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Directors’ report
for six months ended 31 March 2021

The directors present their report on the affairs of the Company. together with the financial statemenis
and auditors' report for the eighteen months period ended 31 March 2021.

Principal Activity

The principal activilies of the Company are computer programming, IT consullancy and 1T enabled
services, Transactions services ond related aclivities.

Result for the peried
The following is @ summory of the Company's operating results: 31-Mar-21
Nl

Loss before tax {100.967.573
Loss for the period {100.967.573
Directors and their Inferesis
The directors do not recommend the poyment of any dividend in the curen! period.
Shareholding Structure
The shareholding siructure of the Company is as follows

Number of Ordinary Percentage held (%)
Shareholders Shares of N1 each
3i Infotech Holdings Private Limited 9.999.999 99 99999%
Harish Shanoy | 0.0000' %
Total 10,000,000 100%
Direclors

The direciors who served during the period were as follows:

Name Notionality

Mmr. Kasichaginula Suryanayan Indian Resigned - 18 May 2021

Mr, Singh Sondip Kumar Jai Prakash Indian Resigned - 18 May 2021

Ms, De Tomalika Indian Resigned - 18 May 2021

Mr. Bedi Jatinder Singh Indlian Resigned - 18 May 2021

Mr. Olutunfese Olusoji Nigerian Resigned - 18 May 2021

Ms. Sreerupa Sengupta Indian Appointed - 1 September 2021
Mr. Harish Shenoy Indian Appointed - 17 May 2021

Directors’ shareholding
No directors held any inlerests in the issued share capitol of the company.

Directors’ interest in contracts
In accordance with section 303 of the Companies and Allied Matters Act 2020. none of the directors hos
notified the Company of any declarable interests in contracis with the Company

Employment of disabled persons
Employment oppoertunities ore open 1o qualified disabled persons at all levels. Al preseni. Ihe Company
has no disabled persons in its employment,
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Directors' report Cont'd
for six months ended 31 March 2021

Auditors

The audilors, EVA Management & Prolessional Services were appointed as the auditors of the company
in accordance with Section Seclion 401(5) of the Companies and Alled mMatiers Act, 2020

By Order of the Board

Com Secretary

JACKSON, ETTI & EQYJ

Company Secretary
l‘l[ ol { WAL
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Slatement of Direclors’ responsibilities
for six months ended 31 March 2021

The Companies and Allied matters Act, 2020 Section 377(1) requires the directors 1o prepare finoncial
stalements for each financial year that give a true ond fair view of the state of financial affairs of the
Company at the end of the year and of its profit or loss. The responsibilities include ensuting that the
Company:

{a) Keeps proper accounting records that disclose, with reasonable accuracy. the financiol position
of the company and comply with the requirements of the Companies ond Allied Matters Act:

() Establishes adequote infemnal conirols to safeguard its assets and o prevent and detect froud and
other iregulariiies; and

{c} Prepares its financial stalements using suitable accounfing pelicies supperted by reasonable and

prudent judgemenils and estimates, and are consistently applied.
The direciors accepl responsibility for the annual financial statements, which have been prepared

using appropriate accounting policies supporfed by reasonable and prudent judgements and
estimates, in conformity with International Financial Reporling Standards and the requirements of the
Companies and Allied Motiers Act.

The directors are of the opinion that the financial stalements give a frue and fair view of the siate of
the financiol offoirs of the company and of its profit or loss. The directors further accept responsibility
for the maintenance of accounting records thal may be relied upon in the preparaiion of finoncial
statements, as well as adequate systems of internal financial control

The directors have made an assessment of the Company's ability to continue as going concern and
have no recson to believe that the company will nat remain as a going concern in the yeor ahead
Resulting from the above, the directors have a reasonable expectation thal the Company has

dequate resources to continue operalions for the foreseeable future. Thus. direciors continued the
basis of accounting in preparing the annual financial stiatements

Directo
Harish Shenay

1< ol 2029_
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AJIBADE DUROJAIYE & CO

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF 31 INFOTECH NIGERIA LIMITED

REPORT ON THE AUDIT OF T1E FINANCIAL STATEMENTS,
Our OPINION

In our opinion, 31 INFOTECH NIGERIA LIMITED Financial Statements give a true and fair view of the financial position
of the Company as at 31st March, 2021, and of its {inancial performance and its cash flows for the year then ended in
accordance with the International Financial Reporting Standards (IFRS), the Companies and Allicd Matters Act (CAMA)
and the Financial Reporting Council of Nigeria Act {FRC).

WHAT WE IIAVE AUDITED

31 INFOTECH NIGERIA LIMITED Financial Statements comprise:

Statement of Financial Position as at 31st March, 2021,

Statement of Comprehensive Income for the yenr then ended;

Statement of Changes in Equity for the year then ended;

Statement of Cash flows for the year then ended; and

The notes to the Financinl Statements, which include a Summary ef Significant Accounting Policies.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (15SAs). Qur responsibilities under those
standards are further described in the Auditors’ responsibilities for the audit of the Financinl Statements section of our
report.

We believe that the nudit evidence we have obtained is sufficient and appropriate to provide » basis for our opinion.

INDEPENDENS'E

We are independent of the Company in accordance with the International Ethics Standards Boards for Accountants® Code
of Ethics for Professionnl Accountanis (IESBA Code). We have fulfilled our other ethical responsibilities in accordance
with the IESBA Code.

REVENUE RECOGNITION ON CONSTRUCTION CONTRACTS

The recognition of revenue and the estimation of the outcome of construction contructs require significnut Manngement
judgment, in particular with respect to estimating the cost to complete and the amounts of variation arders to be recognized.
In addition, significant Management judgment is required to assess the consequences of any lepal proceedings in respect of
construction contracts

HOW OUR AVINT ADDRESSER THE KEY AUDIT MATTER

We identified revenue from construction contracts as n signifieant risk requiring specinl aundit attention, Our andit
procedures included the evaluation of the significant judgments made by Managemsent amongst others based on
examination of the associated project documentation and discussion on the status of projects under construction, We nlso
tested the controls that the Company has put in place over its process to record contract costs and contract revenues and
the calculation of the stage of completion

This matter is considerced o key audit matter in the Financial Statements.

OrnER INFORMATION
The Directors are responsible for the other information. The other information comprises the following:

Qur opinion on the Financial Statements does not caver the other information and we do not and will not express any form
of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information identificd nbove
and, in doing so, consider whether the other information is materially inconsistent with the Financin! Statements or our
knowledge obtained in the sudit, or otherwise appears to be materially misstated. I, based on the work we have performed
on the other information that we obtained prior to the date of this Auditors' Report, we conclude that there is a material
misstatement of this other information, we are required to report that fact, We have nothing to report in this regard,

When we read Company’s complete anaual report, if we conclude that there is & materinl misstatement thereon we are
required to communicate the matter to those charged with governance.

27, Ajayi Aina Street, Ifako - Ghagads, Lagos. P, 0, Bax 70305, Victoria Island, Lagos, Nigeria.
Tel: 0803 437 4541, 0B0S BE1 2555, 0816 756 5901 E-mall: InfoEadurojaiye.com, m.adelugba@yahoo.com

Partners: A.A. Durojaiye B.6C, FCA, K. O. Durojalye B.A, ACA, CIBA, ACTI Founding Principal Partner B, A. Durojaiye, FCA



RESPONSIBILITIES OF Tt INRECTORS AND THOSE CILARGED WITH GOVERNANCE FOR THE Finaycii, STATEMENTS

The Directors are responsible for the preparation and fair presentation of the Financial Statements in accordance with
Internationat Financinl Reporting Standards (IFRS) and with the requirements of the Compunies and Allied Matters Act
(CAMA), and the Financial Reporting Council of Nigeria Act and for such Internal controls us the Directors determine is
necessary to enable the preparation of Financial Statements that are free from muterinl misstatement, whether due to fraud
or error.

In preparing the Financial Statements, the Directors are responsible for assessing the Company's ability to continue ns n
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the Directors cither intend to liquidate the Company or cease eperations, or have no realistic alternative but to do
50,

Those charged with governance are responsible for oversecing the Company's financial reporting process.

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCLAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the Finnancinl Statements as n whole are free from materia)
misstatement, whether due to fraud or error, and to issue an Auditors’ Report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not n guarantee that an audit conducted in accordance with 1SAs will alwnys
detect a materia) misstatement when it exists. Misstatements can arise from feaud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financin} statements.

As part of our audit in accordance with ISAs, we exercise professional judgment and maintain prefessional skepticism
throughout the audit. We also:

= Identify and assess the risks of material misstatement of the Financial Statements whether due to frand or ervor,
design and perform audit procedures responsive to these risks and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a materinl misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of interanl control.

«  Obtain #n understandiong of internal control relevant to the audit in order to design audit procedures that ure
appropriate in the circumstances, but not for the purposc of expressing an opinion on the effectiveness of the
Company's internal control,

»  Evaluate the appropriateness of nccounting policies used and the reasonnbleness of accounting estimates and
relnted disclosures made by the Directors.

= Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures,
and whether the Financinl Statements represent the underlying transactions and events in a manner that achieves
fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entity or business activities
within the Company to express an opinion on the Company’s Financial Statements, We are responsible for the
directions, supervision and performance of the Company's nudit. We remain solely respounsible for our nudit
opinion.

We communicate with those charged with governance regarding, nmong ather matters, the planned seope and timing of
the audit and significant audit findings, including and significnnt deficiencies in internal control that we identified during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements

regarding independence, and to communicate with them all relationships and other matters thut may reasonably be thought
te bear on our independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGUIATORY REGUIREMENTS
In accordance with the Fifth Schedule of the Companies and Allied Matters Act, CAP C20 {LFN 2020), require that in
carrying out our audit we consider and report to you on the following matters, We confirm that:

i) We have obtained all the information and explanations which to the best of vur knowledge and belief were
necessary for the purposes of our audit;

ii) The Company has kept proper books of account, so far as appears from our examination of those books and
returns adequate for our audit have been received from branches not visited by us: and

iii) The Company's statements of Financial Position and Statement of Comprehensive Income are in agreement

with the books of account

KEHISDE O. DURGIAIVE, B.A, ACA, CISA, ACTI, FRC/IZ013/1cax 00000005422 1911 ANUARY, 2022
ENGAGEMENT PARINENRS
FOR: ANBANE DunoJAaiyek & Co.
CUHARTERED ACCOUNTANTS
LAGOS, NIGERIA,



Stalement of profit or loss and other comprehensive income
for six months ended 31 Morch 2021
Nole

Revenue 5

Operating expense &

Operating loss

Net finance cost 7

Net gain/{loss) on foreign exchonge difference 8

Ofther gains/ {losses) - net 9

Loss before tax

Income tax expense 10
Lass for the yeor

Other comprehensive income

Remeosurement gain/(loss) on defined benefit plans

Total comprehensive loss for the year

Laoss for the year is attributable to:
Owners of the company

Loss per share
Basic loss per share {Kobo) il
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Six months Eighteen
ended months ended
31-Mar-21 30-Sep-20

N N

6,451,323 45,301,049
{6.279.928) (87,454,634}
171.395 {22.153.585)
{105.761) {363,335
1,392,938 (18.493.731]
[102,426.145) -
(100,847,573} (41.010,671)
{100,967,573) (41,010,471)
- {151,805}
{100,967,573) {41,162,478)
(100,947.573) (41,162,478)
(1.009.476) (411,425)

The accompanying notes and significant accounting policies on pages 12 to 23 are an integral port of

these financial statements.
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Statement of inancial position

As of 31 March 2021 Elghieen months
Six months ended ended
Note 31-Mar-21 30-Sep-20
N N
Assels
Non-current assets
Right-of-use assets 18 2,962,540 3,469,128
Prepayment 14 216,668 541,669
3179228 4,010,797
Current asseis
Prepayment 16 4046354 8.735.080
Trade-and other receivables 12 138.088.411 195.857.913
Cash ond cash equivalents 13 237,281,399 278,984,284
379.416.164 483,577,274
Tolal asseis 382,595,371 487,568,073
Equity and labilities
Equity
Issued capital 14 10,000,000 2,840,000
Retained eamings (88,677,118) (41.162.476)
Total equity (78,477,118) (38,322,473)
Non-Cument liabliifies
Lease liabiities 18 3.055.94% 3.590.505
Current llabllities
Trade and other payables 15 458,216,540 522,320,045
Income tax payable 10 - =
Totol current liabilities 458,214,540 522,320,045
Total liabllities 461,272,509 525910.550
Total equity and llabilifies 382,595,3N 487,588,073

The accompanying notes and significont accounting policies on poges 12 to 23 are an integral par!
of these financial statements.
The financial statements cn page 8 io 23 were appraved and authorised for issue by the Board of

__ 202) and were signed on ifs behalf by:

Wizl
U,

D}éior
Harish Shenoy
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Statement of cash flows
for six months ended 31 March 2021
Eighteen months

Six months ended ended
31-Mar-21 30-5ep-20
Note N N
Operating activities
Profit/{loss) before 1ax [100.967,573) 141,162,476}
Loss before tax (Exceptional ltermns} 53,452,931 -
Adjustment to reconcile loss before taxation to net cash
Depreciation of right of use assets 18 1,594,397 3,074,909
Net foreign exchange difference 8 (1.392,938) 18,493,731
Finance cost 7 105,761 363,355
Net benelit expense recognized in profit or loss 371,239 868,589
678,460 22.800.584
Working copital adjusiments:
Change in trode and other receivables 12 59,142,440 {214,351 644}
Change in frade and other payables 15 (64.103.504) 522,320 045
Chdinge in other financial asset 4.107.952 [6.554,833)
{833.112) 301.413.568
Income tox paid - .
Netl cash flows generated from operating aclivities (47,669,294) 283,051,676
Investing activities
Purchose of property, plant and equipment 18 {1.087.829) [6.544.037)
Net cash fllow used in financing actlivities (1.087,829) (46,544,037)
Financing activities
Inferest paid 7 {105,781) {363,355)
Proceed from issue of shares ond share premium 14 7.160.000 2,840.000
Net cash flow generated in financing activities 7,054,239 __2475,645
Net increase in cash and cosh equivalenis (41,702,885} 278,984,284
Cash and cash equivalents at the beginning 278,984,284 -
Cash and cash equivalents al period ended 31 Morch 13 237,281,379 278,984,284

The accompanying notes and significant accounting poficies on pages 12 to 23 are an integral part of
these financial statements.

11
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Noles to the financlal statements
for six months ended 31 March 2021

1 Corporate information
The Company (3i Infolech Nigerio Limited} was incorporated in Nigeria on 1%th june, 2019. The primary
line of the business includes compuler pragramming, T consultancy and T enabled services.
Transaction services and related aclivities, The Company is domiclled in Nigeria. The registered office

of the company is situated at Suite 727A, 7th Floor. Mulliner Towers, 3%, Alfred Rewane Road, Kkoyi
Lagos, Nigeria.

2 Significant accounting policies

2.1 Basis of preparation
The financial statemenis of the Company have been prepared in accordance with Intermational
Financial Reporting Standards {IFRS) as issued by the International Accounting Standards Board {IASE)

The financial statements have been prepared on a historical cosl bass. These financial sialements
arg presented in Naira, being the funclional currency and all values are net rounded to the nearest
ihousand [N'000). except when otherwise indicated. The financial statements have been prepored
under the going concern assumplion.

The Company presents assels and liobilities in statement of finonciol pesition based on current/non-
current clossification, An asset as curent when it is:

Expected lo be realised or intended fo be sold or consumed in normal operating cycle;
- Held primarily for the purpose of frading:
* Expected to be realised within twelve months after the reporiing period: or
- Caosh or cash equivalent unless resticted from being exchanged or used fo setile a liability for af
least twelve months after the reporfing period.
All other assels are classified as non-current.
A liability is curent when:
* Itis expected to be setiled in normol operatfing cycle:
+ 1t is held primarily for the purpose of trading;
- Itis due to be settled within twelve months after the reporting period: or

- There is no unconditional right o defer the setilement of the liability for at least twelve monihs affer
the reporting period.

The Company ciassifies all ather liab#ifies as non-cument.

Defemed tax ossets and liabilities are classified as non-cument assets and liobilities.

Financial assets and financial liabilifies are offsel and the net omount reported in the statement of
financial pesition only when there is a legally enforceable right to offset the recognised amounis and
fhere Is an intention 1o setile on o net bosis, or to recdlise the assefs and setile the labilily
simullaneously. Income and expenses are not offset in the statement of profit or loss unless required or
permilted by any accounling standard or interpretafion. and as specifically dsclosed in the
accounting policies of the Company.

12
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Notes to the financial siatements (continued)

2.2 summary of significont accounting policies (continued)
The following are the significant occounifing policies applied by |he Company n preparing it
financiol stoterments:

(a) Foreign currency translation
, Functional and presentation currency

Itemns included in the financial statements are measured using the cumency of the primary economic
environment in which the enfily operates. The financial sialements are presented in ‘Naira’ (N}, which
is the Company's presentation cumency,

Transactions and balances

Trarmsactions in foreign cumencies other than the funclional curency are inifially recorded using the
respective functional curency spot rale al 1he date the fransaction first qualilies for recognition.
Monetary assels and liabiliies denominaled in foreign cumencies are retranslated ot the presentalion
currency spol rate of exchange ruling at the reporting dale,

Differences arising on setilement or Iransaction of monelary ilems are recognised in the statement of
profit or loss.

i

Non-monetary iterns that are measured in terms of historical cost in a foreign currency are iransialed
using the exchange rates as at the dalas of the inifiol fransaclions. Non-monetary items measured ot
fair value in a foreign cumency are tronsloted using the exchange rates at the dale when the far
value is determined. The gain or loss arsing on fransiclion of non-monetary items measured al lar
value is reated in line with the recognition of gain or loss on change in fair value in the item e the
fransiation differences on ilerns whose fair value gain or loss is recognised in OCl or profit or loss are
also recognised in OCI or profit or loss, respectivelvl.
(b) Revenuve from conhacts with customers

Revenue from time ond material and job coniracts is recognised on output basis meosured by unils
delivered. efforts expended, number of fransactions processed, elc.

Revenus related fo fixed price maintenance and support sarvices contracts where the Company i
slonding ready fo provide services is recognised based on lime elapsed mode and revenue 15 siroighl
lined over the period of performance.

Revenue from the sale of dislinct intemally developed software and manufactured systems and third
parly software is recognised upfront at the point in time when the system / software is delivered fo the
customer. In coses where implementation and / or customisation services rendered significantly
modifies or customises the software, these services and soffware are accounded for as a single
performance obligalion.

The solutions offered by the Company may include supply of third-party equipment or software. In
such cases, revenue for supply of such third porty products are recorded ot gross or nel basis
depending on whether Ihe Company is acting as the principal or as an agent ol the customer. The
Company recognises revenue in the gross amount of consideralion when it is acling as a principal
and ot net amount of consideration when it is acling as an agent. Revenue is measured based on the
ransaction price, which is the consideration, adjusted for volume discounts, service level credils
performance bonuses, price concessions and incenlives. if any. as specified in the confract with the
customer. Revenue also excludes taxes collected from cusiomers

13
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Noles to the financial statemenis {confinued)

2.2 Summary of significant accounting policles (continued)

(c) Taxes
The Company’s faxes includes curent income tax and deferred tax.
Cumrent Income fax

Current income tax assets and liabilities for the cumreni period are measured at the amount expecied
1o be recovered from or paid 1o ihe tax authorilies. The lox rates and lax laws used lo compule the
amount are determined in accardance wilh the tax rates {ond fax laws) thal have been enacled o
substantivelv enacted bv the end of the reportina ceriod

Deterred tax

Deferred lox is provided using the liability method on lemporary differences ot the reporting date
betwean the tax bases of assets and liobilties and their carrying amounts tor financial reporting
purposes at the reporiina date.

The carying amount of deferred tax assels is reviewed at each reporing dale ond reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be uliised. Unrecognised deferred lax assets are reassessed dat each
reporting date and ore recognised to the exient that it has become probable thot future taxable
rwofits will allow the defered fax asset to bea recovered

Deferred tax assefs and deferred tax liabilities are ofisel if a legolly enforceable right exists to set off
current lox assels against current income tax liabilities and the defemred taxes relate to the some
faxable entity and the some taxation outhority.
Valve added fax
Expenses and assels are recognised net of the amount of value added lox, except:

_When the value added tax incumed on o purchase of assels or services is not recoverable from the
tax authority, in which case, the volue added is recognised as part of Ihe cost of acquisition of the
asset or as part of the expense item, as applicable

- When receivables and payables are stated with the amount of volue added fox included

The net amount of value odded 1ax recoverable from, o payable to. the lax authority is included as
part of receivables or payables in the statement of finoncial position.

{d) Financial instruments - Inifial recognition ond subsequent measurement
A financial instrument is any contract that gives rise to o financial assel of one enfily and a financiol
liability or equity instrument of another entity
Financial assels
Initial recognition and measurement
Financial assets are classified. at initial recognition, as linanciol assels at fair valve through profit or
loss, loans ond receivables, held-to-maturity invesiments, ovailoble-for-sale finoncial ossels. or as
derivalives designated as hedging instruments in an effective hedge. as appropriate. All financial
assels are recognised initially at fair value plus, in the case of financial assets nol recorded at fait
value through profit or loss, transaction costs that are aftributable to the acquisition of the financial
asset.
Purchases or soles of financial assels that require delivery of assets within a fime frame established by
regulation or convention in the markel place [regular way trades) are recognised on the frade date,
L.a.. tha date that the Comnanv cnmmils to nurchase or sall tha assat

The Company's financial assets include cash and cash eavivalents and trade and other receivables.

14
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Nofes o the financiol statements {continved)

2.2 Ssummary of significant accounting policies {(continued)

{d) Financial instrumenis - initial recognition and subsequent measurement {conlinved)
Loans and recelvables
This category is the most relevant io the Company. Loans and receivables are non-derivative
financial assels with fixed or delerminable payments that are not gquoted in an active market. After
initial measurement, such financial assets are subsequently measured at amorlised cost using the
effeclive interest rate (EIR) method, less impoirment. Amortised cost Is calculated by faking into
account any discount or premium on acquisition and fees or costs that are an integral port of the EIR.
The EIR amortisation is included in finance income in the statement of profil or loss. The losses arising
from impairment are recognised in the statement of profit or loss in finonce costs for loans and in cost
of sales or other operaling expenses for receivables. This category generally applies o trade and
otherreceivables.
Financiol assets carried at amortised cost
For financial assets carried at amortised cost. the Company lirst assesses whether impairment exists
individually for financial ossets thot are individually significant. or collectively for financial ossets that
are not individually significant. If the Company determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether significant or nol. it includes the asset in o
group of finoncial assefs with similor credit sk characteristics and collectively ossesses them for
impairment. Assels that are individually assessed for impairment and for which an impairment ioss 15 or
continues to be, recognised are not included in o collective assessment of impairment

The amount of any impairment loss identified is measured as the difference between the asiel’s
carrying amount and the present value of estimaied fulure cosh Hows (excluding future expecied
credit losses that have not yet been incumed). The present value of the estimated future cash flows 1
discounted at the financial assel's original effective interes! rate.

The canying amount of the asset is reduced through the use of an allowance account and the loss &
recognised in siotement of profit or loss. Interest income recorded os finance income in the
statement of profit or lass] continues o be accrued on the reduced camying omount and is accrued
using the rale of interest used o discount the future cash flows for the purpose of measuring the
impairment loss, Loans together with the ossociated allowance are written off when there is no
realistic prospect of future recovery and all collateral has been realised or has been iransfered to the
Company.

If. in a subsequent year, the amount of the estimated Impairment loss increases oF decreases
becouse of an event occurring alter the impairment was recognised, the previously recognised
impairment loss is increased or reduced by adjusting the allowance account. It a write-off is later
recavered, the recovery is credited to finance costs in the statement of profit or loss.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified. at initial recognition. as financial liabilifies at fair value through profit
or loss, loans and bomowings, payables, or os derivalives designaled as hedging instrurnenis in an
effective hedge, as appropriate.

Al financial liabilities are recognised initially ol fair value and, in the case of loans and borrowings ond

payables, nel of direclly ofiributable fransaclion costs.
The Company's financial liabilities include irade and other payables
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Nofes to the financial statemenis {continved)

2.2 Summary of significant accounfing policies (continued)

{e} Impairment of non-financial assels
The Company assesses, at each reporting date, whether there is on indication thot an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required. the
Company eslimates the asset's recoverable amount. An asset’s recoveroble amount is the higher of
an asset's or cash generaling unit's {CGU) fair value less cosls of disposal and ils value in use.
Recovearable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from olher assels or company's of assels. When the
comying amount of an osset or CGU exceeds its recoverable amounl. the asset is considered
impaired and is written down 1o ils recoverable amount.

(f) Provisions
Provisions are recognised when the Company has o present obligalion {legal or constructive) as a
result of a past event where it is probable that an outflow of resources embodying economic benefits
will be required 1o setle the obligation and o reliable eslimate can be made of Ihe amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example
under an insurance coniract, the reimbursement is recognised as a separate asset. but only when the
reimbursement is vilually cerigin. The expense relating o any provision is presented in profit or loss net
of any reimbursement.

(g) Pension and other post- employment benefits Defined Contribution Plans
In line with the provisions of the Pension Reform Act 2014, the Company instituled o coninbutory
pension scheme for all ils employees. The Company and its employeses coninbute 10% and 8%
respecfively of employees' annual insurable earnings (basic pay, transport and housing} to the
scheme. Stoff confribulions to the scheme are funded through payroll deductions while the
Company's contribution is charged to the profit and loss account as stotf cost.

(h} Cash and cash equivalents
Caosh and cash equivalents include cash in hand, depaosils held at call with Bank. other short-term
highly liquid investments with original maturities of three menihs or less and bank overdrafis. Bank
overdrafis are shown within barrowings in cument liabilities in the slalement of financial position.

For the purpose of cash flows, cash and cash equivalents consist of cash and bank balances os
defined above. net of outstonding bank overdrafts (if any).

{1) Foir value measurement
The Company does not measure any assets or liabilities at fair volue at soch reporting dote. However,
fair values of financlal insfruments measured al omortised cost are disclosed.
Fair value is the price that would be received 1o sell an asset or paid to fransfer a liability in an orderly
fransoction between market padicipants al the measuremeni date. The far value measurement is
based on lhe presumption that the transaction lo sell the assel or transfer the liability takes place
aither:
. In the principal market for the asset or liobifity, or
. In the obsence of a principol market, in the most odvaniagecus market for the asset or liability
The principal or the most advantageous market must be accessible to by the Company.
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Noles to the financial statementis {continued)

2.2 Ssummary of significont accounting policles (continued)
{l) leases
(i} Finance Lease

Assets token on lease by the Compeny in ils capocity os a lessee, where the Company has
substantially all the risks and rewards of ownership are classified as finance lease. Such leases are
capilalised at the incepfion of the lease at the lower of the fair value or the presen! value of the
minimum lease payments and a liability is recognised for on equivalent amount. Eoch lease renicl
paid is allocated between the liability and the interest cost so as to obtain o constant periodic rale of
interest on the outstanding liability for each year.

{ii) Operating Lease

Lease arangements where the risks and rewards incidental to ownership of an asset substantiolly vesl
with the lessor, are recognised as operaling lease. Operaling lease paymenls are recognised on a
straight line basis over the lease term in the slalement of profit and lass. unless the lease agreement
explicitly states that increase s en account of inflation.

Operaling lease payments are recognised as an operafing expense in 1ha prolil or 1oss an a siraghl-
line basis over the legse term.

3 Slgnificant accounting judgments, estimates and assumptions
The preparation of the Company's financial statements requires monagement 1o moke judgments
estimates and assumplions that alfect the reported amounts of revenues, expenses, assel: and
liabilities. and the disclosure of conlingeni fiabilities. at the end of the reporting period. However.
uncertainty about these ossumplions and eslimates could result in outcomes that require a material
adjustment to the carmying amount of the asset or liability offected in future periods.
Significant Judgemenls
In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial
statemenls:
Estimates and assumptions
The key ossumptions concerning the future ond olher key sources of estimation uncertainty ot the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the nexl financial year, are described below. The company based ifs
assumptions and estimates on porameters available when the financiol stotemenis were prepared.
Exisfing circumsiances and assumplions about future developments. however, may change due to
market changes or circumstances orising beyond the conirol of the company. Such changes are
reflected in the assumptions when they occur.
Properly, plant and equipment
Judgements are ufilised in determining the depreciation rates and useful lives of these assets at the
end of Ihe period. These financial statements have, in management's opinion. been properly
prepared within reasonable limits of materiality and within the framework of the summanzed
accounting policies. Refer to note 17.

Depreciation methods, estimated useful lives and residual value

Category of Assets Useful lives
Computers 3 yeors
Leasehold Improvements 10 years
Office Equipment 5 years
Furniture and Fixtures 10 years
Vehicles 8 years
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Notes to the financial statements {confinved)

3 Significant accounting judgments, estimates and assumpfions (continued)

Property, plani and equipment (continued)

The property, plant and equipment ocquired under finance leases is depreciated over Ihe gssel s
useful lile or over the shorter of the asset’s useful life and the lease term it there s no reasonable
cerlainty that the Company will obtain ownership at the end of the lease ferm

The assefs' residual values and useful lives are reviewed, and adjusied if appropriate. ot the end ot
each reporting period. An asset’s camying amount is writien down immedialely to i1s recoverable
amount if the asset's camying amount is greater than ils estimated recoverable omount

Gains ond losses on disposals are determined by comparng proceeds with camying amount. These
are included in profit or loss within other gains/(losses).

‘Defemred tax assets

Deferred tax assets are recognised for unused tax losses to the exient that it is probable thot taxable
profit will be available against which the losses can be uiilised. Significant manogement judgement is
required to determine the amount of deferred tax assets hat can be recognised, based upon the
fikely fiming and the level of future taxable profits jogether with fulure tax planning strategies.
Deferred tax assels from unused lax losses ond deductible temporary differences were nol
recognised as at 31 March 2021 os it is nol probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax losses can be ulilised.

However, based on assessmeni by the management, this has not impaired the ability of the enlily 1o
contfinue 5 d going concern.

4 New and amended standards and interprefations

The Company applied for the first-lime certain standards and amendments, which are effective for
annual periods beginning on or ofter | January 2020. The Company has not early adopted any ather
standard, interpretation or amendment that has been issued bul is not vet efleclive

4.1.1 Amendments to IFRS 3: Definllion of o Business
The amendment to IFRS 3 Business Combinalions clarifies thot fo be considered a business. an
integroled set of activilies and assets must include, at a minimum, an input and a subslantive process
thot, together, significontly contribute to the ability 1o create output. Furthermore it clarifies that @
business can exist without including ol of the Inpuls and processes needed to creale cutpuls. These
amendments had no impact on the financial statements of the Company. but may impact lvlure
periods should the Company enter info any business combinations.

4,1.2 Amendments to IFRS 7, IFRS 9 and IAS 39 Interest Rate Benchmaork Reform
The amendments 1o IFRS § and 1AS 39 Financial Instruments: Recogrnition ond Measurement provide o
number of reliefs, which apply to all hedging relationships that are direclly offecied by interesl rate
benchmark reform. A hedging relationship is affected if the reform gives rise fo unceriainty about the
timing and/or amount of benchmark-bosed cosh flows of the hedged item or the hedging instrument.
These amendmenis have no impact on the financial statements of the Company as it does not have
any interest rate hedge relafionships.

4.1.3 Amendments to 1AS 1 and IAS 8 Definition of Material
The omendments provide a new definifion of materiol that states, “information is material if omifting.
misstating or obscuring if could reasonably be expected to influence decisions that the primory users
of general purpose financial statements make on the basis of those financial statements, which
provide financial information about o specific reporfing enfily.” The amendments clarify that
materiality will depend on the nglure or magnilude of Informotion. either individuolly or in
combination with ather information, in the context of the financial slalements. These amendments
had no impact on the linanciol siatements of the Compony.
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4 New and amended standards and interpretations (confinued)

4,1.4 Conceptual Framework for Financlal Reporting Issued on 29 March 2018
The Conceptual Fromework is not a standard, and none of the concepts contained therein overide
ihe concepls or requirements In any standard, The purpose of the Conceptual Fromework is 1o assist
the IASB in developing slandards, to help preparers develop consisient accounting policies where
there Is no applicable slondard in place and to assist all porties to understand and interprel the
standards. This will affect those enfities which developed their occounting policies based on the
Conceptual Framework. The revised Conceptual Framework includes some new concepls, updoted
definitions and recognition criterio for assets and liabilities and clarifies some important concepls.
These amendments had no impoct on ihe financial statements of the Company.

4.1.5 Amendmentis lo IFRS 15 Covid-1? Related Rent Concessions
On 28 May 2020, the I1ASB issued Covid-19-Related Rent Concessions - amendment 1o IFRS 16 Leases
The amendments provide relief lo lessees from applying IFRS 14 guidance on laase modification
accounling for rent concessions arising as a direct consequence ol the Covid-19 pandemic As a
praciical expedient, a lessee may elect nol to assess whether a Covid-19 retated rent concession
from a lessor is o lease modification. A lessee that makes this eleciion occounts far any change in
lease payments resulting from the Covid-19 related rent concession the same way i would account
for the change under IFRS 16. if the change were not a lease modification.
The amendment gpplies o annual reporting periods beginning on or after 1 June 2020. Eadier
applicafion is permitted. This amendment had no impact on the finoncial stalements of the
Company.

4.2 Standards issued but not yet effective

The new and amended standards and interprelations thot are issued, bul not yet elfeclive, up lo the
dale of issuance of the Company’s financial statements are disclosed below. The Company inlends
to adopt these new and amended stondards and interpretations, if applicable, when they become
effective.

4.2.1 IFRS 17 Insurance Conftracts
In May 2017, the IASB Issued IFRS 17 Insurance Contracs (IFRS 7). @ comprehensive new accounting
stondard for insurance contracls covering recognition and measurement, presentation and
disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Coniracts {IFRS 4) that was issued in
2005. IFRS 17 applies to all iypes of Insurance contracts {i.e., life, non-life, direct insurance and re-
insurance), regardless of the type of entities that issue them, as well as to certain guarantees and
financial instruments with discretionary parlicipalion featurgs. A few scope excepfions will apply. The
overall cbjective of IFRS 17 is lo provide an occounling model for insurance coniracls thal is more
useful and consistent for insurers. In contrast o the requirements in IFRS 4, which are largely based on
grandfathering previous local accaounting policies, IFRS 17 provides o comprehensive model for
insurance confracts, covering all relevant accouniing aspects. The core of IFRS 17 is the general
model, supplemented by:

A specific adaptation for confracis with direct participation features {ihe variable fee approach)
A simplified approach (the premium allocation approoch) mainly for sheri-duration contracts

VLY,

IFRS 17 is elfeclive lor reporting periods beginning on or after 1 January 2023, with comparative
figures required. Early application is permitied, provided the enlity also applies IFRS 9 ond IFRS 15 on o
belore the date it first applies IFRS 17. This standard is not applicable o the Company
4.2.2 Interest Rate Benchmark Reform — Phase 2 - Amendmenis to IFRS 9, 1AS 3%, IFRS 7, IFRS 4 ond IFRS 14

On 27 August 2020, the IASE published Interest Rate Benchmark Reform — Phase 2, Amendmenls to
IFRS 9. 1AS 39, IFRS 7, IFRS 4 and IFRS 16. With publication of the phose two amendments. Ine IASB has
compleled its work in response o IBOR reform. Effective for annual periods beginning on or after 1
January 2021. The amendmenis provide temporary reliefs which address the financial reporiing
effects when an intergroup offered rate (IBOR) Is replaced wilh an altemative nearly risk-free interest
rate (RFR). The armendments is not expected to have a significont impact on the Company's
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4.2 Standards issued but not yet effective {confinved)

4.2.3 Reference to the Conceptual Framework — Amendments fo IFRS 3
In May 2020, the IASB issued Amendments 1o IFRS 3 Business Combinations - Reference to the
Conceplual Framework. The amendments are intended to replace a reference to o previous version
of the 1ASB's Conceplual Framewark {the 1989 Framework) with a reference to the current version
issued in March 2018 (the Conceptual Framework} without significantly changing its requirements
Effective for annual periods beginning on or after 1 January 2022
The amendments add an exception lo ihe recognition principle of IFRS 3 to avoid the issue of
potenfial ‘day 2' gains or losses arising for liabilities and contingent liabilities that would be within the
scope of A5 37 Provisions, Contingent Liabilifies and Contingent Assels or [FRIC 21 Levies. if incurred
separaiely. The exceptlion requires entities to apply the criteria in 1AS 37 or IFRIC 21. respectively
instead of the Conceptual Framewark. to determine whether a present obligalion exists at the
acquisition date.

The omendments o IFRS 3 is nol expected to have a significant impact on the Company's financial
statements.

4.2.4 Property, Plant ond Equipment: Proceeds before Intended Use - Amendments to 1AS 16
In May 2020, the IASE Issued Amendments fo IFRS 3 Business Combinations - Reference to the
Conceplua! Framework. The amendmenis are intended to replace areference to previous version
.of the 1ASB's Conceplual Framework (the 1989 Framework) with a reference to the current version
issued in March 2018 [fhe Concepiual Framework) without significantly changing its requirements.

Effeciive for annuol perods beginning on or after 1 January 2022.

The amendment prohibils entities from deducting from the cost of an item of property. plant and
equipmen! (PP&E), any proceeds of lhe sale of items produced while bringing that asset o the
location and condition necessary for it to be copable of operaling in the manner intended by
management. Inslead, an entity recognises the proceeds from sefing such items. and the costs of
producing those items, in profil or loss.

The amendments to IFRS 14 is not expected to have a significant impoct on the Company's linancial
stalemenis.

4.2.5 Onesous Conkracts - Costs of Fullilling a Contract - Amendmenis to 1AS 37
In May 2020, the JASB issved amendments to |AS 37 Provisions Conlingent Liabilifies and Conlingeni
Assels to specify which costs an enlity needs to include when assessing whether o confract 's onerous
or loss-makina. Effective for annual periods beainning on or after | January 2022.
The amendments are intended 1o provide clarity and help ensure consistent gpplication of the
standard. Entilies that previously applied the incremental cost approach will see provisions increase o
reflect the inclusion of cosls relaled directly lo contract activities, whilsl enfiies thal previously
recognised controct loss provisions using the guidance from the former stondard, IAS 11 Construction
Confracts. will be reauired o exclude thea allocation of indirect overheads from their orovisions
The amendmenis {0 IAS 37 is not expecied to have a significant impact on the Company’s financial
statements.

IFRS 1 First-ime Adoption of International Financlal Reporting Standards: Subsidiary as a first-time
adopler

The amendment permils a subsidiary that elects to apply paragraph D16{a) of IFRS 1 to meosure
cumulative translation differences using the amounts reporled by the parent, based on the parent’s
date of iransilion to 1FRS. This amendmenl is also applied lo on associate or joinl venture that elecls {[s]
apply paragroph D16(a) of IFRS 1.

An entity applies ihe amendment for annual reporting periods beginning on or after | January 2022.
Earlier application is permitted, These amendmenis had no impoct on the financial siatemenis of Ihe
Company.

4.2.6
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4.2 Standards issved bul not yet eflective (continued)

4.2.7 IFRS ¢ Financlal Instruments: Fees In the '10 per cent’ fest for derecognition of financlal llabilities
The amendment clarifies the fees that an entily includes when assessing whether the terms of a new
or madified financial liobility are substantially different from the terms of the original financial liability
These fees include only those paid or received between the borower and the lender, including fees
paid or recelved by either the borrower or lender on the other's behall. There is no similor amendment
proposed for |AS 39.
An enfity applies the amendment to financial liabilifies that are modified or exchanged on or alter the
beginning of the annual reporiing pefiod in which the entity first applies the amandment. An entity
applies the amendment for annual reporling periods beginning on or after 1 Jenuary 2022. Earlier
.opplication is permilted. These amendments had no impact on the financial statements of the
Company.

4.2.8 Classification of Liobllities as Curent or Non-current - Amendmenis fo 1AS 1
In Jonuary 2020, ihe Board issued amendments to paragraphs 6% to 76 of IAS 1 Presentation of
Financlol Statements to specify the requirements for classifying liabililies as current  or non-current
Effeclive for annual periods beginning on cor after 1 January 2022,
The amendments clorify:
» What is meant by aright to defer setflement
= That a right to defer must exist at the end of the reporting period
« That classification is unaifected by the likelihood thal an entity will exercise its deferral nght
- That only if an embedded derivative in a convertible liability is itself an equity instrument

The amendments to 1AS | is not expecled to have a signiicant impac! on the Company's financial
statements.

4.2.9 Sale or Contribulion of Assels between an Investor and iis Assoclale or Joint Venture — Amendmenis
to 1FRS 10 and 1AS 28
In December 2015, the IASE decided to deler the effeciive date of the amendments uniil such time
os it hos finclised any amendments that resull from its research project on the equity method Early
opplication of the amendments is still permitted.

The amendmenis address the conflict between IFRS 10 Financial Stalements and IAS 28 Investiments in
Associales and Joint Ventures in dedling with the loss of conirol of a subsidiary thatl is sold or
conlributed to an associale or joint veniure. The amendments clarify fhot a full gain or loss is
recognised when a transfer to an associate or joind venlure involves a business as defined in IFRS 3.
Any gain or loss resulling from the sale or confribufion of assets that does not constitute o business.
however, is recognised only to the extent of unrelated investors’ interests in the associate or joint
venture.

The amendments lo IFRS 10 and 1AS 28 is not expected to have a significant impact on the
Company's financial statements.

4.2.10 Covid-19-Related Reni Concessions beyond 30 June 2021 - Amendments o IFRS 18
In May 2020, the 1ASB amended IFRS 16 1o provide relief 1o lessees lrom applying Ihe IFRS 16 guidance

on lease modifications to rent concessions arising as a direct conseguence of the covid-19 pandemic
{2020 amendment}. The 2020 amendment does not apply fo lessors

As a praclical expedient, a lessee moy elect not fo ossess whether o covid-19 related rent concession
from o lessor is a lease modificalion. A lessee thal makes this election accounts for any change in
lease payments resulting from the covid-17 related rent concession he same way it would account
for the change under IFRS 16, if the change were nol a lease modification.
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4.2 Slandards Issved but not yel effeclive (conlinved)

4.2.10 Covid-19-Related Rent Concessions beyond 30 June 2021 - Amendments to IFRS 14 (confinued)
In March 2021, the Board omended IFRS 16 to extend the availability of the practical expedient by
ane year (2021 amendment). The proclical expedient in the 2021 amendment applies to rent
concessions for which any reducfion in lease payments affects only payments originally due on or
before 30 June 2022, provided the other conditions for applying the practical expedient are met. The
amendment applies fo annual reporting periods beginning on or after | April 2021,

Lessees will apply the 2021 amendment relrospectively. recognising the cumulative eftect of initialy
‘opplying it as an adjustment to the opening balance oi relained earnings {or other component of
equity, as appropriate) at the beginning of the annual reporting period 'in which Ihey lirst apply the
amendmaent. In the reporting period in which a lessee first applies the 2021 cmendment, the lessee will
not be required to disclose the information required by paragraph 28{f) of IAS 8.

The amendments is not expected lo have a significant impoct on the Compony's financiol
statements.

4.2.11 Disclosure of Accounfing Policles - Amendments fo JAS 1 and IFRS Practice Statement 2
In February 2021, the Boord issued amendments fo 1AS | and IFRS Proctice Statement 2 Making
Moterality Judgemenis {the PS), in which it provides guidance and examples lo help enlifies apply
moteriality judgemenis to accounling policy disclosures. Effeclive for annual periods beginning on or
after | January 2023

The amendments aim fo help endities provide accaunting policy disclosures thatl are more useful by:

+ Replacing the requirement for enfifies to disclose their ‘significant’ accounting policies with a
requirement fo disclose their ‘material’ accounting policies and;

« Adding guidance on how enlities apply the concept of materiglity in making decisions about
-accounting policy disclosures.

Entilies should corefully consider whether ‘standordised information, or information that only
duplicales or summarises the requirements of the IFRSs' is material informalion and. it not, whether 1}
should be removed from the accounting policy disclosures to enhance the usefulness of the financial
statements.

4.2.12 Definition of Accounting Estimates - Amendmenis fo IAS 8

In Februory 2021, ihe Boord issued amendments to IAS 8, in which it intfroduces a new definition of
'‘accounling estimates’. Effective for annual periods beginning on or after 1 January 2023.

The amended standard clarifies that the effects on an accouniing estimale of a change in on inpul
or a change In a measurement technigue are changes in occounting eslimates if they do not resull
from the comection of prior period errors. The previous definition of a change in accounting eslimate
specified Ihat changes in accounting eslimotes may resull from new information or new
developments, Therelore, such changes are not correctlions of errors. This aspect of the definition was
relained by the Board

The amendments is not expecled to have a significant impact on the Company’s financial
statemenits.
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Notes to the financicl statements (continued) Six monihs Eighteen months
ended ended
5 Revenue 31-Mar-21 30-Sep-20
N N
Revenue from support services {5.1) 6,451,323 65,301 049

5.1 Revenue from support services includes
Software licence support - 45,152,100
Corporale charge out 3.635.683 11.019.407
Mark up on staff remuneration cost 2.815.640 9.129.542
6,451,323 45,301,047

The Company is o designee to a joint agreement with its associote company 3i Infotech {Mmiddle
East) FZ LLC. The Company is expecled to purchase, distibute, install and maintain the 3i Infotech
products on behali of 3! Infotech (Middle East) FZ LLC in order io seamlessly service the porent's
clients in Nigeria. In return, the above revenues are eomed for the service rendered.

4 Operaling expenses

Salares, wages and bonus (6.1} 1,287,843 56,071,239
Travel expense 86,600 5,269,951
Legal and professional fees 64,297 11,308,479
Audit fee 400,000 800,000
Other expense 4916 24,580
Motor vehicles 577,647 5.727.830
Rent 944,794 1.781,454
Insyrance 69,129 80,797
Utilities 10,901 109.010
Rates and Taxes 504 876 1,352 323
Telephone & communicafion 52.616 600,646
Stationery 7.295 99.738
Repair and maintenance s 516,605
Other office expenses 40.501 150 636
Commission and Brokerage 43,333 108,333
Bank Charges 357 622 398.086
Depreciation - ROU 1,594,397 3.074.90%
6,27%.928 B7.454,634
4.1 Salaries, woges and bonus includes
Salaries and wages 729,000 32,282.928
Allowances 51,752 22,128,508
Pension fund 82,555 619,164
Gratuity 371,23¢% 868.589
Stalf welfare 53,296 172.050
1,287,843 56,071.23%
7 Net finance cost

interest Expense - Lease Liabilities 105,761 363,355
8 Net (goin)/loss on foreign exchange difference N N
Exchonge loss 4,366,601 23.971.825
Exchange gain (5.759.56%) (5,478.094)
(1,392,938) 18,493,731
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Notes to the financilal statements {continued}

¢ Other gains/(losses) — net
Other losses relales to exceptional items during the year. 3i Infotech Limited has splil its product
business and sold 1o Azenfio software private limiled. As ot 31 March 2021, Exceptional ilems include
fransfer of some of its employees to Azenlio Software Private Limited. Pursuant fo this fransier. the
employee benefit expenses on these employees Incuired during the FY 2020-21 and the closing
liobilities of gratuity and leave payable to these employees have also been transferred 1o Azenlio

software privole limited. Hencae, the reason for the reclossification of stoff cost 1o this account.
months Eighteen months

ended ended
31-Mar-21 30-Sep-20
Employee cost transferred 98.171,279 -
Other employee allowances 5.982.992 -
Reversal of excess rent charge [1.728.126) -
Loss afler tax from transierred divisions 102,426,145 -
10 Income tax

Current income tax charge =
Tertiory education tax -
IT Levy
Deferred tax: Relating 1o orginatfion and reversal of temporan - -
Income tax expense reported in the profit or loss - -
At 31 March 2021 =
Movement in current tax fiability
Charge for the period ended -
Reconciliation of effective tax rate
Accounting profit before lox (100.,947.573) {41.010.471)
Al Nigeria's slalulory income tox rate of 30% (30,270.272) {12,303,201)
Terfiary education tax
Impact of commencement rule 30,290,272 12,303,201

Disallowable Expenses
Income lax expense reporfed in the profit or loss - -
‘Opening balance - -
Tax {expense}/income during the pericd recognised in profit ¢ - -
Closing balance as at 31 March 2021 - -

11 Earnings per share (EPS)
Basic EPS amounts are calculated by dividing profit or loss for the year aliribulable to ordinory
equity holders of the Company by the weighted averoge number of ordinary shares outstanding
during the period.
The following reflects the income and share dota used in the basic EPS computahon

{Loss)/profit atfributable to ordinary equity holders of the

Company for basic earnings {100.967,573) (41,162 476)
welghted average number of ordinary shares for basic EPS 10000 10.000
Basic EPS {Kobo) [1,009,674] {411,625)

There have been no other fransaclions involving ordinary shares or potentiol ordinary shares
between the reporling dale and the date of authorisalion of these financial siatements.
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Notes to the financial statements (continved) Six months Eighteen months
ended ended

31-Mar-21 30-Sep-20

12 Trade and other receivables N M
Ofther receivables - Related Porfies * 120.012.343 153.B0% 45%
Advance payment 696,042 34.625.409

Siaff loons and advances 302,350 5,284,700

VAT receivable 1,975,512 1,328,939

WHT receivable 15,102,143 809.205
138,088,411 195,857,913

* Other receivables - related party relate to payments yet to be received on behalf of 3ilnfolech

(Middle East) FZ LLC from their Nigeria projects.

13 Cash and cash equivalenis

-Caosh at bank 237,281,399 278.984.284
14 Issued capilal and reserves

Ordinary shares issued and fully paid

Issued share capital 10,000,000 2.840.000
15 Trade and other payables

Amount due to reloted parties * 436,307,983 497,023,206

Accruals 2,634,124 3.968,161

Solaries Withheld for Tax Clerance 117.855 70713

Olher payables 652,059 1.148,227

VAT Payable 17.234.695 17.741 3465

Graiuity provision 607.710 1.020 394

Leave provision 662 114 1.347 978

458,214,540 522,320,045

* Arnount due 1o related parties relate to payments received from cuslomers on behall of 3i

Infotech (Middle Egst) FZ LLC yet transferred cul.

16 Prepayment

Prepayment - Non current 216,648 541 .4669
Prepayment - Cument 4,046,354 8.735,080
4,243,022 $.276,74%

17 Commitments and contingencies
Operating lease commitmenis - Company as lessee
The Company hos no commiliments as ol 31 March 2021
Contingent liabilities
There are no lifigations and claims against the Company as af 31 March 2021

18 Leases

The Company has lease coniracis for office buildings. Leases of office and residential buildings
generally have lease terms between 1 and 2 years. The Company's obligations under ils ieqses are
secured by the lessor's title 1o Ihe leased assels. There are several lease confracts that include

extension opfions, which are [urther discussed below.
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Six months Eighteen months
ended ended
31-Mar-21 30-Sep-20

Sel oul below are the carmying amounis af righl-ofl-use assels recognised and 1he movemenis during the periad

COST

As at 1 Aprl 2019
Tmpact of IFRS 16
Additions

As at 30 Seplember 2020
Additions

As at 31 March 2021

DEPRECIATION
As at 1 April 2019
Charge for the year

As at 30 Sepiember 2020
Charge for the year

As at 31 March 2021

NET BOOK VALUE
As at 30 Seplember 2020
As at 31 March 2021

Sel oul below are the canying amounls of lease liabililies recognised and Ihe movements during Ihe perod

As at 1 October 2020
Accrefion of interest
Payments

Addifion

As at 31 March 2021

As a1 April 2019
impoct of IFRS 16
Addiflons

Accretion of inlerest

As at 30 September 2020

17 Related party fransaclions

Directors’ remuneration

Office bullding Tetal
o o'

6,544,037 6,544,037
6,544,037 6,544,037
1.087.829 1.087.82%
7,631,866 7.631,864
3,074,909 3074909
3,074,909 3,074,909
1.594,397 1,594,397
4,669,306 4,66%.306
3,469,128 3,469,128
2,962,560 2,962,560
Office bullding Total
3 w

3,590,505 3,590.505
105,761 105.761
{1.728,124) {1.728,126)
__ 1.087.829 1,087,829
3,055,969 3,055,969
3,227,150 3,227.150
363,355 363.355
3,570,505 3,690,505

The direciors did not receive any fees or emoluments from the Company for their services.

20 Financial Risk Monagement cbjectives and policies
The Company’s principal financial liabilifies comprise rade and other poyables . The main purpose
of ihese financial liabilities is to finance the Company's operations ond 1o provide guoraniees io
support its operations. The Company's principal financial assets include rade and other receivables
and cash and bank bolances that derive directly from its operations. The Company Is exposed 1o

market risk, credit risk and liquidity risk.
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Noies to the financlal stotemenis {conlinved)

20 Financlal Risk Management objectives and policies {continued)
The Company's senior management oversees the management of these risks. The Company’s
senior monagement advises on financiol risks and the appropriote finoncial risk governance
framework for the Company.
The Company's senior management provides assurance that the Company's financial risk actlivilies
ore governed by appropriate policies and procedures and that financial nsks are identiied
measured and managed in accordonce with Company policies and risk objeclves.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk
cumrency risk and other price risk. such as equily price risk and commodity risk. The Company is anly
exposed lo cumency risk. It is nol exposed lo interest rate risk and other price risk. Financial
insirumenis affected by currency risk inclede cash and bank bolances, frade ond olher receivables
and trade and other payables.

Credit risk

Credit risk is the risk that a counterparty will nol meet ils obligafions under a financiol insrument or
customer confract, leading to a financial loss. The Company is exposed lo credit risk from its
operaling aclivities (primarily for Irade receivables) and from ils financing aclivilies, including
deposits with banks and financiol institulions, forelgn exchange transactions and ofher financial
instruments,

The Company manages ils credit risk by ensuring that it is exposed only 1o customers and financiol
institulions with good credit quality which is assessed based on an extensive credit rating scorecard.

The company's maximurn exposure to credil risk exposure at the reporting date is represented by
the respective carying amounis of the relevant financial assels in the statement of financial position

as follows:
Six months Eighteen months
ended ended
31-Mar-21 30-Sep-20
N N
Traode and other receivables 138.088.411 195857913
Cash and cash equivalents 237,281,399 278.984.284

All credit risk exposure are maintained within Nigerio.

Trade receivables
The trade receivables as ot 31 March 2021 are neilher past due nor impaired.

Cash and cash equivalents

Credit risk from balances with banks and financial institutions is managed by ihe Company's freasury
depariment in accordance wilh the Company's policy, The maximum exposure 1o credil risk for the
components of the statemenl of financial position as of 31 March 2021 is Ihe comying amounls as
disclosed in Note 12.
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20 Financlal Risk Management objectives and policies (confinved)

Liguidity risk

Liquidity risk 15 the risk thot the Company will encounter difficulty in meeting the obligalions
associated wilh its financial licbilities that are setiled by delivering cash or another financiol asset.

The Company’s opproach to monaoging liquidity is to ensure, as far os possible, that it will always
have sufficient liquidity to meet its liabiliies when due, under both normal and stressed conditions,
without incurring unaccepiable losses or risking damage fo the Company's reputation.

The table below summarises the maturity profile of the Company's financial liabiliies based on

contractual undiscounted poyments

Less than 1 year Total
Period ended 31 March 2021 N N
Trade and other payables 458,216,540 458.2146 540
Perlod ended 30 September 2020 N N
Trade and other payables 522,320045 522320045

21

Foreign cumency risk

Foreign cumency risk is the risk that the fair value or future cash flows of a finoncial instrument will
fluctuale because of changes in foreign exchange rates. The Company's exposure to lhe rsk of
changes in foreign exchange rates relotes primarily fo the Company's operaling activities {wher
revenue or expense is denominoted in a dilferent curency from the Company's presentation
cumrency).

The company manages its foreign currency risk by limiting it exposure lo this nsk. All the enhitys
transactions in this finonciol yeaor were tronsacted in naira.

Capiial monagement

For the purpose of the Company's capital management, capital includes issued capital, and other
equity reserves atfributable to the equily holders of the company. The primary abjective of the
Company's capital management is fo maximise the shareholder value.

The Company manages its copital siructure and makes adjusiments in light of changes in economic
condifions. Te mointain or adjust the copitol shucture, the Company moy adjust the dividend

payment 1o shareholders, return capital to shareholders or issue new shares .
The Company monitors capital using a gearing rafio, which is net debt divided by total capitol plus

net debt. The Company includes within net debt, rade and other payables, less cash and cash
equivalents.

Six months Eighteen months

ended ended

31-Mar-21 30-Sep-20

N N

Trade and other payables {Note 15} 458,214,540 522,320,045
‘Less; cosh ond bonk balances {Note 13) {237.281.399} [278.984.284)
Net debt 220,935,141 243,335,761
Equity (78,677.118) (38.322 476)
Capital and net debt 142,258.013 205.013,28£
Gearing ratio {%} 155% 119%

No changes were made in the objectives, policies or processes lor managing capilal during the

period ended 31 March 2021
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Noles to the financlal statements (continved)

22 Golng concemn
The directors indicated that they have no reason to believe the Company will not remain a going

concern in the years ahead and thal it is oppropriate for the inancial stalements to be prepared on
the basis of accounting policies opplicable to a going concemn

23 Fair value measurement

The Company has not disclosed quaniitative information of fair value measuremeni hierarchy for
assets and liobilities as at 31 March 2021 since none of the qssels and liabillies were measured al
fair value as at the reporting period.

The management assessed thal cosh and cash equivalents, frade receivables. trode payables and
other current liabilities approximate their conying amounts largely due to the shorl-term malurities
of these insfruments,

24 Events ofter the reporing period
There are no significant evenis after the reporfing period, which could have had a maoleria! effect
on the stale of aHairs of the Company as at 31 March 2021 thot hove not been odequately
provided for or disclosed in the linanciol statements.
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Statement of value added
for six months ended 31 March 2021

Revenue

Brought in materials and services flocal)

Value consumed
Distribution of value odded:
To Government as:

Taxes and dufies
- Government qs faxes

To Employees:
- Employees as wages and solories

To augment reserves / For fulure growth.

Value added/eroded

31 INFOTECH NIGERIA LIMITED
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Six months % Eighteen o
ended months ended
31-Mar-21 30-Sep-20
N N
6,451,323 45,301,049
{106.131.053} {50.392.287)
(99.476,731) 100% 14,908,763 ~T00%
1,287,843 -1% 56,071,239 76%
(100,967,573} 101% (41.162,478) -276%
99.676,731) 100% 14,908,763 ~TO0%
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Financial summary

Statement of comprehensive Income

Revenue
Resulfs from operating activities
Loss for the year

Ratios

Per 100k share data:
Basic loss per share
Net fiability per shore

Statement of financial position

Employment of Funds
Share Capital
Relained earnings
Shareholder’s Fund
Current Liabilities
Non Currenit Liabilities

Asset Employed
Non Curent assets
Current assels
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Six months Eighteen
ended months ended
31-Mar-21 30-5ep-20
N N

6,451,323 45,301.049
(6,279,928 [87.454,634)
[100.967.573) {41.010.671)

1.009.67 {411,625
1788 [3.832]
Six moniths Eighleen
ended months ended
31-Mar-21 30-Sep-20
N N
10,000,000 2,840,000
(88.477.118) 41,162,476)
458,216,540 522,320,045
3,055969 3,590,505
387,595,371 487,588,073
3.179.228 4010797
379,416,164 483,577,274
T 382,595,391 487,588,073
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