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INDEPENDENT AUDITORS’ RERORT

To
The Members of
3i Infotech BPO Limited

Report on the Financial Statements

We have audited the accompanying financial statements|of 3i Infotech BPO Limited (“the
Company”), which comprise the Balance Sheet as at March 81, 2016, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended| and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparatjon of these financial statements that
give a true and fair view of the financial position, financial| performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and conjpleteness of the accounting records,
relevant to the preparation and presentation of the financiall statements that give a true and fair
view and are free from material misstatement, whether due tq fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

- We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit repor{ under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards jon Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit eyidence about the amounts and the
disclosures in the financial statements. The procedures |selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making tHose risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design gudit procedures that are appropriate
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ANNEXURE REFERRED TO IN PARAGRAPH “REPO
REGUALTORY REQUIREMENTS” OF OUR REPORT T
COMPANY” FOR THE YEAR ENDED MARCH 31, 2016

On the basis of such checks as we considered appropriate
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“ANNEXURE A”

RT ON OTHER LEGAL AND

O THE MEMBERS OF “THE

nd according to the information

and explanations given to us during the course of our audit, We state that:

1.

a) The Company has maintained proper regords showing full particulars,
including quantitative details and situation of fixed assets.

b) During the year, the Company in accordan
physically verified all the fixed assets whic

to a phased programme has
in our opinion, is reasonable

considering the size of the Company and nature of its fixed assets. The

discrepancies noticed in such verification hav
accounts.

our examination of the records of the Compa

been dealt with in the books of

y, the Company does not hold

c) According to the information and explanation}given to us and on the basis of

own any immovable property. Therefore parag
applicable to the Company.

raph 3 (i) (c) or the Order is not

The Company is a service company, primarily reﬂdering information technology

services. Accordingly, it does not hold any physical i
(ii) of the Order, is not applicable to the Company.

ventories. Hence, paragraph 3

As informed, the Company has not granted any loans, secured or unsecured loan to

companies, firms, limited liability partnerships or oth
maintained under section 189 of the Act. Accordingly
not applicable to the Company.

In our opinion and according to the information ang

parties covered in the register
paragraph 3(iii) of the Order is

explanations given to us, the

Company has not advanced any loan, provided gudrantee and security covered in

Section 185 of the Act. The Company has complied w
of the Act to the extent applicable, with respect to the

ith the provisions of section 186
oans made.

No deposits have been accepted by the Company within the meaning of directives

issued by RBI (Reserve Bank of India) and Sections
provisions of the Act and rules framed there under.

To the best of our knowledge and as explained, th

73 to 76 or any other relevant

e Central Government has not

prescribed maintenance of cost records under Section 148 (1) of the Act for the

services rendered by the Company. Accordingly, par
applicable.

agraph 3(vi) of the Order is not
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LODHA & CO CONTINUATION SHEET

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of [the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) The matter described in the Basis of Qualifigd Opinion paragraph above, in our
opinion, may have an adverse effect of the functioning of the Company.

() On the basis of the written representations| received from the directors as on
March 31, 2016 taken on record by the Board|of Directors, none of the directors is
disqualified as on March 31, 2016 from being appointed as a director in terms of
Section 164 (2) of the Act.

(9) With respect to the adequacy of the interpal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”.

(h) With respect to the other matters to be ihcluded in the Auditors Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.(Refer note no 22 to the financial
statements)

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any matgrial foreseeable losses.

iii. There were no amounts which werg required to be transferred to the
Investor Education and Protection Fund by the Company.

For LODHA & CO.
Chartered Accountants

Place: Mumbai
Date : August 10, 2016
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in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting festimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion on the financial statements.

Basis of Qualified Opinion

We are unable to express an opinion as to when and what extent overdue receivables
aggregating to Rs. 232,071,413 (as at March 31, 2015 Rs.450,969,002) from 3i Infotech Limited
(Holding Company) would be recovered in view of the Holding Company incurring losses and
presently having liability mis-match and cash flow issues. The consequent impact on the profit for
the year ended on March 31, 2016, reserves and assets as at date cannot be quantified presently.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for matters described in the Basis of Qualified Opinion paragraph above, the aforesaid
financial statements give the information required by the Act |n the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the
state of affairs of the Company as at March 31, 2016 and its profit and cash flows for the year
ended on that date.

Emphasis of Matter
Without qualifying, we draw attention to the following:

In view of expected continued support of the Holding Company, 3i Infotech Limited, which is
dependent upon the support of its lenders and also meeting jts financial obligations based on the
projected operational performance in terms of the Debt Resttucturing Scheme (DRS) approved in
April, 2016, the financials statements of the Company has been prepared on going concern basis.
Also, refer note no. 31 of the financial statements.

Report on Other Legal and Regulatory Requirements

the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the “Annexure A" a statement on the matters specified in paragraphs 3 of
the Order.

As required by the Companies (Auditor's Report) Orzr, 2016 (“the Order”) issued by

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
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¥ a) The Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including Provjdent Fund, Employees State
Insurance, Sales Tax, Wealth Tax, Duty of Customs, Duty of Excise, Value
added Tax, cess and other material statutory dues applicable to it except in
respect of Income Tax (Tax Deducted at Sourge) and Service Tax where there
have substantial delays. No undisputed amounts payable in respect of the
aforesaid statutory dues were outstanding as at the last day of the financial
year for a period of more than six months fron) the date they became payable.

b) According to the information and explanations given to us, there are no dues
of Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise and
Value added Tax which have not been deposited on account of any dispute
except the following :

Period to . Forum where
Name of Nature of ; Amount in A
which amount dispute is
Statute Demand Relates Rs. pending
Employees’ Employee . ;
State State Financial Yea 547 402 CT;-cI)sulr-tla:lZ:/
Insurance Insurance 2006-07 ! Délhi
Act, 1948 (ESIC)
Commissioner
Income Tax Assessment
Income Tax 962,276 of Income Tax
Act, 1961 Year 2010-11 Appeals
Commissioner
Income Tax Assessment
Act, 1961 Income Tax Year 2011-12 3,085,690 | of Izggrgaels'rax

8. As per the Supplemental Restructuring Agreement |in terms of Debt Restructuring
Scheme to the Master Restructuring Agreement dated March 30, 2012 held between
3i Infotech Limited, holding Company and the lenders, dues repayable to a financial
institution by the Company have been recognised in the Holding Company and for
dues payable to a bank there are no delays. Attention is also invited to Note 31 to the

financial statements. The Company does not haveé any dues to Government or
debenture holders.

9. The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) during the year or in the recent past. Based on the
information and explanations given to us by the anagement, term loans were
applied for the purpose for which the loans were obtaihed.

10. During the course of our examination of the books| and records of the Company,
carried out in accordance with the generally accepted auditing practices in India and
according to the information and explanations given to us, we have neither come
across any instance of fraud by or on the Company by its officers or employees,

noticed or reported during the year, nor have we been informed of such case by the
management.

11. The Company has not paid/provided any managerial femuneration. Therefore, Para 3

(xi) of the Companies (Auditor's Report) Order 2016 is not applicable to the
Company.
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12. In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the
Order are not applicable to the Company.

13. During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepte auditing practices in India and
according to the information and explanations given to us, all transactions with the
related party are in compliance with section 177 and 188 of the Act and the details
have been disclosed as required by the applicable counting Standard (Refer Note
no 22 to the Financial Statements.

14. The Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Therefore, the provisions of
clause 3(xiv) of the Order are not applicable to the Campany.

15. Based on the information and explanations given to u
into any non-cash transactions prescribed under sec
or persons connected with them during the year.

, the Company has not entered
on 192 of the Act with directors

~16. The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934.

For Lpdha & Company
Chartered Accountants
Firm Registration No. 301051E

Place: Mumbai Partner
Date : August 10, 2016 Membership No. 44101
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ANNEXURE B”

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Act

We have audited the internal financial controls over financigl reporting of 3i Infotech BPO
Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial [reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal finangial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prgvention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted ourl audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting (the
“Guidance Note”) and the Standards on Auditing deemed fo be prescribed under section
143(10) of the Act, to the extent applicable to an audit of jnternal financial controls, both
applicable to an audit of internal financial controls and bath issued by the ICAIl. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial repprting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal ffinancial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability financial reporting and the
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preparation of financial statements for external purposes
accepted accounting principles. A company's internal financia
includes those policies and procedures that (1) pertain to the|
reasonable detail, accurately and fairly reflect the transaction
of the company; (2)provide reasonable assurance that

necessary to permit preparation of financial statements

accepted accounting principles, and that receipts and expend
made only in accordance with authorisations of manageme

and (3) provide reasonable assurance regarding prev
unauthorised acquisition, use, or disposition of the comp

material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over F

Because of the inherent limitations of internal financial cq
including the possibility of collusion or improper manageme
misstatements due to error or fraud may occur and not be
evaluation of the internal financial controls over financial
subject to the risk that the internal financial control over
inadequate because of changes in conditions, or that the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects,
controls system over financial reporting and such internal

reporting were operating effectively as at March 31, 2016, b3
financial reporting criteria established by the Company consig
of internal control stated in the Guidance Note on Audit of |
Financial Reporting issued by the Institute of Chartered Accol

For L

in accordance with generally
| control over financial reporting
maintenance of records that, in
s and dispositions of the assets
transactions are recorded as
in accordance with generally
itures of the company are being
and directors of the company;
ntion or timely detection of
ny's assets that could have a

inancial Reporting

ntrols over financial reporting,
nt override of controls, material

eporting to future periods are
nancial reporting may become
degree of compliance with the

d}tected. Also, projections of any

an adequate internal financial
financial controls over financial
sed on the internal control over
ering the essential components
internal Financial Controls Over
intants of India.

bdha & Company

Chartered Accountants

Firm

M8
R.P.
Place: Mumbai
Date : August 10, 2016
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Partner
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_ 3i Infotech BPO Limited
Balance Sheet as at March 31, 2016
(InRs.)
; As at As at
- el Nets No. March $1, 2016 March 31, 2015
~ [I. EQUITY AND LIABILITIES
~ |1. Shareholders’ funds
Share capital 2 1,000,000 1,000,000
Reserves and surplus &) 391,776,816 381,212,930
~ |2. Current liabilities
Short-term borrowings 5 27,585,716 137,166,852
Trade payables 6
& Total outstanding dues of micro enterprises ) )
and small enterprises
Total outstanding dues of creditors other than
micro enterprises and small enterprises (48,556,960 e
. Other current liabilities 7 26,606,675 96,529,150
Short-term provisions 8 8,844,410 7,865,020
Total 502,320,205 696,690,520
Il. ASSETS
1. Non-current assets
- Fixed assets
- Tangible assets 9 6,301,749 10,034,737
Long-term loans and advances 10 300,644,104 499,116,174
Deferred tax assets 4 10,639,000 5,230,000
Other Non-current assets 14 89,360,649 57,314,290
—12. Current assets
Trade receivables 11 70,039,882 34,939,375
Cash and Bank balances 12 11,290,982 2,080,576
Short-term loans and advances 13 64,913,608 31,852,392
- Other current assets 15 49,130,231 56,122,976
- Total 502,320,205 696,690,520
— Significant accounting policies and accompanying
notes to the financial statements 1to 32
~ As per our attached report of even date
For Lodha & Co. For and |on behalf of the Board
Chartered Accountants
~ Firm Registration No:301051E
A /i
0
~ R. P. Baradiya ad abhan lyer h Kakkar
Partner Chaikman
~ Membership No. 44101 DIN: 05282942 DIN: 06370551
Place: Mumbai
- Date: August 10,2016




3i Infotech BPO Limited
Statement of Profit & Loss for the year ended March 31, 2016

(In Rs.)
Note For the For the
Particulars No year ended year ended
’ Margh 31, 2016 March 31, 2015
Income
Revenue from operations 16 545,253,534 560,117,266
Other income 17 40,040,321 45 572,825
Total 585,293,855 605,690,091
Expenses
Cost of revenue & employee benefits expense 18 469,888,156 461,442,571
Finance costs 19 30,263,540 42,799,020
Depreciation expense 9 6,539,936 5,900,610
Other expenses 20 47,862,336 48,204,970
Total 554,553,968 558,347,171
Profit before exceptional items and tax 30,739,887 47,342,920
Exceptional Items 21 27,916,354 -
Profit before tax 2,823,533 47,342,920
Tax expense
Current tax 9,460,000 16,070,000
Deferred tax (5,409,000) (2,124,000)
Income tax for earlier years (11,791,353) 4,981,557
(7,740,353) 18,927,557
Profit for the year 10,563,886 28,415,363
Basic & Diluted Earning Per Share 105.64 284.15
Equity shares, face value of Rs. 10 each (Refer note no. 25)
Significant accounting policies and accompanying 1to 32

notes to the financial statements

As per our attached report of even date

For Lodha & Co.
Chartered Accountants
Firm Registration No:301051E

o™

R. P. Baradiya

Partner

Membership No. 44101
Place: Mumbai

Date: August 10,2016

For and on behalf of the Board

admanaphan lyer
Chairman
DIN: 05282942

sh Kakkar

DIN: 06370551




3i Infotech BPO Limited
Cash Flow Statement for the year ended March 31, 2016

(InRs.)

Particulars

For the
year ended
March 31, 2016

For the
year ended
March 31, 2015

A) Cash Flow From Operating Activities

Profit Before Tax and Exceptional Items 30,739,887 47,342,920
Adjustment for:
Depreciation 6,539,936 5,900,610
Net loss on foreign currency transactions 2,199,117 1,102,808
Interest expense 30,263,540 42 464 387
Interest income (37,939,513) (42,973,670)
Provision for doubtful debts provided for / written off / (written back) 1,057,870 708,516
Old Irrecoverable Balances Written Off 2,856,478 -
(Gain) / Loss on sale / disposal of Fixed Assets - (31,040)
Sundry balances written off / (written back) (788,933) (232,621)
Operating Profit Before Working Capital Changes 34,928,382 54,281,910
Adjustment for:
Decrease / (Increase) in Trade Receivables and Others 11,619,073 (1,243,858)
Decrease in Other Receivables and Loans & Advances - 174,269,711
Increase in Trade Payable, Other Current liabilities and Provisions 9,840,545 10,816,574
21,459,618 183,842,427
Cash Generated from Operation 56,388,000 238,124,337
Income tax (paid) / refund received 1,906,173 (24,303,958)
Net Cash from / (used in) Operating Activities before Exceptional item- (A) 58,294,173 213,820,379
Exceptional ltem 27,916,354 -
Net Cash from / (used in) Operating Activities After Exceptional item- (A) 30,377,817 213,820,379
B) Cash Flow From Investing Activities
Purchase of Fixed Assets (2,806,948) (6,745,423)
Proceeds from sale / disposal of Fixed Assets - 1,894,082
Interest income 32,335 42 973,670
Net Cash from / (used in) Investing Activities - (B) (2,774,613) 38,122,329
C) Cash Flow From Financing Activities
Interest expense (3,781,663) (42,464,387)
Proceeds / (Repayment) from / to borrowings (net) (14,611,135) (214,949,776)
Net Cash from / (used in) Financing Activities - (C) (18,392,798) (257,414,163)
Net Increase / (Decrease) in Cash and Cash Equivalents (A + B + C) 9,210,406 (5,449,664)
Cash and Cash Equivalents at the beginning of the year 2,080,576 7,530,240
Net Cash and Cash Equivalents at the end of the year 11,290,982 2,080,576
Notes:

1 The above Cash Flow Statement has been prepared under the 'Indirect Method' as set g

Statement" notified by the Companies Act, 2013.

2 Previous year's figures have been regrouped / rearranged wherever necessary to confirr

As per our attached report of even date

For Lodha & Co.
Chartered Accountants
Firm Registration No:301051E

R. P!o’o.»’\

aradiya

Partner

Membership No. 44101

Place: Mumbai e\

Date: August 10,2016 oy
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For and op behalf of the Board

anaphan lyer
airmén
: 05282942

DIN: 06370551

n to the current year's presentation.




3i Infotech BPO Limited

Notes forming part of Financial Statements as at and for
2016

1. SIGNIFICANT ACCOUNTING POLICIES

1.1 Method of Accounting

The financial statements are prepared in accordance with
Accounting Principles (‘GAAP”) under the historical cost conv

the year ended March 31,

Indian Generally Accepted
ntion on the accrual basis.

GAAP comprises mandatory accounting standards as prescribéd under section 133 of the
Companies Act, 2013 (‘the Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014,
the provisions of the Act (to the extent notified). Accounting Poljcies have been consistently
applied except where a newly-issued accounting standard is initjally adopted or a revision to

an existing accounting standard requires a change in the accoun

1.2 Use of estimates

ing policy hitherto in use.

The preparation of financial statements in conformity with GAAP requires management to

make estimates and assumptions that affect the reported a

mount of assets, liabilities,

revenues and expenses and disclosure of contingent liabilities on the date of financial

statements. The recognition, measurement, classification or

information in the financial statements are made relying on thes

accounting estimates is recognized prospectively.

1.3 Revenue Recognition

Revenue from transaction services and other service contrad

transactions processed or manpower deployed.

1.4 Unbilled and Unearned Revenue

Revenue recognized over and above the billings on a custor

revenue while excess of billing over the revenue recognized
classified as unearned revenue.

1.5 a. Fixed Assets

Fixed Assets are stated at cost, which comprises of purcha

disclosures of an item or
e estimates. Any revision to

its is recognized based on

ner is classified as unbilled
in respect of a customer is

se consideration and other

directly attributable cost of bringing an asset to its working condition for the intended use.

Advances given towards acquisition of fixed assets and the cost of assets not ready for use

as at the balance sheet date are disclosed under Long-Term Loa

ns & Advances.




b. Depreciation / Amortization

Depreciation on fixed assets is provided using the straight-line

useful lives determined based on internal technical assessment g

method over their estimated
s detailed below:

Category of Assets Useful ljves Useful lives
adopted by prescribed
Company under Schedule
Il of the Act
Computers 3 years 3-6 years
Office Equipment 5 years 5 years
Furniture and Fixtures 5 years 10 years

Depreciation on fixed assets is systematic allocation of the d
useful life. The depreciable amount of an asset is the cost of

substituted for cost, less its residual value. The useful life of an a
an asset is expected to be available for use, or the number o
expected to be obtained from the asset, as prescribed under
Companies Act, 2013.

1.6 Investments

epreciable amount over its

an asset or other amount
sset is the period over which
f production or similar units
part A in Schedule |l of the

Trade investments wherever applicable are the investments made to enhance the

Company’s business interest. Investments are either classified a
on the management'’s intention at the time of purchase. Long-ter
cost and provision is made to recognize any decline, other tha
such investments.

Current investments wherever applicable are carried at the low

5 current or long-term based
m investments are carried at
n temporary, in the value of

er of the cost and fair value

and provision is made to recognize any decline in the carrying value.

1.7 Accounting for Taxes on Income

Provision for current income tax is made on the basis of the estin
year in accordance with the Income Tax Act, 1961.

MAT credit asset is recognized and carried forward only if there

nated taxable income for the

s a reasonable certainty of it

being set off against regular tax payable within the stipulated stafutory period.

Deferred tax resulting from timing differences between book an¢
under the liability method, at the current rate of tax, to the exte
are expected to crystallize. Deferred tax assets are recognized
there is a virtual / reasonable certainty that they will be realizs
appropriateness of their respective carrying values at each balan

1.8 Translation of Foreign Currency Items

i tax profits is accounted for
nt that the timing differences
and carried forward only if
2d and are reviewed for the
ce sheet date.

Transactions in foreign currency are recorded at the rate of exclhange in force on the date of

the transactions. Current assets, current liabilities and borrow
currency are translated at the exchange rate prevalent at the da
resultant gain / loss is recognized in the Statement of Profit & Lo

ngs denominated in foreign
le of the Balancz Sheet. The
5S.
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1.9 Accounting of Employee Benefits

a) Gratuity
The Company provides for gratuity, a defined benefit retiremen

employees and the liability under the plan is determined based o

an independent valuer using the projected unit credit method.

b) Provident Fund
Eligible employees receive benefits from a provident fund, whi
plan. Aggregate contribution along with interest thereon is

I plan, which covers eligible
N actuarial valuation done by

ch is a defined contribution
paid at retirement, death,

incapacitation or termination of employment. Both the employg¢e and the Company make

monthly contribution to the Regional Provident Fund Commis

percentage of the covered employee’s salary. Company also ¢
administered pension fund on behalf of its employees. THh

paid/payable to the fund are charged to the Statement of Profit
the contributions are due.

c) Leave Entitlements
Liability for leave entitlement for employees is provided on the
semi-annually and based on estimates for interim financial report

1.10 Provisions, Contingent Liabilities and Contingent Asseqs

|. Provisions involving substantial degree of estimation in m
when there is a present obligation as a result of past events
will be outflow of resources.

Disclosures for a contingent liability is made, without a provi
an obligation that may, but probably will not, require outflow o

Contingent Assets are neither recognized nor disclosed in the

I.
.
1.11 Borrowing Costs

Borrowing costs directly attributable to acquisition, construction
assets are capitalized as a part of the cost of such asset up to t
borrowing costs are charged to the Statement of Profit & Loss.

1.12 Impairment of Assets

In accordance with AS 28 on ‘Impairment of Assets’, wher
impairment of the Company’s assets related to cash generating
of such assets are reviewed at each balance sheet date to det
impairment. The recoverable amount of such assets is estimg
selling price and its value in use. An impairment loss is realiz
amount of such assets exceeds its recoverable amount. Impairn

sioner equal to a specified
ontributes to a government
e company’s contributions
and Loss for the year when

basis of actuarial valuation
ng.

easurement are recognized
and it is probable that there

sion in books, when there is
f resources.
financial statement.

and production of qualifying
ne date of completion. Other

e there is an indication of
units, the carrying amounts
ermine whether there is any
ted as the higher of its net
able whenever the carrying
nent loss is recognized in the

Statement of Profit & Loss. If at the balance sheet date there is gn indication that a previously

assessed impairment loss no longer exists, then such loss is
restated to extent of the carrying value of the asset that would
amortization / depreciation) had no impairment loss been recogn

1.13 Lease
Where the Company has substantially acquired all risks and

assets, leases are classified as financial lease. Such assets ar¢
of the lease, at the lower of fair value or present value of minimu

reversed and the asset is
ave been determined (net of
zed.

ewards of ownership of the
2 capiialized at the inception
m lease-payment and liability
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is created for an equivalent amount. Each lease rental paid is a|Jocated between liability and
interest cost so as to obtain constant periodic rate of interest on the outstanding liability for
each year.

Where significant portion of risks and reward of ownership of gssets acquired under lease
are retained by lessor, leases are classified as Operating lease| Equalized lease rentals for
such leases are charged to Statement of Profit & Loss.

1.14 Earnings per share

In determining the earnings per share, the Company considers the net profit / (loss) after tax
and post tax effect of any extra-ordinary / exceptional item is shown separately. The number
of shares considered in computing basic earnings per share is the weighted average number
of shares outstanding during the year.




3i Infotech BPO Limited
Notes forming part of Financial Statements as at and for the year ended March 31, 2016
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2 Share capital
(InRs)
As at As at
Particulars
March 31, 2016 | March 31, 2015
Authorised
100,000 (as at March, 2015 100,000) Equity shares of Rs. 10 each 1,000,000 1,000,000
1,000,000 1,000,000
Issued, Subscribed & Paid-up
100,000 (as at March, 2015 100,000) Equity shares of Rs. 10 each fully paid up 1,000,000 1,000,000
(all the above equity shares are held by the holding company and its nominees)
Total 1,000,000 1,000,000
2.1 Details of member holding more than 5 percent shares
As at March 31,2016 As at March 31,2015
N f Sharehol 2 L
Alne arShavfiolder No. of Shares % No. of Shares %
3i Infotech Limited (the Holding Company) and by its nominees 100,000 100 100,000 100
22 ) s : ¢ : |
The Company has issued one class of equity shares having a face value of Rs. 10 per share. Each shareholder has right to vote in respect of such share, on every resolution placed before the Company and his
voting right on a poll shall be in proportion to his share of the paid—-up equity capital of the Company. In the event of liquidation, the equity shareholders are entitled to receive the remaining assets of the Company
after payments to secured and unsecured creditors, in proportion to their shareholding.
2.3 Details of aggregate shareholding by holding company:
. As at March
Particulars As at March 31,2016 31,2015
3i Infotech Limited 100,000 100,000!
2.4 Reconciliation of Shares
. As at March
Particulars As at March 31,2016 31,2015
Equity shares as at beginning of the year 100,000 100,000
Equity shares as at end of the year 100,000 100000
2.5 The Company has neither bought back, issued shares for consideration other than cash nor allotted any bonus shares in the last five years.
3 Reserves and surplus
(In Rs.)
As at As at

Particulars

March 31, 2016

March 31, 2015

Securities Premium Reserve
Balance as per last Balance Sheet

Closing Balance

Surplus / (Deficit) in Statement of Profit and Loss
Balance as per last Balance Sheet

Less: Additional depreciation

Add: Profit for the year from Statement of Profit and Loss

Closing Balance
Total

507,475,152 507,475,152
507,475,152 507,475,152
(126,262,222) (149,885,894)

(4,791,691)

10,563,886 28,415,363
(115,698,336) (126,262,222)
391,776,816 381,212,930




3i Infotech BPO Limited
Notes forming part of Financial Statements as at and for the year ended March 31, 2D16

4

Deferred Tax Asset / (Liability)

(InRs.)
Particulars As at As at
March 31, 2016 March 31, 2015
Deferred Tax Assets
Expenses allowable on payment and others 10,639,000 2,642,000
Fixed Assets (Depreciation / Amortization) - 2,588,000
Deferred Tax Liability
Fixed Assets (Depreciation / Amortization) - -
Deferred Tax Asset / (Liability) 10,639,000 5,230,000
Short-term borrowings
(InRs.)
As at As at

Particulars

March 31, 2016

March 31, 2015

Secured Loans from Banks

Cash Credit 11,055,716 24,753,476
(Secured by way of first charge on current assets)
Current year interest @16.35% p.a.(Previous Year @16.35% p.a )
Bank Overdraft - 913,376
(Secured by way of pledge of fixed deposit as at March 31, 2015)
. 11,055,716 25,666,852
Unsecured Loans
From a Bank
Current year interest @ 13% p.a.(Previous Year @13%p.a) 16,500,000 16,500,000
From a Body Corporate - 95,000,000
Current year interest @ 14% p.a.(Previous Year @14%p.a)
16,500,000 111,500,000
Total 27,555,716 137,166,852
Trade payables
(InRs.)
Particul As at As at
i March 31,2016 | March 31, 2015
Due to:

Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and
small enterprises:

Holding Company

Fellow Subsidiaries

Others
(also refer note no. 26 regarding dues to Micro, Small and Medium
Enterprises)

Total

82,948,899 34,212,314
6,979,146 1,749,679
56,608,543 36,954,575
146,536,588 72,916,568




3i Infotech BPO Limited

Notes forming part of Financial Statements as at and for the year ended March 31, 2p16

7  Other current liabilities

(InRs.)

Particulars

As at
March 31, 2016

As at
March 31, 2015

Advance from Customers:

From an Associate - 60,770,862
From Fellow Subsidiaries 1,681,980 1,887,872
From Others 176,854 292,188
Statutory dues payable 24,733,341 29,001,771
Interest accrued but not due - 3,279,452
Interest accrued and due(Refer note no.31) - 1,297,005
Other Payables 14,500 -
Total 26,606,675 96,529,150
8 Short-term provisions
(InRs.)
As at As at

Particulars

March 31, 2016

March 31, 2015

Provisions for Employee benefits 8,844,410 7,865,020
Total 8,844,410 7,865,020
10 Long-term loans and advances
(In Rs.)
As at As at

Particulars

March 31, 2016

March 31, 2015

Unsecured, considered good

Security Deposits
Less: Provision for Deposits

Advance income tax and tax deducted at source
Less: Provision for taxes

Loan to Holding Company (Refer note no.31)

Advances recoverable from holding company

Total

738,999 193,999
(35,000) =
120,071,947 117,500,654
(45,791,505) (45,945,505)
74,984 441 71,749,148
6,700,000 115,000,000
218,959,663 312,367,026
300,644,104 499,116,174
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3i Infotech BPO Limited

Notes forming part of Financial Statements as at and for the year ended March 31, 2016

11 Trade receivables

(InRs.)

Particulars

As at
March 31, 2016

As at
March 31, 2015

date of payment

Unsecured
Considered good

Debts outstanding for a period exceeding six months from the due

- from Fellow Subsidiaries - 4,009,822
- from Others 9,610,994 79,530
Considered doubtful
- from Others - 277,597
Less: provision for bad and doubtful debts (1,335,467) (277,597)
8,275,527 4,089,352
Other Debts
Unsecured
Considered good
- from Fellow Subsidiaries - 12,558,960
- from Others 61,764,355 18,291,063
61,764,355 30,850,023
Total 70,039,882 34,939,375
12 Cash and Bank balances
(In Rs.)
As at As at

Particulars

March 31, 2016

March 31, 2015

Cash and Cash Equivalents

Balances with banks in current accounts 11,290,982 1,080,576
Other Bank Balances
In deposit accounts - 1,000,000
(pledged with the bank against overdraft facility)
Total 11,290,982 2,080,576
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3i Infotech BPO Limited

Notes forming part of Financial Statements as at and for the year ended March 31, 2D16

13 Short-term loans and advances

(InRs.)
. As at As at
1
Rartcuiars March 31,2016 | March 31, 2015
Unsecured, considered good
Security deposits 4,468,012 4,468,012
Less: Provision for Deposit (2,709,012) -
1,759,000 4,468,012
Other advances recoverable in cash or in kind or for value to be received
- from a Fellow Subsidiaries 60,946,482 25,812,891
- from Others 2,208,126 1,571,489
Total 64,913,608 31,852,392
14 Other Non Current Assets
(InRs.)
As at As at

Particulars

March 31, 2016

March 31, 2015

Interest accrued but not due on loan to Holding Company 89,360,649 57,314,290
Total 89,360,649 57,314,290
15 Other current assets
(In Rs.)
As at As at

Particulars

March 31, 2016

March 31, 2015

Unbilled Revenue
- from Holding Company
- from a Fellow Subsidiaries
- from an Associate
- from Others

Interest accrued and due on FD
Unamortised borrowing costs

Total

830,575

48,299,656

500,000
5,476,369
23,035,394
14,572,394

685,484
11,853,335

49,130,231

56,122,976




3i Infotech BPO Limited

Notes forming part of Financial Statements as at and for the year ended March 31, 2016

16

17

18

Revenue from Operations

(InRs.)
Fpr the For the
Particulars year ended year ended
March 31, 2016 March 31, 2015
Sale of Services:
Transaction Services 545,253,634 560,117,266
Total 545,253,534 560,117,266
Other Income
(In Rs.)
Flor the For the
Particulars year ended year ended

March 31, 2016

March 31, 2015

Interest income 37,939,513 42 973,670
Other Income 1,314,876 1,648,769
Gain on disposal of Fixed Assets - 31,040
Sundry balances / provision written back 788,933 919,346
Total 40,040,321 45,572,825
Cost of Revenue & Employee Benefit Expenses

(In Rs.)

Hor the For the
Particulars yedr ended year ended

March 31, 2016

March 31, 2015

Cost of outsourced services

Salaries and wages

Contribution to provident and other funds
Gratuity expenses

Recruitment and training expenses

Staff welfare expenses

Total

132,042,529 132,549,901
298,372,214 287,774,320
35,958,276 35,677,029
2,792,783 5,155,841
258,073 85,707
464,281 199,773
469,888,156 461,442,571
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3i Infotech BPO Limited

Notes forming part of Financial Statements as at and for the year ended March 31, 2016

19

20

21

Finance Costs

(InRs.)

Particulars

Hor the
year ended
March 31, 2016

For the
year ended
March 31, 2015

Bank Charges 424,001 334,633
Interest Expense Banks & Financial Institutions (Refer note no.31) 12,580,415 23,561,237
Interest on FCNR Loan 1,280,955 -
Interest on statutory dues 4,124,834 2,904,102
Other Borrowing costs 11,853,335 15,999,048
Total 30,263,540 42,799,020
Other Expenses

(InRs.)

Hor the For the
Particulars yedr ended year ended

March 31, 2016

March 31, 2015

Rent expenses 18,678,397 20,802,052
Legal and professional charges 10,297,475 8,970,593
Transport, travelling and conveyance expenses 1,379,777 1,104,013
Rates and taxes 541,518 199,700
Insurance 847,867 2,120,230
Communication expenses 439,206 (316,382)
Repair & maintenance 3,271,785 4,697,298
Power and fuel expenses 777,824 2,262,489
Office running & maintenance expenses 466,175 1,501,351
Postage and courier 281,864 460,632
Printing and stationery 1,984,229 2,187,339
Commission & brokerage - 17,500
Provision for doubtful debt 1,057,870 -
Bad debts written off - 708,516
Net loss on foreign currency transactions 2,199,117 1,102,808
Watch & ward expenses 29,618 599,390
Audit Fees (Refer note no. 24) 1,300,000 1,325,000
Miscellaneous expenses 1,453,136 462,441
Old Irrecoverable Balances Written Off 2,856,478 -
Total 47,862,336 48,204,970
Exceptional Items
(In Rs.
For the For the
Particulars year ended year ended

Margh 31, 2016

March 31, 2015

Sundry balances written off \Debt restructuring 27,916,354 -
Total 27,916,354 -
Q/”N\\O \
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Notes forming part of Financial Statements as at and for the year ended March 31, 2016

c. Associate with whom transactions have been entered during the year
ICICI Bank Limited (Upto 31st July 2015)

27.2 The following transactions were carried out during the year with the below related parties

(InRs.)
For the For the
Particulars year ended year ended
March 31, 2016 March 31, 2015

3i Infotech Limited
Income 5,819,084 10,631,222
Expenses 110,064,067 101,480,154
Interest income 35,607,066 42,279,952
Loan given 57,469,094 38,500,000
Loan Received (Refer note no.31) 253,614,960 -
Advance repaid 5,561,497 -
Advance given - 352,414,912
3i Infotech Consultancy Services Limited
Advance given 33,940,334 25,920,390
Advance Taken 5,363,552 1,723,093
Expenses - 4,741
3i Infotech Trusteeship Services Limited
Income | 109,200 | 218,199
Expenses | 121,500
3i Infotech Financial Software Inc.
Income [ 40,350,865 | 52,741,700
Expenses | 17,467
Advance Taken 499,175
3i Infotech Saudi Arabia LLC
Income 418,954 2,886,741
Expenses =
Advance Repaid 361,941 -
Advance given 343,126 -
3i Infotech (Middle East) FZ LLC
Income 3,136,004 6,327,144
Expenses 2,176 -
Advance taken -
Advance given 1,193,257
ICICI Bank Limited
Income 284,184,893 276,633,173
Other borrowing costs 11,853,335 15,999,048
Working capital loan paid back 60,770,862 -
Provision for doubtful debts 2,400,000 -
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Notes forming part of Financial Statements as at and for the year ended March 31, 2016

31

32

( (

BP(  mite ( ( (

During the year, with an objective to serve interest of the lenders in the long term and offer the possibility of value enhancement and simultaneously support the growth, the
Holding Company submitted a Debt Restructuring Scheme ('DRS') to its lenders (including the lenders of subsidiary companies). Subsequent to year end, the DRS has been
approved by the CDR Empowered Group.

As per the terms of DRS :

1 Lenders' exposure in the Company as at March 31, 2016 is to be recognized in the Holding Company; to be considered for conversion into equity/preference

shares; as prescribed
2 Waiver of all unpaid interest dues payable to lenders relating to the period upto March 31,2016.

Accordingly, the lenders’ exposures as at March 31, 2016 amounting to Rs. 253,614,960 has been recognized as a repayment against ‘Loan to Holding Company’' and the
waiver of such unpaid interest dues payable for the year amounting to Rs. 5,399,059 has been accounted as a credit to Interest Expense in the current financial statements.

Figures for the previous year have been re-grouped/re-arranged, wherever considered necessary, to conform to current period's presentation.

Signatures to Notes “1” to “32”

For and on behalf of the Board
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