Deferred tax resulting from timing differences between book and tax profits is accounted for under
the liability method, at the current rate of tax, to the extent that the timing differences are expected
to crystallize. Deferred tax assets are recognised and carried forward only if there is a
virtual/reasonable certainty that they will be realized and are reviewed for the appropriateness of
their respective carrying values at each balance sheet date.
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1.9  Translation of Foreign Currency Items

Transactions in foreign currency are recorded in Saudi Arabian Riyal at the rate of exchange in force
on the date of the transactions. Exchange differences in respect of all current monetary assets and
liabilities denominated in foreign currency are restated at the rates ruling at the year end and all
exchange gains / losses arising there from are recognised in the Statement of Profit and Loss.

Exchange differences arising on reporting of long term foreign currency monetary items at rates
different from those at which they were initially recorded during the period or reported in previous
financial statements, are accounted as below:

. In so far as they relate to the acquisition of depreciable capital assets, are added to or
deducted from the cost of the asset and are depreciated over the balance life of the asset; and
. In other cases, the said exchange differences are accumulated in a 'Foreign Currency

Monetary Items Translation Difference Account’ and amortised over the balance period of such long
term asset/liability.

1.10 Accounting of Employee Benefits

Employee benefits towards defined contributions plans of the state are recognised as an expense in
the statement of profit and loss, as incurred. Leave encashment and gratuity provisions are made as
per the policies laid down and any accruals for these benefits are charged to the profit and loss
account

1.11 Provisions, Contingent Liabilities and Contingent Assets
i.  Provisions involving substantial degree of estimation in measurement are recognised
when there is a present obligation as a result of past events and it is probable that there

will be outflow of resources.

i Disclosures for a contingent liability is made, without a provision in books, when there is
an obligation that may, but probably will not, require outflow of resources.

iii.  Contingent Assets are neither recognised nor disclosed in the financial statements.
1.12 Borrowing Costs
Borrowing costs directly attributable to acquisition, construction and production of qualifying assets

are capitalized as a part of the cost of such asset upto the date of completion. Other borrowing
costs are charged to the statement of profit and loss.



1.13 Impairment of Assets

In accordance with AS 28 on ‘Impairment of Assets’ where there is an indication of impairment of
the Company's assets related to cash generating units, the carrying amounts of such assets are
reviewed at each balance sheet date to determine whether there is any impairment. The
recoverable amount of such assets is estimated as the higher of its net selling price and its value in
use. An impairment loss is recognised whenever the carrying amount of such assets exceeds its
recoverable amount. Impairment loss is recognised in the statement of Profit and Loss. If at the
balance sheet date there is an indication that a previously assessed impairment loss no longer exists,
then such loss is reversed and the asset is restated to extent of the carrying value of the asset that
would have been determined (net of amortization/depreciation) had no impairment loss been
recognised.

1.14 Leases

Finance leases, which effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term at the
lower of the fair value of the leased property and present value of minimum lease payments. Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability, Finance charges are
recognised as finance costs in the Statement of Profit and Loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalized.

Leases, where the lessor effectively retains substantially all the risks and benefits incidental to
ownership of the leased item, are classified as operating leases. Operating lease payments are
recognised as an expense in the Statement of Profit and Loss

1.15 Earnings per share

In determining the earnings per share, the Company considers the net profit/loss after tax and the
post tax effect of any exceptional items and discontinuing operations on earnings per share is shown
separately. The number of shares considered in computing basic earnings per share is the weighted
average number of shares outstanding during the period. The number of shares considered for
computing diluted earnings per share is the aggregate of weighted average number of shares used
for deriving the basic earnings per share and the weighted average number of equity shares that
could have been issued on the conversion of all dilutive potential equity shares. The number of
shares and potentially dilutive equity shares are adjusted for any stock splits and bonus shares
Issues.



2. Notes to Financial Statements

18. a) Contingent liabilities

Contingent Liabilities not provided for in respect of.

SAR
Particular el e
March 31,2016 | March 31, 2015
Outstanding Guarantees - 609,375
Disputed income tax matters 6,913,929 6,913,929
Disputed matters with Employee 41,456 -

b) The Company has reviewed all its pending litigations and proceedings and has made adequate
provisions, wherever required and disclosed the contingent liabilities, wherever applicable, in its
financial statements. The Company does not expect the outcome of these proceedings to have

a material impact on its financial statements.

19,
(a) Capital Commitments
The Company does not have any outstanding capital commitments as on the date of
the Balance Sheet.
(b) Leases
The future operating lease rental payments in relation to the office building that the
Company is committed to make are as under:
SAR
Particular SR st
March 31, 2016 Mar 31, 2015
- within one year 49,091 78,060
- later than one year and not later than five years . .
- later than five years - -
A f';_l y



20. Earnings per Share

The earnings per share have been computed in accordance with the ‘AS 20 - Earnings per share’.
The detailed calculations of EPS are given below.

For the For the
PR year ended year ended
' March 31, 2016 | March 31, 2015
Profit/(Loss) attributable to equity shareholders (SAR) | (4,853,493) 51,37,099
- before exceptional items
98,109 1,94,926
Less: Exceptional Items (SAR)
Profit/(Loss) attributable to equity shareholders after (4,951,512) 4942173
Exceptional Item (SAR)
Weighted average number of Equity Shares 500 500
B
outstanding during the year (Nos.)
' Diluted weighted average number of Equity Shares c 90 0
outstanding during the year (Nos.)
Nominal value of Equity Shares (SAR) 3000 00
Before Exceptional Items
Basic & Diluted Earnings per share (SAR) A/B (9,706.99) 10274-20
_After Exceptional Items
Basic & Diluted earnings per share (SAR) A/C $9,903.02) 2 8AE5
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21. Related Party transactions

The related parties of the company include the entities given below and Key Management
Personnel of the company.

a. 3iInfotech Limited — Holding company
b. Fellow subsidiaries — Details provided below

Name of fellow subsidiary

3i Infotech Inc.

3i Infotech Asia Pacific Pte Limited

3i Infotech SDN BHD

3i Infotech UK Limited

3i Infotech (Thailand) Limited

3i Infotech (Western Europe) Holdings Limited

3i Infotech (Western Europe) Group Limited

Rhyme Systems Limited
31 Infotech Holdings Private Limited
3i Infotech Financial Software Inc.
3i Infotech (Africa) Limited
12 | 3iInfotech (Middle East) FZ LLC
' Black Barret Holdings Limited
14 | 3iInfotech Framework Limited (upto Febuary 8, 2016)
Elegon Infotech Limited
16 | 3iInfotech Services SDN BHD (formerly known as Datacons Asia Pacific SDN
BHD)

17 | 3iInfotech Trusteeship Services Limited (upto October 15, 2015)
18 | Professional Access Software Development Private Limited
19 | 3i Infotech BPO Limited

20 | Locuz Enterprise Solutions Limited

21 | 3iInfotech Consultancy Services Limited
22 | 3iInfotech (South Africa) (PTY) Limited

23 | Locuz Inc

24 | IFRS Cloud Solutions Limited
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The related party transactions for the year ended March 31, 2016 are given below.

SAR
For the For the
Nature of transactions year ended year ended
Mar 31, 2016 Mar 31, 2015

3i Infotech Limited

Expenses 15,142,306 581,089
Advance given 12,012,590 6,927,030

3i Infotech (Middle East) FZ LLC
Advance given 1,827,148 2,819,751

Advance taken 987,159 1,192,859

3i Infotech BPO Limited

Expenses 34,937 176,355

Advance taken - 199,045
3i Infotech Consultancy Services Limited

Expenses z 37,077

Balances outstanding with related parties are given below.

SAR
As at As at
Mar 31, 2016 Mar 31, 2015

3i Infotech Limited

Trade payable 60,033,158 56,941,461

3i Infotech Middle East FZ LLC

Receivable 31,996,512 3,15,07,110

3i Infotech BPO Limited

Receivable 8 | 65,336 1,02,666

3i Infotech Consultancy Services Limited

Trade payable - 37,077

Notes:

1. Related party as identified by the management and relied upon by the auditor.
2. No balances in respect of the related parties have been provided for/written
back/written off except, as stated above,



23. Going Concern:

The financial statements of the Company has been prepared on a going concern basis, in view of
expected continued support of the lenders and also meeting its financial obligations based on the
projected operational performance in terms of the Parent’s Debt Restructuring Scheme approved in
April, 2016.

24 Figures for the previous year have been re-grouped / re-arranged, wherever considered
necessary to conform to current year's presentation.

Signatures to notes to financial statements 1 - 24

For and on behalf of the Board
ICL°

Padm r Mrinal G

Direct Director

DIN - 05282942 DIN - 07232477

Date: August 10, 2016
Place: Mumbai
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