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AUDITORS’ REPORT 

 
To, 
The Board of Directors of   
3i Infotech Limited 
 

1. We have audited the attached Consolidated Balance Sheet of 3i Infotech Limited (the ‘Parent 
Company’) and its subsidiaries collectively referred to as ‘the Group’ as at June 30, 2007 and also the 
Consolidated Profit & Loss Account and the Consolidated Cash Flow Statement for the quarter ended 
on that date annexed thereto. These Financial Statements are the responsibility of the Parent 
Company’s management and have been prepared by them on the basis of separate financial 
statements and other financial information regarding components. Our responsibility is to express an 
opinion on these financial statements based on our audit. 

 
2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those 

Standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes, examining on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall consolidated financial statement presentation. We believe that our audit provides 
a reasonable basis for our opinion. 

 
3. We have not audited the financial statements of the following subsidiaries whose financial statements 

reflect the total assets as at  June 30, 2007 and revenues for the period as mentioned below:  
 

 
                                  Rupees in million 

Particulars  
3i Infotech Inc., USA 
Revenue  
Total Assets 

 
137.91 
1964.50 

3i Infotech Consulting Inc., USA 
Revenue  
Total Assets 

 
130.77 
373.59 

Delta Services (India) Private Limited, India 
Revenue  
Total Assets 

 
129.21 
161.36 

3i Infotech Investments Services Inc., USA 
Revenue  
Total Assets 

 
Nil 

11.41 
3i Infotech Factoring Solutions Inc., USA 
Revenue  
Total Assets  

 
 15.28  
292.56 



  

3i Infotech Insurance Solutions Inc.,USA 
Revenue  
Total Assets 

 
77.44   
428.01 

3i Infotech Enterprise Solutions Inc.,USA 
Revenue  
Total Assets 

 
52.82  
332.64 

Ryhme Systems Holdings Limited, UK (consolidated) 
Revenue  
Total Assets 
(Audited from March 1,2007 to May 31, 2007, Unaudited period 
from June 1, 2007 to June 30, 2007) 

  
483.59 
1262.92 

 

E – Enable Technologies Private Limited, India 
Revenue  
Total Assets 

 
11.63 
20.57 

Whizinfo Technologies Inc., USA 
Revenue  
Total Assets 

 
49.45 
45.90 

KNM Services Private Limited, India 
Revenue  
(From May 29, 2007 to June 30, 2007) 
Total Assets 

 
3.30  

 
4.89 

Aok-In-house BPO Services Private Limited, India 
Revenue 
(From May 29, 2007 to June 30, 2007) 
Total Assets 

 
9.30 

 
36.49 

Aok-In-house Factoring Services Limited, India 
Revenue 
(From May 29, 2007 to June 30, 2007) 
Total Assets 

 
4.36 

 
19.35 

Lantern Systems Inc., USA 
Revenue 
Total Assets 

 
45.42 
45.67 

Professional Access Ltd, USA 
Revenue 
(From May 8, 2007 to June 30, 2007) 
Total Assets 

 
134.28 

 
353.07  

Black Barret Holdings Ltd, Cyprus (Unaudited) 
Revenue 
(From May 8, 2007 to June 30, 2007) 
Total Assets 

 
Nil 

 
0.09 

Professional Access Software Development Pvt Ltd., India 
Revenue  
(From May 8, 2007 to June 30, 2007) 
Total Assets 

 
54.47 

 
167.20 

 
 

Our Opinion is based on the financial statements of the above subsidiaries to the extent they have been 
audited by other auditors whose reports have been furnished to us and to the extent they are unaudited 
our opinion is based on the management certificates provided to us. 
 

4. We report that the consolidated financial statements have been prepared by the Parent Company’s 
management in accordance with the requirements of the Accounting Standards (AS) 21-Consolidated 
Financial Statements issued by the Institute of Chartered Accountants of India. 

 



  

5. Based on our audit and on consideration of reports of other auditors on separate financial statements 
and on the other financial information of the components and to the best of our information and 
according to the explanations given to us, we are of the opinion that the attached Consolidated 
Financial Statements, read together with para 3 above and notes appearing in schedule XIV of 
Significant Accounting Policies and Notes to Accounts give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
(i) in the case of Consolidated Balance Sheet, of the state of affairs of the parent company and its 

subsidiaries as at June 30, 2007; 
 
(ii) in the case of Consolidated Profit and Loss account, of the profit for the quarter ended on that date; 

and 
 

(iii) in the case of Consolidated Cash Flow Statement, of the cash flows for the quarter ended on that  
date. 

  
 

 For LODHA & CO. 
 Chartered Accountants 
  
  
  
 R.P. Baradiya 
Mumbai,  Partner 
Date : July 25, 2007 Membership No. 44101 

 
 
 

 



3i INFOTECH LIMITED
Consolidated Balance Sheet 
AS AT JUNE 30, 2007 Rupees in million

As at As at As at
Schedule  Jun 30, 2007  Jun 30, 2006 Mar 31, 2007

I. SOURCES OF FUNDS
1. Shareholders' Funds :
A.  Share Capital I 1,619.12                        1,531.62                   1,562.99                        
B.  Reserves and Surplus II 4,663.62                        2,326.08                   3,397.44                        

6,282.74                        3,857.70                   4,960.43                        

2. Minority Interest III 25.61                             -                            19.02                             

3. Loan Funds :
A.  Secured Loans IV 1,573.56                        678.73                      1,519.31                        
B.  Unsecured Loans V 6,332.54                        3,134.75                   4,955.59                        

7,906.10                        3,813.48                   6,474.90                        
14,214.45                      7,671.18                   11,454.35                      

II. APPLICATION OF FUNDS

1. Goodwill arising on consolidation 6,522.56                        1,178.30                   5,783.37                        

2. Fixed Assets : VI
A. Gross Block 2,558.80                        3,638.66                   2,298.00                        
B. Less : Depreciation 1,018.70                        1,219.29                   927.81                           
C. Net Block 1,540.10                        2,419.37                   1,370.19                        
D. Capital Work-in-Progress 100.91                           47.17                        183.62                           

1,641.01                        2,466.54                   1,553.81                        

3. Investments VII 1.04                               1.02                          1.02                               

4. Deferred Tax Asset (net) 414.11                           123.81                      373.69                           

5. Current Assets, Loans and Advances VIII
A. Current Assets  :
a.  Inventories -                                 3.39                          -                                 
b.  Sundry Debtors 2,290.29                        1,297.50                   1,896.33                        
c.  Unbilled Revenues 2,167.82                        1,113.96                   1,754.77                        
d.  Cash and Bank Balances 1,709.77                        2,192.32                   973.70                           

6,167.88                        4,607.17                   4,624.80                        
B. Loans and Advances 1,727.98                        633.72                      1,154.89                        

7,895.86                        5,240.89                   5,779.69                        

Less: Current Liabilities and Provisions : IX

A. Current Liabilities 1,754.72                        1,004.83                   1,622.49                        

B. Provisions 505.41                           334.55                      414.74                           

2,260.13                        1,339.38                   2,037.23                        
Net Current Assets 5,635.73                        3,901.51                   3,742.46                        

14,214.45                      7,671.18                   11,454.35                      

Significant Accounting Policies
and Notes to  Accounts XIV
Schedules referred to above form an integral part of the financial statements

As per our attached report of even date                For and on behalf of the Board
For Lodha & Company
Chartered Accountants
                                                                              V Srinivasan S Santhanakrishnan
                                                                              Managing Director & CEO Director & Chairman of

Audit Committtee

R P Baradiya
Partner                                                                 Amar Chintopanth                                           Shivanand R Shettigar
Mumbai, July 25, 2007                                    Executive Director and CFO             Company Secretary



3i INFOTECH LIMITED
Consolidated Profit and Loss Account
FOR THE QUARTER ENDED JUNE 30, 2007

Rupees in million
For the quarter For the quarter For the year

Schedule ended ended ended
 Jun 30, 2007  Jun 30, 2006 Mar 31, 2007

INCOME:
Income from Operations X 2,602.61                      1,284.63                      6,553.17                  
Other Income XI 39.09                           47.53                           154.55                     

Total Income 2,641.70                      1,332.16                      6,707.72                  

EXPENDITURE:

Cost of Revenues XII 1,417.28                      697.14                         3,521.75                  
Selling, General and Administrative Expenses XIII 560.79                         294.13                         1,446.12                  

Total Expenditure 1,978.07                      991.27                         4,967.87                  

Profit before interest, depreciation and taxation 663.63                         340.89                         1,739.85                  

Software Development cost 77.68                           51.06                           263.73                     

Less : Transferred to Capital Work in Progress -                              (51.06)                         -                           
Interest 102.87                         31.87                           208.99                     
Depreciation 47.81                           78.71                           168.84                     
Profit Before Taxation 435.27                         230.31                         1,098.29                  
Provision for Taxes
             -  Deferred Taxes (net) (2.85)                           10.36                           9.20                         
             -  Current Taxes 54.07                           6.37                             32.04                       
             -  Fringe Benefit Tax 3.33                             2.66                             12.21                       
             -  Mat Credit Entitlement (23.65)                         (2.62)                           -                           

404.37                         213.54                         1,044.84                  
             -  Current tax pertaining  to earlier years 1.09                             -                              -                           

Profit After Taxation 403.28                       213.54                         1,044.84                

Add/ (less) : Exceptional items (Refer Note no.2.9) -                              -                              120.06                     

Profit After Exceptional Items 403.28                         213.54                         1,164.90                  

Add/ (less) : Provision for Contingency -                              -                              (120.06)                    
Profit After Provision for Contingency 403.28                         213.54                         1,044.84                  

Minority Shareholders' Interest 11.20                           -                              7.36                         

Net Profit After Minority Interest 392.08                         213.54                         1,037.48                  

Earnings per Share
(Equity shares, par value Rs 10 each)
Basic (Rs.) 6.41                             3.68                             17.98                       

Diluted (Rs.) 5.91                             3.53                             17.37                       

After Exceptional items and Provision for Contingency
Basic(Rs) 6.41                             3.68                             17.98                       

Diluted (Rs) 5.91                             3.53                             17.37                       

Significant Accounting Policies and Notes to  Accounts XIV

Schedules referred to above form an integral part of the financial statements

As per our attached report of even date                For and on behalf of the Board
For Lodha & Company,
Chartered Accountants
                                                                              V Srinivasan S Santhanakrishnan
                                                                              Managing Director & CEO Director & Chairman of

Audit Committtee

R P Baradiya
Partner                                                               Amar Chintopanth                                           Shivanand R Shettigar
Mumbai, July 25, 2007                                    Executive Director and CFO             Company Secretary



3i INFOTECH LIMITED
Consolidated Cash Flow Statement
FOR THE QUARTER ENDED JUNE 30, 2007 Rupees in million

 For the quarter ended 
Jun 30, 2007

 For the quarter 
ended Jun 30, 2006 

 For the year ended 
Mar 31, 2007 

A Cash Flow from Operating Activities :

Profit before Taxation & Exceptional items 435.27                             230.31                     1,098.29                    

Adjustments for:

Depreciation / Amortization 47.81                               78.71                       168.84                       

Foreign Exchange loss / (gain) (21.95)                              (11.23)                      (35.91)                       

Loss / (Profit) on sale / discarding of fixed assets 0.71                                 0.65                         8.83                           

Dividend Income (0.56)                                (0.10)                        (1.45)                         

Interest earned (12.84)                              (28.76)                      (81.61)                       
Interest Paid 102.87                             31.87                       208.99                       
Obsolete stock written off -                                   -                           3.42                           

Provision for doubtful debts 43.83                               19.11                       147.96                       

Bad debts written off 2.94                                 7.30                         17.61                         

Operating Profit before Working Capital Changes 598.07                             327.86                     1,534.97                    

Adjustments for:

Trade and Other Receivables (886.37)                            (435.14)                    (2,264.53)                   

Inventories -                                   0.07                         0.00                           
Trade Payables and Other Liabilities 615.39                             172.15                     1,988.93                    

(270.98)                            (262.92)                    (275.60)                      

Cash generated from Operations 327.09                             64.94                       1,259.37                    

Income Taxes (including FBT (paid) / refund received) (75.46)                              (6.36)                        (106.37)                      

Net cash from Operating Activities - A 251.63                             58.58                       1,153.00                    

B Cash Flow from Investing Activities :

Acquisitions during the year (910.53)                            (459.17)                    (3,862.89)                   

Purchase of fixed assets(including Capital Work-in-Progress)  (261.36)                            (360.87)                    (641.24)                      

Sale / write off of fixed assets 0.06                                 0.65                         (16.84)                       

Purchase of Investments / application money -                                   (300.10)                    1,190.95                    

Sale of Investments / Refund of Equity -                                   300.10                     (1,190.95)                   

Dividend received 0.56                                 0.10                         1.45                           
Loans and advances  (given) / received back (408.61)                            (0.28)                        (1.41)                         

Interest received 12.84                               14.26                       73.31                         

Net cash from Investing Activities - B (1,567.02)                         (805.31)                    (4,447.62)                   



3i INFOTECH LIMITED
Consolidated Cash Flow Statement
FOR THE QUARTER ENDED JUNE 30, 2007 Rupees in million

 For the quarter ended 
Jun 30, 2007

 For the quarter 
ended Jun 30, 2006 

 For the year ended 
Mar 31, 2007 

C Cash Flow from Financing Activities :
Issuance of Equity Share Capital (net) 1.87                                 10.77                       133.24                       
Premium on issue of equity share capital 20.34                               -                           -                            

Share / FCCB Issue Expenses (56.52)                              (16.17)                      (122.90)                      

Dividends paid (15.48)                              (15.48)                      (169.87)                      

Tax on distributed profits (2.63)                                (2.16)                        (23.76)                       

Interest paid (104.55)                            (30.43)                      (205.59)                      
Proceeds from / repayment of borrowings (net) 735.08                             373.49                     1,153.96                    
Proceeds of FCCB issue 1,444.71                          -                           884.55                       

Net Cash used in Financing Activities - C 2,022.82                          320.02                     1,649.62                    

Net Increase / (Decrease)  in Cash and Cash Equivalents (A+B+C) 707.44                             (426.71)                    (1,645.00)                   

Cash and Cash Equivalents as at beginning 926.49                             2,571.48                  2,571.48                    

Cash and Cash Equivalents as at end 1,633.93                          2,144.77                  926.48                       

Notes :

 1. The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in Accounting Standard - 3 on " Cash Flow  Statements "

      issued by The Institute of Chartered Accountants of India.

 2. Margin money of Rs.75.84 million (as at Mar 31, 2007 - Rs.47.22million) has been excluded from Cash and Cash equivalents and included  in Trade 

    and Other Receivables.
 3. FCCB refers to Foreign Currency Convertible Bonds

 4.  Previous year/period's figures have been regrouped / rearranged wherever necessary to conform to the current year's presentation.

Significant Accounting Policies and Notes to Accounts (Refer Schedule No XIV)

Schedules referred to above form an integral part of the financial statements

As per our attached report of even date                For and on behalf of the Board

For Lodha & Company,

Chartered Accountants

                                                                              V Srinivasan                                     S Santhanakrishnan

                                                                              Managing Director & CEO                                    Director & Chairman of

                                   Audit Committtee

R P Baradiya

Partner                                                                 Amar Chintopanth                                                                    Shivanand R Shettigar

Mumbai, July 25, 2007                                    Executive Director and CFO                                                Company Secretary 



3i INFOTECH LIMITED
Schedules forming part of the Consolidated Financial Statements

Rupees in million
As at As at As at

Jun 30, 2007  Jun 30, 2006 Mar 31, 2007
I Share Capital

Authorised
150,000,000 Equity shares of Rs. 10 each 1,500.00                 1,000.00                 1,500.00                

200,000,000 Cumulative Preference shares of Rs.5 each 1,000.00                 1,500.00                 1,000.00                
2,500.00                 2,500.00                 2,500.00                

Issued, Subscribed & Paid - up
61,91,2361  Equity shares of Rs. 10 each (as at June 31,2006  53,162,115 - and   619.12                    531.62                    562.99                   
as at Mar 31, 2007 - 56,298,739of Rs. 10 each)

200,000,000  6.35% Cumulative Preference shares of Rs.5 each 1,000.00                 1,000.00                 1,000.00                
1,619.12                 1,531.62                 1,562.99                

II Reserves and Surplus
a Capital Reserve (on merger)

Balance as per last Balance Sheet 0.58                      0.58                        0.58                     

b Securities Premium Account
Balance as per last Balance Sheet 2,284.83                 1,861.54                 1,861.54                

Add : Received on allotment of equity shares 20.33                      9.60                        119.74                   

Add : In respect of Conversion of FCCB 1,107.66                 -                          381.99                   

Less : Utilised towards FCCB issue expenses 56.75                    -                         106.73                 

Add : IPO / FCCB issue expense provision written back -                        28.29                      28.29                   

3,356.07               1,899.43                 2,284.83              
c General Reserve

Balance as per last Balance Sheet 109.44                    60.00                      60.00                     
Add : Transferred from Profit & Loss Account -                          -                          49.44                     
Less : Adjustment for employee benefits (Refer note no. 2.17) 76.28                      52.01                      -                         
Add:  Deferred Tax on above ajdustment (Refer note no. 2.17) 25.93                      17.51                      -                         

59.09                    25.50                      109.44                 
d Translation Reserve

As per last balance sheet (20.72)                     (13.56)                     (13.56)                    

Adjustment during the year (126.16)                   (21.05)                     (7.16)                      

(146.88)                   (34.61)                     (20.72)                    
e Profit and Loss Account

Profit / (Loss) brought forward as per last Balance Sheet 1,023.31                 239.69                    239.69                   
Less : Excess proposed dividend provision (including tax reversed thereon) -                          -                          (0.28)                      

1,023.31                 239.69                    239.41                   
Add : Profit / (Loss) for the year 392.08                    213.54                    1,037.48                

1,415.39                 453.23                    1,276.89                
Less: Appropriations

                    - General Reserve -                          -                          49.44                     
                    - Proposed Dividend - Equity Shares -                          -                          112.60                   
                    - Proposed Dividend - Preference Shares 10.26                      10.61                      10.26                     
                    - Interim Dividend - Preference Shares 5.57                        5.22                        53.24                     
                    - Corporate Dividend Tax 4.80                        2.22                        28.04                     

1,394.76                 435.18                    1,023.31                
Total 4,663.62                 2,326.08                 3,397.44                

III Minority Interest 25.61                      -                          19.02                     

IV Secured Loans
From Banks:
Term Loans 980.60                    441.77                    1,128.74                

Cash Credit 592.96                    236.96                    390.57                   

1,573.56               678.73                    1,519.31              
V Unsecured Loans

Foreign Currency Convertible Bonds ( Refer note no. 2.3 to 2.6) 3,057.73                 2,320.90                 2,645.71                

Loans from banks 3,274.81                 813.85                    2,309.88                
6,332.54               3,134.75                 4,955.59              



3i INFOTECH LIMITED
Schedules forming part of the Consolidated Financial Statements

Rupees in million
As at As at As at

Jun 30, 2007  Jun 30, 2006 Mar 31, 2007

VII Investments 
Long Term  Investments (Unquoted and Fully Paid-up)

Non-Trade :

In Companies

a. 200,000 Equity Shares of Srilankan Rs.10 each of First Capital 1.02                        1.02                        1.02                       
    Asset Management Co. Ltd., Sri Lanka

b. National Savings Certificate 0.02                        -                          -                         

b. 8% holding in Four Seasons Software, LLC, a 'S' corporation, Connecticut, USA 21.00                      21.00                      21.00                     
    Less : Provision for diminution in the value of current investments 21.00                      21.00                      21.00                     

-                          -                          -                         
1.04                      1.02                        1.02                     

VIII Current Assets, Loans and Advances

A Current Assets

a) Inventories - Hardware & Software Licences -                          3.39                        -                         

b) Sundry Debtors 2,290.29                 1,297.50                 1,896.33                

c) Unbilled Revenues 2,167.82                 1,113.96                 1,754.77                

d) Cash and Bank Balances :

 i. Cash on hand 3.28                        1.09                        0.89                       
 ii. Balances  with banks:  

             in current accounts * 549.07                    239.51                    454.82                   
             in deposit accounts 1,081.58                 1,904.17                 470.77                   
             in margin money  accounts 75.84                      47.55                      47.22                     

1,709.77                 2,192.32                 973.70                   
6,167.88                 4,607.17                 4,624.80                

* Includes cheques on hand and remittances - in - transit 22.20                      16.67                      22.20                     

B Loans and Advances

Loans (including employees) 0.71                        0.96                        2.10                       

Advance tax and tax deducted at source 141.11                    96.80                      145.28                   
(net of provisions of Rs.127.27 million; previous year Rs.84.11 million)

MAT Credit Receivable 33.15                    12.03 9.41                     

Deposits 400.38                    146.31                    283.96                   

Advances recoverable in cash or in kind or for value to be received 1,152.63                 377.62                    714.14                   

1,727.98                 633.72                    1,154.89                
7,895.86               5,240.89                 5,779.69              



3i INFOTECH LIMITED
Schedules forming part of the Consolidated Financial Statements

Rupees in million
As at As at As at

Jun 30, 2007  Jun 30, 2006 Mar 31, 2007

IX Current Liabilities and Provisions

A Current Liabilities

Acceptances 100.69                    216.68                    226.46                   

Sundry creditors 1,294.97                 644.72                    1,070.27                

Advances received from Customers (including unearned income) 111.24                    54.43                      192.18                   

Interest accrued but not due 2.30                        2.02                        3.98                       

Other liabilities 245.52                    86.98                      129.60                   

1,754.72                 1,004.83                 1,622.49                

B Provisions

Provision for retirement benefits 180.78                    149.59                    97.06                     

Provision for warranty 58.62                      51.88                      54.18                     

Provision for Contingency (Refer note no. 2.10) 120.06                    -                          120.06                   

Proposed dividend 123.21                    116.70                    122.86                   

Tax on dividend 22.74                      16.38                      20.58                     

505.41                    334.55                    414.74                   
2,260.13               1,339.38                 2,037.23              



3i INFOTECH LIMITED

Schedules forming part of the Financial Statements

VI Fixed Assets
Rupees in million

Adjustments Additions Ded / Adj Adjustments Ded / Adj
Particulars As at during the during the during the As at Upto during the For the during the Upto As at As at 

April 1, 2007 period* period* period* Jun 30,2007 Mar 31, 2007 period* period* period* Jun 30,2007 Jun 30,2007 Mar 31, 2007
Intangible assets

1 Goodwill 17.91                   -                       -                    -                    17.91                    9.09                    -                      -                    -                    9.09                      8.82                                    8.82                     

Software Products
2   -Meant for sale 84.45                   -                       -                    -                    84.45                    21.98                  -                      -                    0.18                  21.80                    62.65                                  62.47                   

3   - Others 292.17                 8.59                     25.46                2.11                  324.11                  132.98                8.41                    11.72                (6.01)                 159.12                  164.99                                159.19                 

4 Business & Commercial Rights 446.24                 -                       -                    0.00                  446.24                  158.04                -                      9.74                  0.36                  167.42                  278.82                                288.20                 

Tangible assets

5 Land  - Leasehold 5.24                     -                       -                   -                  5.24                    0.56                  -                     0.04                 -                  0.60                    4.64                                  4.68                    
6             - Freehold 20.88                   -                       -                    -                    20.88                    -                      -                      -                    -                    -                        20.88                                  20.88                   

7 Buildings - Owned 17.14                   -                       -                   -                  17.14                  2.67                  -                     0.04                 (0.04)               2.75                    14.39                                14.47                  
8                - Leasehold 436.09                 12.63                   -                    (2.71)                 451.43                  94.77                  4.28                    5.31                  0.43                  103.93                  347.50                                341.32                 

9
Plant & Machinery / Electrical 
Installations 133.05                 13.16                   0.87                  (2.08)                 149.16                  41.46                  13.37                  1.88                  (1.62)                 58.33                    90.83                                  91.59                   

10 Computers 371.63                 32.70                   105.98              0.83                  509.48                  299.65                8.03                    6.16                  (0.83)                 314.67                  194.81                                71.98                   

11 Furniture & Fixtures 223.32                 -                       0.50                  (1.37)                 225.19                  113.14                0.93                    2.28                  1.51                  114.84                  110.35                                110.18                 

12 Office Equipment 70.47                   12.68                   1.13                  (3.84)                 88.12                    25.59                  3.35                    2.66                  0.80                  30.80                    57.32                                  44.88                   

13 Vehicles 56.02                   2.70                     2.96                 2.32                59.36                  15.54                0.98                   1.23                 1.49                16.26                  43.10                                40.48                  

14 Project Assets** 123.39                 -                       36.70                -                    160.09                  12.34                  -                      6.75                  -                    19.09                    141.00                                111.05                 

Total 2,298.00              82.46                   173.60             (4.74)               2,558.80             927.81              39.35                 47.83               (3.75)               1,018.70             1,540.10                           1,370.19            
Previous year 3,296.35              171.61                 469.70             1,639.66         2,298.00             1,110.90           85.84                 168.84             437.77            927.81                1,370.19                           

 * pertains to adjustments arising out of merger /acquisitions

**Project assets comprises  of office equipments, plant & machinery / electrical installations, furniture and fixtures and computers purchased for contracts entered into with various state governments for e-governance projects.

DEPRECIATION / AMORTISATIONGROSS BLOCK NET BLOCK



3i INFOTECH LIMITED
Schedules forming part of the Consolidated Financial Statements

Rupees in million
For the quarter For the quarter For the year

ended ended ended
Jun 30, 2007  Jun 30, 2006 Mar 31, 2007

X Income from Operations
Products 1,218.72               627.63               3,319.25               

Services 1,383.89             657.00               3,233.92               

2,602.61               1,284.63            6,553.17               

XI Other Income

Interest 12.84                 28.76                 81.61                   

Dividend - Others (Non-Trade) 0.56                   0.10                   1.45                     

Foreign Exchange Gain (net) 21.95                   11.23                 35.91                   

Miscellaneous income 3.74                   7.44                   35.58                   

39.09                 47.53                154.55                

XII Cost of Revenues

Salary and salary related expenses 907.09                  480.61               2,454.01               

Cost of Outsourced services & boughtout items 519.91                  237.78               1,159.32               

Travelling and conveyance 67.96                 29.81                 172.15                  

1,494.96             748.20               3,785.48               
Less: Transferred to Software development cost 77.68                 51.06                 263.73                  

1,417.28             697.14              3,521.75             



3i INFOTECH LIMITED
Schedules forming part of the Consolidated Financial Statements

For the quarter For the quarter For the year
ended ended ended

Jun 30, 2007  Jun 30, 2006 Mar 31, 2007

XIII Selling, General and Administrative Expenses

Salary and salary related expenses 162.13                  61.78                 285.52                  

Recruitment and Training Expenses 14.74                   7.37                   40.90                   

 Rent 109.73                40.24                 254.71                  

 Insurance 5.26                   4.83                   22.11                   

 Travelling and conveyance 47.37                 36.48                 171.87                  

 Electricity Charges 18.00                 10.52                 48.69                   

 Rates and taxes 7.33                   3.04                   23.43                   

 Communication expenses 31.22                   19.17                 91.65                   

Loss on sale/discarding of Fixed Assets (net) 0.71                   0.65                   8.83                     

Printing and stationery 3.06                   4.56                   20.20                   

Repairs and  maintenance - building 1.91                   1.02                   3.97                     

Directors Commission -                       -                     7.50                     

Obsolete stock written off -                       -                     3.42                     

Legal and professional charges 49.42                   17.14                 79.95                   

Miscellaneous Expenses 35.22                 37.04                 105.15                  

Bank Charges and other financial charges 9.88                     8.33                   40.64                   

Selling and distribution expenses 18.04                   15.55                 72.01                   

Bad debts written off 2.94                   7.30                   17.61                   

Provision for doubtful debts (net) 43.83                   19.11                 147.96                  

560.79                294.13              1,446.12             



           Rupees in million 
 For the period 

ended Jun 30, 
2007 

For the 
period ended 
Jun 30, 2006 

For the year 
ended 

Mar 31, 2007 
b) Segment Revenues:    
Services 1383.89 657.00 3233.92 
Products 1218.72 627.63 3319.25 
Total Revenues 2602.61 1284.63 6553.17 
c) Segment Results (Gross Profit):    
Services  515.89 257.83 1229.13 
Products 669.44 329.66 1802.29 
Total Segment Results  1185.33 587.49 3031.42 
Unallocable expenses:    
Selling, General and administrative 
expenses 

560.79 294.13 1446.12 

Software Development Cost 77.68 - 263.73 
Interest on loans 102.87 31.87 208.99 
Depreciation 47.81 78.71 168.84 
Operating Profit 396.18 182.78 943.74 
Other Income 39.09 47.53 154.55 
Profit Before Taxation 435.27 230.31 1098.29 
Less : Taxes  31.99 16.77 53.45 
Profit After Taxation 403.28 213.54 1044.84 
Exceptional items - - 120.06 
Less : Provision for Contingency - - 120.06 
Less : Minority Shareholder’s interest 11.20 - 7.36 
Net Profit after Minority Interest and 
exceptional items 

392.08 213.54 1037.48 

 
Note: The segment operating profit is arrived at before allocating certain expenses to 
segments and such unallocable expenses are separately disclosed as ‘Selling, General 
and Administrative expenses’. 

 
d) Considering the nature of the group’s business, the assets and liabilities cannot be 
identified to any specific business segment. 
 
e) Disclosure of details of Secondary segments, being geographies, is as under:  

 
            Rupees in million 

 
Revenues 

For the period 
ended 

Jun 30, 2007 

For the period 
ended 

Jun 30, 2006 

For the year 
ended 

Mar 31, 2007 
- South Asia  804.15 463.48 2438.99 
- Unites States of America 644.50 409.64 1847.88 
- Middle East and Africa 433.52 314.49 1755.95 
- Others 720.44 97.01 664.90 
Total Revenues 2602.61 1284.63 6707.72 

 
 
 
 
 
 
 
 



 2.15 Auditors’ Remuneration  
Rupees in million 

 For the period ended 
Jun 30, 2007 

For the year ended 
Jun 30, 2006 

For the year ended 
Mar 31, 2006 

 
Audit Fees  

 
0.75 

 
0.63 

 
2.50 

 
Tax Audit Fees 

 
0.12 

 
0.08 

 
0.30 

 
Certification Fees 

 
0.30 

 
0.03 

 
0.90 

 
Re-imbursement of out of 
pocket expenses  

 
 

0.01 

 
 

0.02 

 
 

0.10 
Total 1.18 0.76 3.80 

 
 

2.16 Earnings Per Share:  
 

The numerators and denominators used to calculate Basic and Diluted Earnings Per 
Share:  

 
 
 

For the period 
ended 

Jun 30, 2007 

For the period 
ended 

Jun 30, 2006 

For the year 
ended 

Mar 31, 2007 
Profit as per accounts (Rs. in million) 403.28 213.54 1044.84 
Minority shareholder’s Interest (Rs. in 
million) 

11.20 - (7.36) 

Net profit after minority interest (Rs. in 
million) 

392.08 213.54 1037.48 

Less: Dividend on preference shares paid 
(incl. corporate taxes) 

5.22 (5.95) (60.70) 

Less: Dividend on preference shares 
accrued but not declared (incl. Corporate 
taxes) 

13.30 (12.10) (11.70) 

Profit attributable to Equity Shareholders 
(Rs. in million) 

373.56 195.49 965.08 

Weighted average number of Equity 
Shares outstanding during the period/ 
year (Nos.) 

 
60,448,209 

 
53,111,936 

 
53,660,029 

Add: Effect of dilutive issues of options  4,899,448 2,233,044 1,886,798 
Diluted weighted average number of 
Equity Shares outstanding during the 
period/year (Nos.) 

 
63,177,991 

 
55,344,980 

 
55,546,827 

Nominal value of Equity Shares (Rs.) 10 10 10 
Basic Earnings Per Share (Rs.)  
- Annualised 
 

6.41 
           25.64 

3.68 
14.75 

17.98 
17.98 

Diluted Earnings Per Share (Rs.) 
- Annualised 
 

5.91 
23.65 

3.53 
14.13 

17.37 
17.37 

 
 
 
 
 



2.17 Employee Benefit Plans.  
 
Effective April 1, 2007 the company adopted the revised Accounting Standard (AS) 15 on 
employee benefits. Pursuant to the adoption, the transitional obligations i. e. for the period up to 
March 31, 2007, amounted to Rs. 76.28 million (net of deferred tax of Rs.25.93 million) with 
respect to gratuity and leave encashment. As provided by the Standard, such obligation has been 
adjusted to the opening balance of General Reserve. 
 
The following table set out the status of the gratuity plan as required under AS 15: 
 
Reconciliation of Benefit Obligations and Plan Assets. 
            
   
                 Rs in million 

  
Quarter ended 
June 30, 2007 

Change in Defined obligation   
Obligation at the beginning of the year             124.44  
Interest cost                2.56  
Current Service cost              12.13  
Benefit paid               (1.87) 
Acturial (gain)/loss in obligations             (17.24) 
Obligation at period end             120.03  

 
        Rs. In million 

Change in Fair value of plan assets 

Quarter ended 
June 30, 2007 

Fair value of planned assets at the beginning of the year              24.23  
Expected return on the plan assets                0.50  
Contributions by the employer                0.75  
Benefits paid               (1.87) 
Actuarial gain/(loss)on plan assets               (1.25) 
Fair value of planned assets at period end              22.36  
Total Actuarial gain/(loss) to be recognized               (0.93) 

 
         Rs. In million 

Reconciliation or present Value of the obligation and 
the Fair value of the plan Assets 

Quarter ended 
June 30, 2007 

Liability at period end             120.03  
Fair value of plan assets at period end              22.36  
Liability recognized in the balance sheet              97.67  

 
 
 

Assumptions  
Discount Rate 8.25% p.a 
Expected Rate of  Return on Plan Assets 8.25% p.a 
Salary Escalation Rate 7.00% p.a 

 
 



 
2.18 Related Party Transactions: 

 
 

Related parties with whom transactions have been entered into in the ordinary course of 
business:-  
 

• Associates: ICICI Bank Limited, ICICI Bank Canada, ICICI Venture Funds Management 
Company Limited, ICICI Securities Limited, ICICI Home Finance Company Limited, ICICI 
Lombard General Insurance Company Limited, ICICI Prudential Life Insurance Company 
Limited, ICICI Brokerage Services Limited, ICICI Securities Inc., Prudential ICICI Asset 
Management Company Limited, Prudential ICICI Trust Limited 

. 
• Directors / Key Management Personnel: Mr.V Srinivasan (Managing Director & Chief    

Executive Officer); Mr.Hari Padmanabhan (Deputy Managing Director); Mr Amar 
Chintopanth (Executive Director and CFO) 
 
 
During the period / year following transactions were carried out with the related parties in 
the ordinary course of business:   

 
                                                                                                                           Rupees in million 
 For the period 

ended 
Jun 30, 2007 

For the period 
ended 

Jun 30, 2006 

For the year 
ended 

Mar  31, 2007 
Associates – ICICI Bank Ltd:    
Income  372.62 290.28 1207.49 
Interest Income - - 68.90 
Expenses (including public issue 
expenses) 

6.11 7.33 45.32 

Loan availed 300.00 370.68 400.00 
Loan repaid 39.58 - 153.11 
Preference Dividend 18.52 15.83 63.50 
Associates - Others:    
Income 46.01 31.10 319.73 
Expenses (including public issue 
expenses) 

0.16 
 

0.33 1.53 

    
Directors, Key Management 
Personnel and their relatives: 

   

Remuneration / fees 13.06 14.55 45.63 
Expenses 0.15 0.08 0.34 
 Outstanding 

balance as at 
Jun 30, 2007 

Outstanding 
balance as at Mar 

31, 2007 

Outstanding 
balance as at Mar 

31, 2007 
    
Associates - ICICI Bank Ltd:    
Loans  550.12 414.09 290.30 
Bank balances 1104.39 1914.54 553.10 
Other Advances 11.72 0.2 0.12 
Sundry Creditors 15.59 5.93 16.94 
Unbilled Revenues 102.32 70.86 100.33 
Sundry Debtors 240.73 182.72 172.11 
    



Associates - Others:    
Other Advances 0.11 0.34 0.11 
Deposits - 0.08 0.15 
Sundry Debtors 47.46 31.45 64.15 
Advances received from customers - 0.58 0.60 
Unbilled Revenues 28.69 4.92 29.60 
Other Liabilities – Deposits  12.71 - 12.74 
 
 
1. Related party relationship is as identified by the management and relied upon by the auditors. 
 
2. No balances in respect of the related parties have been provided for / written back except as 

stated above. 
 
 
2.19 Provision for Warranty and Contingencies: 

                            Rs. In million 
  Warranty Contingencies 
Balance as at April 1, 2007 54.18 120.06 
Provisions made during the period       6.90              - 
Provision written back during the period       2.46              - 
Balance as at June 30, 2007 58.62 120.06 

 
 
 
2.20 Amount of exchange difference (net) credited to Profit & Loss Account during the period 
ended Jun 30, 2007 is Rs. 19.95 million (for the year ended Mar 31, 2007 credited – Rs.35.91 
million and for the period ended Jun 30, 2006 is Rs 11.23 million).  
 
 

Signatures to Schedules “I” to “XV” 
 

For and on behalf of the Board 
          
 
 
V Srinivasan      S Santhanakrishnan 
Managing Director & CEO Director & Chairman of Audit 

Committee 
 
 
 
Amar Chintopanth     Shivanand R Shettigar 
Executive Director & CFO    Company Secretary 
 
Mumbai, July 25, 2007 
 
 
 
 


